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1.C.C. Member Attacks Proposals to Change Administrative Law 


Commissioner Cross, in speech in New 
York, voices objections to ‘administrative 


court’ plan, says I.C.C. has been ‘pillar of 
strength’ for transportation industry. 
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Cabinet Group Calls for Policy Changes Affecting Rate Making 


Presidential Advisory Committee, in report 
to President, recommends restatement of 
national transportation policy, restric- 
tions on minimum-maximum rate powers 
of I.C.C. and on ‘exempt’ carriage, revi- 


sion of section 4, and shorter rate suspen- 
sion period, to achieve its stated objective 
of assuring strong common carrier system 
for nation. Widely divergent reactions to 
recommendations are expressed. 
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states opposed. I. S. Culver, of San Fran- 
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Years of big-league warehousing experi- 
ence have enabled us to build a ‘service-team’ 
which will prove to be a sure-winner for you. 

Our entire operation has now been broadened to in- 
clude all branch house functions, except selling. Here's real 
performance and service . . . measuring up to your most 
exacting requirements . . . yet flexible enough to be expanded 

or contracted to fit your specific needs at any time. 


We actually function as an integral part of your organization 
. » . giving you the benefit of real economy on a per-package- 


per-month basis. 


Why not look into this sound, simple and economical 
way of bringing your products into this great Kan- 
sas City buyer's market? Learn how Crooks 
can cover ALL the bases for you. Your in- 
quiries are most welcome at any 
time—no obligation. 


Crooks Terminal Warehouses, Inc. 


1104 UNION AVE., KANSAS CITY 7 


Chicago 7—433 W. Harrison St. New York Office 16—271 Madison Ave. 
Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Bivd., Los Angeles 21 
Members of the American Warehousemen’s Association and Interlake Terminals, Inc. 
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More than 1100 shippers and receiv- 
rin the Delaware Valley rely on Me- 
ean service to and from the South. They 
make McLean an integral part of their 
istribution and supply systems, because 
cLean service is fast, safe and depend- 
ble. 

Traffic men who route shipments of 
heet metal, chemicals, oil, men’s ap- 
arel, bottle caps, canned food and many 
ther items made in the Delaware Valley 
now that McLean delivers their prod- 
cis and supplies on time and in good 
ondition. They also know that informa- 
in about any shipment is instantly 
vailable through the complete teletype 
etwork which links the many McLean 
‘rminals strategically located from At- 
enta to Boston. 
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c LEAN SERVICE is specified by 


alue-wise shippers and receivers 


Why don’t you specify McLean service 
when you ship your products to South- 
ern markets . . . and when you order 
supplies from the South? You’ll learn 
that your transportation dollar can buy 
really efficient, “know-how” service .. . 
plus personalized attention from your 
experienced McLean sales representa- 
tive, a motor transportation expert. 


It will pay you to find out why McLean 
service is preferred by s0 many economy- 
conscious traffic men .. . not only in the 
Delaware Valley, but all along the East- 
ern seaboard. For details, call your 
nearest McLean Terminal, or write Me- 
Lean Trucking Company, Dept. TW, 
Box 213, Winston-Salem, N. C. 
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The lighthouse marking the entrance of Mobile Bay has long 
been a welcome sign to vessels entering the busy Port of Mobile. 
But it also lights the way to the whole world of commerce for 
those shippers who use this modern, efficient port. Strategically 
located, fully equipped to handle your cargo and offering favor- 
able rates, the Port of Mobile is broadening the horizons of many 
shippers from throughout the United States. 


You, too, should investigate the potentialities of the modern 
model Port of Mobile for your exports or imports. You will find 


that it is your gateway to lower handling costs and safety from 
pilferage and work stoppages. 
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stainless steel cars. With solid stainless, there’s no chance of 
contaminant pick-up . . . cars last longer, give better service, cost 
less in the long run. 

If you ship liquids in bulk, General American has or can build 
tank cars to move your product more efficiently. They may be 
made of steel, aluminum or stainless—lined or unlined— insulated 
or coil heated. They can be equipped to meet your loading and 
unloading problems. Of course, each car is backed by General 
American’s 38 major car repair shops and network of district 
offices for dependable service. Find out how you can benefit from 
better bulk shipping. Call or write General American today. 
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EDITORIAL 


Foundations for a Transportation Policy 


T HAS TAKEN a little self-control to keep from printing 

our own version, in advance of its official release early this 
yek, of the report of the Presidential Advisory Committee 
on Transport Policy and Organization. 


There have been those eager to give us “inside informa- 
tion” as to its contents—even to have us read purported 
opies of it. We felt, however, that our readers were more 
interested in fact than speculation and resisted the temptation 
_as some other publications did not—to avail ourselves of 
hese dubious opportunities. We are glad we remained firm 
o the point, because the document as made public this week 
ears little resemblance to stories printed about it. One 
mtional publication, prefacing its abstract of the “‘still-secret 
transportation report’? by saying, nearly a month ago, that 
ican now be described in detail,” listed four recommenda- 
tions and, in the parlance of baseball, batted .250. 


We did take occasion to criticize the delay in the release 
of the report, in the face of such repeated and inaccurate 
‘leaks,” and we did publish, in the April 2 issue of TRAFFIC 
WorLD, the proposals contained in a document which, our 
informants indicated, was a ‘‘draft’’ of a report submitted to 
the Cabinet committee by a member of its staff and which we 
identified as such; but in our accustomed fashion we refused 
to guess what the recommendations of the committee itself 
would be, in favor of the full and authoritative story about 
itin this issue. 


The report is an intelligent document and sets forth what 
we believe to be, on the whole, an admirable transportation 
kgislative program. It will, of course, meet with bitter 
aiticism from almost all sectors of transportation, either for 
what it says in favor of some forms or omits to say about 
other forms. That reaction was to be expected and probably 
was anticipated by the members of the committee. The 
regrettable thing is that the opposition to particular recom- 
mendations is likely to be so strenuous that whatever program 
of legislation becomes law—if indeed there be any action— 
will bear little resemblance to the broad and significant 
commendations of the report. 


We have pointed out before that the committee went to 
work under certain difficulties, because the subsidized trans- 
portation represented by the St. Lawrence seaway and the 
idministration’s national highway program had already been 
determined, thus requiring the committee to make recom- 
mendations on transport policy and organization with a con- 
siderable area of the subject blocked out. In relation to 
these imitations on its considerations we are irresistibly re- 
minde| of a curious book in our library which purports to 
te a history of music but which, because it was published 


in 19\7, omits all mention of German music or German 
MUSIC! “ns. 
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riting their report and making their recommenda- 
; the members of the committee and their assistants 
ced with almost as great a difficulty. They solved it 
might better be said, evaded it—simply by making no 
of possible transportation subsidies. Our expressed 
wn the years has been that some authoritative and 
body would one day make studies in these matters 
h we might base an opinion. We'll have to wait a 
rs longer, it seems. 


The underlying thought in the report is that transporta- 
tion regulation needs modernization to meet modern condi- 
tions and that the revisions must be based on the “‘pervasive 
competition,” the “dynamic competition” under which com- 
mon carrier transportation is now carried on, as contrasted 
with the “monopolistic” conditions obtaining when regula- 
tion came into being in this country. 


However much this group or that may differ with the 
specific recommendations of the committee, we think there 
can be little argument about the underlying historical facts. 
It may be that, in its effort to discover means for altering 
our regulatory statutes to meet present transportation com- 
petition, the committee explored the railroad possibilities 
more thoroughly than others. It may be that its recommenda- 
tions as to revisions in the Commission’s powers to fix rates 
are too radical. It may even be that the proposal to tie rates 
more intimately to costs would, if adopted, result in more 
stringent rather than milder rate regulation. The committee 
itself, we feel sure, would be among the first to admit that its 
recommendations are subject to full scrutiny and to such tests 
as can be made of them before their adoption. But, and we 
repeat the word, basically they rest on as solid ground as can 
be found, always keeping in mind the fact that part of the 
ground was cut away before the committee went to work. 


HERE is this to be noted, however, in reading the report, 

particularly that part of it having to do with a proposed 
revision in the statutory declaration of policy: The committee, 
while asserting it is the purpose of the law “to provide for 
and develop, under the free enterprise system of dynamic 
competition, a strong, efficient and financially sound trans- 
portation system,’ recommends only that the policy “en- 
courage and promote full competition between modes of 
transportation .. .” 


It seems to us that the competition we now have in trans- 
portation is by no means confined to that among modes. If 
that were the fact, all the railroads serving a given com- 
munity could well save money by hiring one joint solicitor. 
The fact is, of course, that there is just as much competition 
among transportation companies engaged in the same kind 
of transportation as there is between the modes as such. In- 
deed. if there is a pressing danger to “‘a strong, efficient 
and financially sound national transportation industry” today, 
it is exactly that tendency to over-emphasize competition 
among modes and overlook competition among individual 
operations. 


This curious attempt on the part of the committee to keep 
each kind of transportation in its own box, so to speak, shows 
elsewhere in the report; but confining ourselves still to the 
proposed new declaration of policy, it might be noted that, 
although the shifting “inherent economic advantages’ are 
stressed, the ‘coordinating’ which is part of the present 
declaration is omitted. 


Do these things in the recommended declaration and 
other significant things in the report indicate a conviction on 
the part of the committee that our American system of 
transportation must look indefinitely to a future of separate 


and discordant groups? Progress doesn’t lie along that 
avenue. 
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In this column will be published answers to questions relating to traffic, of general reader interest, 
specialist in interstate transportation, who is a member of our special service department, wil! furni 
references to regulations and decisions and will answer questions of application of tariff schedules a 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


VESTIONS AND 


1’ woes 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 
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We do not desire to take the place of the traffic man, but to help him in him Ville é 
The right is reserved to refuse to answer ong contr’ 


question that does not seem to be of general interest or that may appear to us unwise to answer or tos 
complex for the kind of investigation herein contemplated. 


Routing and Misrouting— 


Delay in Transportation— 
Two Points of Same Name in Same State 


Question—Minnesota 


We have a claim problem involving the 
delay to a shipment. Neither the claim- 
ant nor ourselves want to take the mat- 
ter to a court. The claimant has indi- 
cated, and we concur, that an opinion 
from an outside source would be ac- 
cepted. The problem is to determine 
whether the carrier or shipper is re- 
sponsible, or whether each should share 
the responsibility. 


The shipment consisted of 13 pieces, 
weighing 905 pounds, and originated at 
Cedar Rapids, Ia., and was tendered to 
the carrier on June 8, 1953, consigned 
to Lakeview, Ark., routed by shipper, as 
follows: To St. Louis, c/o Campbell 
“66”, Mountain Home Truck Line. The 
shipment was interlined at St. Louis to 
Kimbel Lines, Inc., for the reason that 
Campbell “66” does not handle freight 
to Lakeview, Ark. 


There are two towns of Lakeview in 
Arkansas—one in Baxter County, the 
other in Chicot County. The shipper did 
not show the county in which the cor- 
rect destination is located. 


The shipment was forwarded to the 
Lakeview in Chicot County, but the 
consignee could not be located. The ship- 
ment was returned to Memphis, where 
it was interlined to another carrier, with 
the same results. The shipment was then 
returned to Little Rock, Ark., where it 
was interlined to a carrier who serves 
Lakeview, Baxter County, Ark. The con- 
signee was located at this destination. 
However, the shipper was notified on 
August 18 that the shipment was on 
hand, having been refused because of 
delay. 


The value of the merchandise was 
$758.58 and it was sold at a loss. Claim 
is in the amount of $331.90. 


Answer 


Under the facts in the report of the 
Commission in Iola Portland Cement Co. 
v. Missouri-Kansas-Texas Railroad Co., 
Unreported Opinion 444, the shipper 
tendered a shipment to the Missouri- 
Kansas-Texas Railroad Company on a 
bill of lading showing the destination 
as Frederick, Colo., with routing via the 
Union Pacific Railroad. 


The Missouri-Kansas-Texas Railroad 
Company asserted it was able to locate 
but one Frederick in Colorado, which 
was the Frederick situated in Las Ani- 





mas County, on the Colorado & Wyo 
ming Railroad, and routed the peaAin A 
in connection with that carrier. 0 

The intended destination was tha © 
Frederick in Weld County, on the Unio 
Pacific Railroad. 

The Commission held that the ship 
ment was misrouted by the originatin 
carrier. 1C.C. 

In the instant case, it is our opinion plies 
that the initial carrier is liable for mis-Bee, | 
routing the shipment, in that he ac-Bnoette 
cepted the shipment without ascertain te 
ing the actual destination of the shiping; 
ment, inasmuch as there are two pointg§ jtom 
by the name of Lakeview in Arkansas§f ycjo) 
one located in Baxter County and th ji, 
other in Chicot County. That carrier isB tion 
therefore, liable for the damages result-§ oyc9 
ing from his misrouting of the shipment tarif 

See, also, the reports of the Commis- conn 
sion in Riverside Western Oil Co. VB ri. 
Midland Valley R.R. Co., 42 I.C.C. 5898... 
Potlatch Lumber Co. v. Washington; the 
Idaho & Montana Ry. Co., 50 I.C.C. 277; 
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and American Steel Dredge Co. v. Wa- e 
bash Ry. Co., 177 I.C.C. 582. in p 
eimai fies 

° F 2 of 
Tariff Interpretation— only 
Stopping in Transit for Partial Unloading- ms 
Applicable Rate From Stop-Off Point pron 
Question—lIllinois a 
Will you please clarify the following T 
situation: to] 
Carrier “A” originated a truckload to 
shipment at point “X”, moving joint line rat 
to point “Y”, with two stop-offs at inter- “Ne 
mediate point “Z”, covered by one billing rea 
Carrier “A” delivered the two “stop-offs’§ ‘Se 


in | 
or 
Mi 
Sta’ 
to 


the weight of which reduced the weigh! 
of the total shipment to a less-truckloa¢ 
basis. 


Carrier 





“A” stop-of 





received the 










charges and then wanted to settle thy” 
interline divisions with carrier “B” on 1§'” 
rate prorate of the charges predicated on §™* 
the less-truckload rate from origin “X§ ! 
to destination “Y” on the remaining: less- Ble 
truckload weight. not 
If a shipment is tendered as a ‘ruck: ~ 
load, we feel that it is not legal er per we 
missible to treat the remaining portion No 
of said shipment as a less-truckloa snlp-§- 


ment. 

We would appreciate your vie Ss 
this matter and your opinion reg ding 
the legality of handling shipment i: this 
manner. 


Answer an 


See the reports in Cities Servic Oi 
Co. v. Pennsylvania R. Co., 284 1.C.<. 18 











C. No 
cribers, 


terest, 
ill furni 










gnd Armour & Co. v. Tri-State Motor 
qranspor't, Inc., 52 M.C.C. 40. 

These reports are the only ones we can 
jeate in which charges based on the 
carload rate to the stop-off point and the 
jess-than-carload rate on the amount 
forwarded from the stop-off point have 
teen held to be applicable. 

See the reports in Sunshine Biscuits, 
Inc. V. Central R.R. of NJ., 277 LC.C. 
163; L. P. Maggioni & Co. v. Atlantic 
CL. R.R. Co., 272 L.C.C. 127; Johns- 
Manville Products Corp. v. Alton, R.R. 
Co. 269 1.C.C. 739; Hutchings Brokerage 
Co, v. Louisville & N. R.R. Co., 268 I.C.C. 
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43; and General Foods Corp. v. Louis- 
ville & N. R.R. Co., 246 I.C.C. 142, to the 
contrary. 
















loriff Interpretation— 


Application of Item 1030 
Of Western Trunk Lines’ 
Exceptions Tariff No. W-25-J 







Question—Wisconsin 


Your interpretation of Western Trunk 
lines’ Exceptions Tariff No. W-25-J, 
1C.c. No. A-4053, Item 3030, which ap- 
plies on Furniture and Furniture Parts, 
ete. LCL, from St. Louis, Mo., to Mari- 
nette, Wis., will be appreciated. 

Item No. 3030 provides that the rat- 
ings in Columns A and B are subject to 
Item 5 and are also subject to the pro- 
visions of Item 80. Item 5 states that 
this tariff is applicable only in connec- 
tion with tariffs made subject thereto, 
except where particular items of this 
tariff provide that they will apply in 
connection witth tariffs on file with the 
Interstate Commerce Commission and 
the various State Commissions, also that 
the ratings shown in Section 2 of the 
tariff under Column A apply in. connec- 
tion with all tariffs except those listed 
in paragraph (b). Paragraph (b) speci- 
fies that the ratings shown in Section 
2 of the tariff under Column B apply 
only in connection with Western Trunk 
Lines’ Tariffs Nos. 1030, etc. Item 3030 
provides that the rates therein apply as 
provided in Item 10, also as provided in 
paragraphs (b), (e), (f), (h), or (i) of 
Item 25. 

The rates in Item 3030, being subject 
to Item 80, causes us some confusion as 
to the proper application of interstate 
rates. Item 80, the subject of which is 
“Non-Application of Col. B Ratings”, 
reads: “Ratings named under Col. B 
(See Item 5) in connection with rates 
in W.T.L. Tariffs 1030-Series, 1031-Series 
or 1032-Series do not avply on: (1) 
Michigan Intrastate traffic, (2) Inter- 
Slate traffic. except will apply from or 
‘0 stations in Wyoming (See Item 110), 
viz.: points listed not pertinent to this 
questio Class rates apply”. 

It is ovr oninion that the ratings in 
Item °930 avnlv on interstate traffic, 
not inv odine the state of Michigan, on 
intrast:'e and interstate traffic, but ap- 
dies © all other interstate traffic cov- 
ered Western Trunk Lines’ Tariff 
No. 1¢ Are we correct in this matter? 

We ‘ll appreciate vorr comments 
pretation of Item 80. 
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} provides that “Items making 
hereto apply on Interstate 
State traffic moving between 
Ss follows, except will not apply 
moving between stations de- 
1 Note 1 or where otherwise 





] 





provided in individual items (See Item 
ie. te Missouri Wisconsin 
. . -’ St. Louis, Mo., is not listed in 
Note 1. 

Item 25 provides that “Except as 
otherwise provided in individual items, 
the items making. reference hereto apply 
to the extent indicated therein, on traf- 
fic moving under rates in W.T.L. Tariff 
1076-Series as follows: (a) (b) 
Between stations in Minnesota in con- 
nection with less-carload rates in Sec- 
tions 4, 6 (Column 1 only), and 7 of 
W.T.L. Tariff 1076-Series; (c) .. .; 
(d) ...; (e) Between stations in Min- 
nesota, also stations in Wisconsin in 
Group 1489 (See Item 110), on the one 
hand, and stations in North Dakota, 








7 


on the other hand, in connection with 
less-carload rates in Section 4 of W.T.L. 
Tariff 1076-Series; (f) Between sta- 
tions in Minnesota or Wisconsin, on the 
one hand, and Big Stone City, S.D., on 
the other hand, in connection with less- 
carload rates in Section 4 of W.T.L. 
Tariff 1076-Series; (g) ...; (h) Be- 
tween stations in Minnesota, on the one 


hand, and stations in Wisconsin in 
Group 1489 (See Item 110), on the 
other hand, in connection with less- 


carload rates in Section 4 of W.T.L. 
Tariff 1076-Series; (i) Between stations 
in Minnesota in connection with rates 
in Sections 6 (Column 2 only) and 8 of 
W.T.L. Tariff 1076-Series’. This item 
does not seem to be involved, as you 





“LONG” 
IS A LONG- 


DISTANCE 


MOVE? 
9? 


> Well, it depends on who you're dealing with! We at Mayflower 
figure the move starts when our agent’s representative first con- 
tacts the family that is to be moved. He takes care of all arrange- 
ments, and puts their minds at ease. It’s up to him to make their 


see for yourself! 





move easy and worry-free in every way possible. We also figure 
that a move doesn’t end until we have followed through to see 
that it has been completed satisfactorily ... in every way! Yes, 
the length of a long-distance move is measured in more than 
miles; it’s also measured in service. We sincerely believe you get 
America’s Finest Service with Mayflower. Use it next time... and 


AERO MAYFLOWER TRANSIT COMPANY, INC. ¢ INDIANAPOLIS, INDIANA 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory; 
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TRAFY 


are concerned with a shipm« 
St. Louis, Mo., to Marinette, \ 


parently being made under t! ates 
in W.T.L. Tariff 1030-Series. ere. 
fore, we will give no further c era- 
tion to the provisions of this re- 
ferred to in Item 3030. 

According to the general pro\ s of 


Item 10, the rating in Column B Ttem 
3030 will apply on interstate an: intra. 
state traffic. However, there is an « xcep- 
tion in this item “except will not appiy . . 
where otherwise provided in individua) 
items .. .”. Item 80 is covered by this 
exception. Consequently, we must, at 
this point, refer to Item 80, quoted in 
your question. 

According to the provisions of Item 80, 
the ratings named under Column B of 
W.T.L. Tariff 1030-Series do not apply 
on Michigan intrastate traffic or on 
interstate traffic, except that they wil] 
apply on’ interstate traffic from or to 
points in Wyoming. 

According to our interpretation of the 
pertinent items, the ratings in Column 
B of Item 3030 do not apply on inter- 
state traffic, except when from or to 
points in Wyoming, neither do they apply 
on Michigan intrastate traffic. 









Tariff Interpretation— 


Motor Carriers— 
Exception v. Classification Rating 


Question—Arkansas 


We have a regular movement of vege- 
table oil shortening, as described in Item 
68100 of National Motor Freight Classi- 
fication No. A-2, from Denison, Tex. to 
Little Rock, Ark. We would appreciate 
your opinion as to the proper rate to 
apply. 

There is a class rate, using the rating 
in National Motor Freight Classification 
No. A-2 and the class rate in Southwest- 
ern Tariff No. 301-A, Agent Hughett’s 
MF-I.C.C. No. 221, of 79 cents per 100 
pounds at a 23,000-pound minimum. 

There is an exception rating applicable 
from Dallas, Tex. to Little Rock, Ark., 
in Southwestern Tariff No. 15-H, Agent 
Hughett’s MF-I.C.C. No. 200, Item 7800, 


which authorizes the use of the Column 
25-A rating. 
Item 1240 of Southwestern Tariff 


No. 1-K, Agent Hughett’s MF-I.C.C. 
No. 205, states that from any point not 
named in this tariff which is intermedi- 
ate to a point from which class rates are 
published herein through such unnamed 
points, the class rates published over the 
same route from the next more distant 
point named in Items 2000 and 2020 will 
be applied. 

There being no published exception 
class rating in Southwestern Tarifi No 
1-K on vegetable oil shortening ‘rom 
Denison to Little Rock, the above inter- 
mediate rule, Item 1240, is, therefore. ap- 
plicable to this traffic. 

We feel that, since Denison, Tex., 1s 
named in Southwestern Tariff No. !-K, 
we cannot legally use the exception rate 
from an intermediate point and mu: use 
the classification basis provided i ° 
Southwestern Tariff No. 301-A. 

Will you please advise whether th. ex- 
ception or classification bases wou’! be 
applicable on this traffic? 


Answer 


When one rating is provided ir the 
classification and another in the e: €P- 
tions thereto, the rating in the exce} ons 
takes precedence over the rating 1 the 
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april 25, 1955 


dassification. Moore Dry Kiln Company 
y, Seaboard A. L., 161 I.C.C. 71. The true 
function. of an exception is to remove 
gticles from the classification and es- 
igblish class rates thereon different from 
the normal class rates. 

Most tariffs publishing exceptions state 
that the ratings provided therein take 
precedence over classification ratings on 
the same articles, but such is the pur- 

of exceptions, regardless of the 
gmission of a statement of the rule. In- 
dian Refining Co. v. Cleveland, C. C. & 
st. L. Ry., 222 I.C.C. 409. 

Ordinarily, a rate made by use of an 
intermediate rule in a tariff is as specific 
as if the points of origin and destination 
were specifically named in connection 
with that rate. Miller & Lux v. Southern 
pac. Co., 102 I.C.C. 137; Fruen Grain Co. 
y.La Crosse & Southeastern Ry. Co., 132 
10.C. 747; Firestone Tire & Rubber Co. of 















nications will not be published. 








Who Said ‘Revolution’? 
Chattanooga, Tenn. 


This is in specific reference to your 
editorial in the March 12, 1955 issue of 
TRAFFIC WORLD. I feel that I am qualified 
to reply to same, not on a basis of any 
peculiar ability I may have, but rather 
for several other reasons. First of all, 
Iam a member of one of the chapters 
which were castigated so severely in your 
editorial; Secondly, I am a national 
officer of Delta Nu Alpha, and last, but 
by no means least, I am proud that I 
had a hand in the planning and carrying 
out of the program which somehow 
smacked of revolution, or so we're told. 


In Fehruary. 1954: you will recall a 
similar forum was held at the University 
of Baltimore. A member of your staff 
was in attendance and the meeting 
received a very favorable response in 
your publication. We have been very 
grateful for your kindness on that occa- 
sion. The 1954 meeting was so success- 
ful that we decided to make it an an- 
nual affair. In order for a forum or 
discussion type of meeting to be success- 
ful, a controversial subject must, of 
hecessity, be selected. ‘That, and only 
that, is the primary reason for the 
selection of the subject which was dis- 
cussed. We felt that, by presenting both 
sides of such an idea, great interest 
woulc’ be developed in the minds of the 
participants. We are sure that we were 
Succe sful. All of us have a better under- 
Stanc' ng of what the American Society 
of T: :ffic and Transportation is, what 
It stinds for and also what it is not. 
If ths is revolution, then where is our 
demc. »atic license to discuss what we 
wish yhen we wish and where we wish? 











Th program did not, by any stretch of 
the i .agination, represent the thinking 
of tt National Fraternity as a whole. 
The .embership of the three chapters 
repre:ented constituted less than 3 per 
cent the total membership of the Fra- 
terni: - and anything we may have said 


FROM OUR READERS 


Discussion of transportation subjects by our readers is invited for use in this column. 
Letters must be brief and writers must identify themselves. 
Address letters to “From Our Readers” Editor. 





California v. Southern Pac. Co., 243 


I.C.C. 157. 

Item 1240 of Southwestern Tariff No. 
1-K appears to publish the usual inter- 
mediate rule for use in determining class 
rates from unnamed intermediate points. 
Therefore, unless the use of the inter- 
mediate rule is precluded, under the 
above reports the exception rate in 
Southwestern Tariff No. 1-K will apply 
to the exclusion of the classification rate 
in Tariff No. 301-A. 

Further evidence that the rate in Tariff 
No. 301-A will not apply is to be found 
in Item 2020 thereof, which provides that 
class rates in that tariff are not appli- 
cable when there is in effect in Tariff No. 
1-K a rate determined by the use of the 
exception ratings in Tariff No. 15-H be- 
tween the same points via the same car- 
riers. 






Anonymous commu- 


or done could not have possibly had any 
bearing on the thinking of the entire 
group. The fact that certain national 
officers were present merely indicates 
their interest in anything that pertains 
to the lofty and high ideals and aims of 
our fine organization. I am referring to 
transportation education through the ex- 
change of thoughts and ideas. I might 
mention that there were several founder 
members and one certificated member of 
the Society present and, I am sure, you 
would be the first to state that their 
presence did not indicate sanction by 
the Society of the ideas expressed. 

Prior to the date set for the forum, 
your publication was very cordially in- 
vited to send a representative to report 
on what was said and done. It seems quite 
asinine to me for you to comment editori- 
ally so strongly against ideas expressed in 
a meeting at which you were not repre- 
sented. Granted you were given a full 
report of the activities by one of the 
participants. But who is to say whether 
or not his report was biased by his own 
opinion? 

To sum up what I have tried to say, 
with an unavoidable amount of malice 
I would like to set forth the following 
points for your consideration: 

1. The forum was not authorized or 
sanctioned by the national organization, 
so therefore could not speak for that 
group. 

2. Revolution was not in our minds or 
our hearts but, on the contrary, we were 
interested in the free exchange of ideas 
to the betterment of all. 

3. Nothing was said in malice against 
the Society and much was said to its 
credit. We feel that we are all closer to 
the aims and ideals of both organiza- 
tions and better able to work toward that 
goal which we all seek—the true recogni- 
tion of the’ traffic man. 

4. It was poor reporting on your part 
to criticize so severely without the benefit 
of on the spot representation by those 
so critical. We, the. participants, will be 
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BALTIMORE & OHIO 
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Constantly doing things — better ! 
































When your freight has got to get there call your 
Santa Fe man. Let him put the power of Santa Fe 
into the job of handling your freight shipments. 


There are 61 Santa Fe Offices from ‘coast-to-coast’ with 
One in your territory as near as your telephone. Call today. 








TRAFF 


satisfied with nothing less than ; 
apology for this debasement. 

5. We look to the future growt! 
pansion of Delta Nu Alpha and 
and facilities. We feel that what 
done and are doing are steps toy ar 
common goal.—HowarpD V. PEND <y 
lanta Service Warehouse. 


Comment on Loose-Leaf Tariffs 
Anderson, Ind. 


Central’s commodity tariff 15-J. This 
400-page monster has really become a 
problem. 

Recently the new pages have become so 
numerous that they are now being sent 
in four separate sections. I used to file 
them as they came in, but soon got be- 
hind and decided to wait until all four 
sections arrived so that I could file them 
all together. So when the new Section 1 
pages came in, I slipped a rubber band 
around them and put them in my desk 
drawer. 

Section 2 arrived and these pages were 
added to the Section 1 pile, the rubber 
band slipped around the entire lot, and 
all placed back in the desk drawer. 

Section 3 arrived, and when the rubber 
band was slipped around the three sec- 
tions, it broke—so I used two larger 
rubber bands. 

When Section 4 pages arrived, they 
were so few in number that I decided 
there were more coming, so I waited for 
their arrival before attacking the project. 
Sure enough, some more Section 4 pages 
arrived, but with it came another fat 
pack of Section 1 pages! 

Figuring that it was time to file new 
pages, I asked my friend in the office to 
help me carry the tariff from the tariff 
file to my desk. Before filing the new 
pages, however, I had to make sure that 
the entire four sections were lined up in 
exact numerical order. This entailed first 
replacing some of the first group of Sec- 
tion 1 pages with some of the pages from 
the second group of Section 1 pages. 


That accomplished, I further lined up 
the entire stack—only to find that the 
second group of Section 4 pages was an 
exact duplication of the first group of 
Section 4 pages. 


Having completed my task to this point, 
I took a look at the stack of new pages— 
and decided to file it and throw away the 
tariff.—L. P. ReHwatp, Traffic Con- 
sultant. 


Coal Transportation for T.V.A. 
Chattanooga, Tenn. 

We were pleased to see in the April 9, 
1955, issue of TraFFic Worxp the article 
and the picture showing our Shawnee 
Steam Plant. 

As you probably know, this is only one 
of several steam plants which we ave 
under construction or already in 0) °ra- 
tion. Early next year when all plant: 10W 
under construction are operating, our °0al 
deliveries will total about 18 million °ns 
per year, and will require the transp ‘a- 
tion services of railroads, barge 
trucks, and transfer facilities. Coa 
be drawn from the fields in west ! °n- 
tucky, southern Illinois, Tennessee, 25t 
Kentucky, southwest Virginia, Ind: 14, 
and Alabama.—J. E. DaucHerty, C @/, 
Trafic Branch, Tennessee Valley t- 
thority. 
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Alan Press, Traffic Manager of Screen Gems, Inc., TV subsidiary of Columbia Pictures Corp., tells: 


“Why Rin Tin Tin is never late!”’ 


“Every Thursday, kids are waiting for Rin Tin Tin in Miami, 

Fla.. and Bay City, Mich., and fifty-three other cities. They’d 
be awfully disappointed if he didn’t show up. 

‘How do we get him there? It’s simple,” says Alan Press. 

‘We ship him on film — by Air Express. We also meet 

schedules for our other TV network shows: Ford 

iter, Captain Midnight and Damon Runyon Theater. All 


& Air Express 


told, over 200 unbreakable dates to meet every week. 

“Using Air Express exclusively, we've never missed a 
single show! 

“Yet, we save real money with Air Express. It costs $3.78, 
for instance, on our typical 10-lb. shipment from New 
York to Bay City. It’s the lowest of all — $1.37 less than by 
the next lowest-priced air service.” 


iL—_— 


GETS THERE FIRST via US. Scheduled Airlines 


CALL AIR EXPRESS ... division of RAILWAY EXPRESS AGENCY 





€¢I started out as a Union Pacific shipment from the 2g a fe | ras 
Middlewest, and I must say that my trip to a West i = = ef fe ~ er Tt 
Coast port was really sm-o-o-th. The Union Pacific is CU = he h 
one railroad that knows how to do a grand job. It’s & ; 
not only a matter of efficient equipment and up-to- ‘ for 1 
date rolling stock—it’s also a matter of personnel. Those “Se 
Union Pacific freight lads know their stuff—looked out — 
for me every mile of the way. What’s that you said— SB noti 
was my sea voyage pleasant? Oh, sure; fair winds and cal 
no rough weather. But excuse me, won’t you, while I stea 
go ashore and report to my new bosses ?9? . 


into 
For freight information con- and 


sult Union Pacific Freight - 

Representatives in metropol- tage 

th ite). | itan cities or the Foreign Cons 
7 \@ iti Freight Dept., Chicago, III. 
RAILROAD Cable address: UPARAILCO. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Railroad-Dominated,’ Says 
Steamship Group Official 


Of Transport Policy Report 


The report of the Presidential 
Advisory Committee on Transport 
Policy and Organization was dubbed 
a “railroad dominated document” by 
Harry S. Brown, chairman of the 
Intercoastal Steamship Freight As- 
sociation. 


He asserted, on April 20, two days af- 
ter the report was made public, that it 
presented a false picture through mis- 
leading factual statements. 

Mr. Brown directed his remarks par- 
ticularly to proposals for change in sec- 
tion 4 of the interstate commerce act 
which would eliminate the present re- 
quirement that prior approval be granted 
for establishing rates lower for long 
hauls than for short hauls in the same 
direction over the same route. 

The steamship association official said 
he had made a check of the period from 
November, 1953, to October 30, 1954. In 
that time, he asserted, 1,244 applications 
for relief under section 4 had been filed 
with the Commission by the railroads 
and that only 21 went to hearing. The 
remainder of the proposals, he said, went 
into effect after the 30-day statutory 
notice period. Reduced long-haul rates 
of the railroads represented one of the 
major problems of the _ intercoastal 
steamship lines, he said. 

Mr. Brown also stated that if the rail- 
roads were permitted to put such rates 
into effect prior to Commission approval, 
and the present suspension period of 
seven months was cut to three months, 
a proposed in the report, the disadvan- 
tages under which he said the inter- 
coastal shipping lines now suffered would 
be intensified. 


(See earlier stories on pages 21 and 28) 


Action on Canadian Ship Bill 


The House committee on merchant 
marine and fisheries, on April 20, voted 
report to the House S. 912, authoriz- 
Ing, until June 30, 1956, Canadian vessels 
W carry passengers between ports in 
southeastern Alaska directly or via a for- 
eign port, and passengers or merchan- 
dise .etween Hyder, Alaska, and other 
Alask»n or continental United States 
ports 

Th: vote was taken after testimony 
was beard from A. M. Edwards, associate 
Solici*>r, Division of Territories, Deparv- 
ment of the Interior, and Delegate Bart- 

Alaska, author of H.R. 612, a com- 
House measure. The committee 
msidered that measure and or- 
it tabled. 
is ellaneous statements on the pro- 
were submitted for incorporation 
‘ record. 
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Commissioner Cross, in New York Speech, 
Defends Role of I.C.C. in Regulation 


Says Agency, Although Aware of Its Shortcomings, Has Been ‘Pillar 


Of Strength’ to Transport Industry. 


Administrative Agencies, He 


Asserts, ‘Are Not and Never Have Been ‘Mere Inferior Courts.’ 


Commissioner Cross, of the Com- 
mission, speaking at a meeting of 
the New York Railroad Club in New 
York City on April 21, described the 
Commission as a “pillar of strength” 
to the transportation industry after 
asserting that protagonists of some 
much-discussed proposals “would de- 
stroy the time-tested principles of 
administrative law.” 


“Perhaps at no time within the 
memory of any of this virile group of 
transportation experts here assembled 
has there been such a barrage of ideas 
affecting the regulation of ransportation 
or the procedures, known as the field of 
administrative law, which the agencies 
must follow in solving these problems,” 
said the commissioner. 

“These approaches are important and 
should be given due study, irrespective 
of emotional appeal, by all who are in- 
terested in transportation.” 


Mr. Cross, .after observing that the 
Commission was the oldest and largest 
of the federal regulatory commissions 
and was in theory an arm of Congress 
in the exercise of specific powers vested 
in it by law to regulate transportation, 
asserted that the “simple basic code has 
been revised to meet changing needs,” 
and that generally the practices of the 
Commission had “kept step with the 
progress of transportation and with 
changing legislation.” 

“Much of the new law, of course,” he 
continued, “has been the result of rec- 
ommendations made to Congress by the 
Commission and the transportation in- 
dustry. In the last Commission report 
to Congress there were 21 specific rec- 
ommendations made for changed legis- 
lation based, of course, upon experience 
with current problems. But many other 
forces operate to affect transportaton 
legislation as evidenced by the current 
flood of proposals and the trend for each 
type of carrier to press for exemptions 
deemed advantageous in improving its 
particular competitive position. Ship- 
pers and certain segments of the indus- 
try seek to broaden exceptions that in- 
clude agricultural and bulk commodity 
exemptions which illustrate another sort 
of demand for de-regulation. 


“Recent activities in the transporta- 
tion field lend hope for early solution 
to some of the more pressing problems. 
There has been formed a joint rail and 


motor carrier council by carriers in the 
eastern part of the country and there 
has been a rapid expansion of trailer- 
on-flat-car operations as a trend to- 
ward more integrated transportation. 
Other improvements in the technique 
of moving passenger and commodities 
appear day by day.” 


Improvements in Regulation 


With respect to “improvements in the 
tools of regulation,’ the commissioner 
cited development of the Commission’s 
continuing series of waybill studies 
which, he said, “have made available 
much needed data on rail carload revenue 
and traffic flow,” and improvement and 
expansion of the Commission’s cost work, 
making it possible, “on the one hand, 
to estimate the revenue effects of 
proposed rate changes, and, on the other, 
to determine the compensatory nature 
of minimum rates.” 


“As is customary,” he continued, “these 
tools have been subjected to criticism but 
many are finding them valuable. 


“The most sweeping of the proposals 
thrown into the legislative hopper comes 
from protagonists who would destroy, as 
being outmoded, the time tested princi- 
ples of administrative law as evolved 
over the years by the I.C.C. and other 
agencies. They would substitute untested 
theories in new bills of fare before the 
Eighty-Fourth Congress. 

“These bills in effect, among other 
things, propose (1) the creation of an ad- 
ministrative court to hear and dispose of 
cases now handled by the quasi-judicial 
agencies such as the F.C.C., S.E.C., F.P.C., 
F.T.C., and our Commission and other 
agencies employing hearing examiners; 
and (2) the transfer of hearing exam- 
iners from their particular agencies and 
from other civil service jobs to an in- 
dependent office to be headed by a chief 
hearing commissioner.” 


Work of Examiners 


Commissioner Cross described the the 
work of and procedure used by the two 
groups of examiners, namely, “hearing 
examiners,” and “non-hearing exami- 
ners.” Continuing, he said: 

“Under the theory of an administra- 
tive court, hearing examiners would be 
renamed commissioners or administra- 
tive judges and would have an exalted 
status similar to that of federal judges. 
Theoretically in our case, an examiner 
not only would be expected to be expert 
in all matters pertaining to transporta- 
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tion but he would also be expected to be 
able and qualified to hear and expedi- 
tiously dispose of issues within the 
entire realm of the delegation of power 
covering all of the regulatory bodies. 


“These changes, if enacted, would 
eliminate the administrative agencies 
and would substitute an administrative 
court staffed by hearing officers inferior 
only to the present federal adjudicatory 
system. It is my view that the adminis- 
trative agencies are not and never have 
been mere inferior courts or that courts 
are superior administrative agencies. I 
believe there is a basic difference between 
the two. It is true that one of the 
reasons for establishing administrative 
agencies was the technical knowledge 
and skill required to deal with certain 
matters but it is not true that adminis- 
trative agencies were intended to be 
specialized courts. The Interstate Com- 
merce Commission was directed to use 
its legislative, judicial, investigative and 
administrative powers in the regulation 
of transportation with the view of bring- 
ing about the results stated in the na- 
tional transportation policy. 


“These objectives include the develop- 
ment and maintenance of a transporta- 
tion system capable of meeting the needs 
of the commerce of the United States, 
of the postal service and the national 
defense. Our decisions which the courts 
have called findings of fact within the 
exclusive province of the Commission 
include not mere issues as to whether 
@ person committed an act or as to 
whether a certain physical fact exists, 
but also involve the exercise of the high- 
est judgment and discretion such as 
whether certain rates are or in the 
future will be just and reasontable; 
whether a given relationship between 
rates applying between certain points or 
on certain commodities are prejudicial 
to certain points or commodities and 
preferential of. others; whether addi- 
tional carrier service is required in the 
public interest or whether the addition 
of carriers in a given area would be 
destructive of a sound and efficient car- 
rier service. 


Unification of Agencies 


“Legislating according to abstract con- 
cepts such as unification of all the agen- 
cies into a single court, rather than ac- 
cording to the requirements of specific 
subjects, cuts a swath of uncertain width 
through the statutes, creating confusion 
in the minds of the general public as well 
as within the agencies as to when and 
to what extent existing statutes remain 
effective and when and to what extent 
they have been superseded. 


“The interstate commerce act and 
other acts administered by the Commis- 
sion were enacted and procedures were 
prescribed therein upon a consideration 
of the particular matters involved. There 
Was a consideration of the transportation 
problem, its urgency, its importance, and 
the procedures required to attain the 
desired end. 


“I do not suggest that these procedures 
should never be changed (the Commis- 
sion frequently recommends or makes 
changes), but it seems that these changes 
should be made only when clearly in the 
public interest and only upon a closer 
contact with the administrative problems 
and the specific ends desired rather than 
to attempt a broad philosophical enact- 
ment determining and defining justice on 
a common denominator level for all pro- 
cedural situations that may arise. 

“In the absence of any public demand, 
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what has happened to cause such a 
sudden revolt by some interests against 
the time honored procedures of these 
independent regulatory bodies? ‘To the 
proponents who suggest a change by the 
abolition of the agencies, I would ask 
this question: In what respects have 
these agencies failed in carrying out the 
duties vested in them by the Congress? 

“The Interstate Commerce Commission 
is aware of its shortcomings. Congress 
in its wisdom has legislated a regulatory 
set of laws which has not only protected 
free enterprise and preserved the inher- 
ent principles of democracy but has at 
the same time made it possible for in- 
dustry to build tne greatest transporta- 
tion system that the world has ever 
known, and the I.C.C., in its role as 
administrator of the act, has by virtue 
of obvious facts been a pillar of strength 
to the industry.” 





Work Stoppage on L. & N. 
System Continues; Strike 


Vote Taken by Conductors 


With the strike of non-operating 
unions against the Louisville & 
Nashville and associated railroads 
continuing and with no solution of 
the dispute in sight, a strike vote 
was being taken among affected 
members of the Order of Railway 
Conductors on April 21. 


A union spokesman said that the vote 
did not indicate a spread of the work 
stoppage, but was merely a device to 
protect the seniority and other rights of 
members of the union, who, he said, had 
observed the picket lines, as had other 
operating unions, since the start of the 
strike March 14. This spokesman said 
there had been railroad statements that 
if the men did not return to their jobs, 
they would forfeit their seniority. 

Meanwhile, Chairman Francis A. O’- 
Neill, of the National Mediation Board, 
conferred in Washington, D.C., with 
leaders of the striking non-operating 
brotherhoods. 

Up to April 21, efforts to bring about 
arbitration of the dispute had been un- 
successful. Governors of six southern 
states called on the unions and manage- 
ment to end the railroad strike and a 
strike of telephone workers, which had 
combined to hamstring commerce in 14 
states. 

The governors strongly urged that the 
action to end the strikes be taken by 
April 23. 


The Mediation Board, in urging the 
parties to arbitrate, said: 


“Our conferences between the parties 
and joint conferences arranged by us 
have been fruitless. We have now been 
convinced that a negotiated settlement 
is not possible. 


“These conferences have demonstrated 
to us that the principal issue is over the 
health and welfare request but this and 
other issues are unresolved. We propose 
therefore that the parties submit all 
unresolved issues to a neutral person for 
hearing and determination. His decision 
shall be final and binding on every one. 
Are you willing to do this?” 

Labor and management continued 
deadlocked on the scope of the arbitra- 
tor’s functions, and whether the work 
stoppage would end prior to the start 
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of arbitration, or on the emergen. of g 
contract. 

On April 18, the L. & N., rther 
amended its Embargo No. 8 to acd the 
following: 

“Note: CL shipments of ale, akery 
goods, beer, beverages, canned {oods, 
catsup, cider, fruit juices, peanuts. vine- 
gar and wine, listed as perishables ‘n the 
perishable protective tariff, will be aec- 





cepted provided they are not moving yn- 
der refrigeration or do not require pro- 
tective service and further provided the 
shipments are not consigned to or 
through the specific points named in 
Embargo 8.” 
















Restraining Order Lifted, 
Waterman Surrenders Its 


Intercoastal Authority 


With the lifting of a temporary 
restraining order barring Water- 
man Steamship Corporation from 
surrendering its intercoastal operat- 
ing rights to the Commission in 
accordance with a plan to sell the 
company to a corporation headed by 
Malcolm P. McLean, Waterman has 
refiled with the Commission a letter 
surrendering those rights. 


The Commission had returned the 
letter earlier, saying that it was comply- 
ing with the “spirit” of the restraining 
order, although the Commission said it 
had received the letter prior to being 
served with the restraining order. 

The restraining order was issued by 
Judge Holtzoff of the federal district 
court for the District of Columbia on a 
plea by Elizabeth Model, of New York 
City, who said she was the beneficial 
holder of 500 shares of Waterman stock, 
and that if the transaction went through 
she would be irreparably injured. 

In the letter, Waterman said it had 
accepted a bid of C. Lee Co., an Alabama 
corporation headed by Mr. McLean, for- 
mer president of McLean Trucking Co., 
for the purchase of Waterman stock at 
$48 a share. 

Mr. McLean now heads McLean Se- 
curities Corporation which bought the 
Pan-Atlantic Steamship Corporation 
from Waterman earlier. 

Waterman said its board of directors 
was unanimous in its conclusion that 
the price was favorable to C. Lee Co. 
and that it also represented the full 
value of the stock and the best available 
price to the stockholders of Waterman. 

In another filing, Pan-Atlantic asked 
for temporary authority to operat: 
Waterman rights for a period of 41 ays 
to complete transportation that might 
be underway by Waterman on the date of 
the transfer, which was set for Apri! 22. 
Waterman asked that its certificate in 
W-388, be canceled effective Apri 21, 
“irrespective of whether or not the a; »li- 
cation of Pan-Atlantic” was grante: 

In the United States district cour’ or 
the District of Columbia April 20, 5 sé 
Matthews in a ruling from the bench. ‘s- 
solved the restraining order. 


“This is a case where the plaint’ ~ is 
an individual who owns several hun ed 
shares of the defendant’s corpors 9° 
and she seeks to enjoin this transac 1 
which the directors have approved, »- 
parently unaminously, a transactio: ‘n 
which it appears 98 per cent of the st. ‘- 
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SAVANNAH STATE DOCKS AND WAREHOUSES "TRUCK AND RAIL SERVICE 


Check these important advantages of the 


ae a Se a 


Crrannak State Dotks 


International gateway to the expanding Southeast and Midwest. 
Mild climate assuring year ’round service. 
Concrete marginal wharf with 46-ft. apron, shipside rail trackage. Also T-head oil pier. 


Modern cargo-handling equipment, including two 35-ton diesel-electric powered gantry cranes 
with combined lift of 70 tons, and 25-ton mobile crane. 


Streamlined transit sheds with up-to-date truck and rail loading facilities. 


More than 2,000,000 square feet of dry storage in concrete-floored, fully-protected buildings— 
plus unlimited open storage. 


New vacuum-type fumigating plant to fumigate commodities such as cotton, seeds, grain, 
tobacco, etc. 


High-density cotton compress. 


Savannah State Docks Railroad, ICC-certified for switching operations on 15 miles of trackage 
at the docks. 


Five railroads and 26 truck lines serving docks and warehouses. (Railroads are Atlantic Coast 
Line, Central of Georgia, Savannah and Atlanta, Seaboard Air Line, and Southern Railway.) 


First-class industrial sites, adjoining docks, with paved streets, spur tracks, electric power, plen- 
tiful water, oil, natural gas, fire and police protection. Attractive lease arrangements offered. 


Complete processing and packaging service at dockside for export shippers. 


Write today for illustrated folder 
eT-Teo}] cei t- Mm adel a tm Veiialelaias 


OFFICES 
SAVANNAH, GA, ATLANTA, GA. NEW YORK, N.Y. 
P.O. Box 1039 1413 Healey Bidg. 233 Broadway 
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holders are going along with, and the 
court does not believe that the plain- 
tiff will be injured by this transaction,” 
Judge Matthews said. 

“However, if the plaintiff should be 
injured by the transaction it is not an 
irreparable injury because she had her 
rights, if she can sustain her allegations, 
by bringing some proceeding and any 
wrong she may suffer can be remedied. 

“The court will grant the dissolution 
of the temporary injunction. 

“The court does not pass upon the 
question of the service of process be- 
cause this hearing was granted today 
only on the motion to dissolve this tem- 
porary restraining order.” 


(See earlier story on page 61) 


Supplemental Appropriation 
Bill Ready for White House 


The Senate and House, April 20, 
adopted the conference report on H.R. 
4903, the bill carrving supplemental funds 
for various agencies for the remainder 
of fiscal vear 1955, thus readving the bill 
for the President’s signature. 


The conferees had agreed on an ap- 
propriation $8,900,000 for subsidy pay- 
ments to air carriers by the Civil Aero- 
nautics Board. The House had proposed 
$5,000,000, and the Senate, $15,200,000. 

The conferees had also agreed on 
$50,000,000 for operating-differential sub- 
sidy payments to ship lines instead of 
$35,000,000 proposed by the House and 
$60,000,000 proposed by the Senate. 

For federal-aid highways, the conferees 
agreed on $95,009,000. The House had 
proposed $99,000,000 and the Senate, 
$100,000,009. 


Carloadings Totaled 674,389 
In Week Ended April 16 


Loading of revenue freight for the week 
ended April 16, 1955, totaled 674,389 cars, 
the Association of American Railroads 


announced. This was an increase of 
61,505 cars or 10 per cent above the 
corresponding week in 1954, but a de- 
crease of 77,239 cars or 10.3 per cent below 
the corresponding week in 1953, the 
A.A.R. said. 


Loading of revenue freight for the 
week ended April 16, which was affected 
by a continuation of labor trouble on 
several railroads in the Southern Dis- 
trict, it said, increased 10,927 cars or 1.6 
per cent above the preceding week. 


Coal loading amounted to 115,732 cars, 
an increase of 19,215 cars above the 
corresponding week a year ago, and an 
increase of 3,599 cars above the preced- 
ing week this year, said the A.A.R. Its 
carloadings report continued as follows: 


Miscellaneous freight loading totaled 366,- 
406 cars, an increase of 24,332 cars above the 
corresponding week last year, but a decrease 
of 2,712 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 61,287 cars, a decrease of 932 
cars below the corresponding week in 1954, 
and a decrease of 957 cars below the preced- 
ing week this year. 

Grain and grain products loadings totaled 
41,291 cars, an increase of 727 cars above the 
corresponding week in 1954, and an increase 
of 828 cars above the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
April 16 totaled 23,851 cars, an increase of 
702 cars above the same 1954 week, but a 
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decrease of 41 cars below the preceding 1955 
week. 

Livestock loading amounted to 7,871 cars, 
an increase of 556 cars above the correspond- 
ing week in 1954, and an increase of 821 
cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of April 16 totaled 6,364 
cars, an increase of 452 cars above the same 
week @ year ago, and an increase of 609 cars 
above the preceding week this year. 

Forest products loadings totaled 37,898 
cars, a decrease of 848 cars below a year ago, 
and a decrease of 2,904 cars below a week 
ago. 

Ore loading amounted to 33,006 cars, an 
increase of 15,169 cars above last year, and 
an increase of 12,604 cars above last week. 

Coke loading amounted to 10,898 cars, an 
increase of 3,286 cars above a year ago, but 
a decrease of 352 cars below the previous 
week this year. 


All districts reported increases compared 
with the corresponding week in 1954, except 
the Southern. All reported deceases com- 
pared with the corresponding week in 1953, 
except the Pocahontas and Centralwestern. 


Cumulative Loadings 
1955 1954 
Four weeks of Jan. 2,524,775 2,489,506 
Four weeks of Feb. 2,575,082 2,461,745 
Four weeks of Mar. 2,621,087 2,411,886 
Week of April 2 659,059 599,302 
Week of April 9 663,462 606,790 
Week of April 16 674,389 612,884 


9,717,854 9,182,113 10,497,114 


1953 
2,788,084 
2,730,301 
2,801,445 

704,517 

721,139 

751,628 


Total 


C.A.B. Approves Lowered 
Cut Flower Minimum Rates 


The Civil Aeronautics Board, on peti- 
tion of Slick Airways, Inc., by an opin- 
ion and eleventh supplemental order in 
No. 1705, Air Freight Rate Investigation, 
modifying minimum rates, has granted 
the Slick request that the east-bound 
minimum rate on cut flowers should be 
16 cents per ton-mile for the first 1,000 
ton-miles of any one shipment, and 13 
cenis per ton-mile for all ton-miles in 
excess of 1,000 ton-miles of any one ship- 
ment. 


The board said that, in setting mini- 
mum rates in the past, it had excluded 
cut flowers on a finding that they would 
move at or above existing minimums. 
However, testimony that a loss of one- 
half of the cut flower traffic carried by 
Slick in a 10-month period in 1954 as 
compared with the same period in 1951, 
and a similar drop in cut flower ship- 
ments to New York, together with testi- 
mony concerning reduction in acreage 
of cut flowers in California, were due to 
increased rates on cut flowers, led the 
board to say that the basis for exclud- 
ing cut flowers from “below minimum” 
rates no longer prevailed. 


A.T.A. Joins Conferences, 
Carriers, in Court Appeal 


The American Trucking Associations, 
in conjunction with its Common Carrier 
Conference-Irregular Route, and its Con- 
tract Carrier Conference, and several 
affected motor carriers, has filed notices 
of appeals to the Supreme Court of the 
United States in two cases, both cap- 
tioned Frozen Food Express, (Dallas, 
Texas) et al. v. United States and the 
Interstate Commerce Commission, et al. 


The notices were filed in the federal 
district court for the southern district of 
Texas, Houston division. 

“The court stated, in an opinion dated 
January 26, 1955, that the I.C.C.’s ‘deter- 
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mination of exempt commodities’ 
properly reviewable because it 
legally binding on any specifi 
line,” said the A.T.A. “Accordin: 
appeal, the decision would, ir 
leave unsettled the entire que: 
which processed agricultural com: 
were embraced within the exem) 
the interstate commerce act. Th: 
of each, the appeal says, would 
be tested by individual actions 
the various courts. 


“In the other case, directly aitecting 
Frozen Food Express, the court overruled 
the I.C.C.’s order to the motor carrier 
to ‘cease and desist’ transporting fresh 
or frozen dressed poultry except to the 
extent authorized by the I.C.C. cer- 
tificate.” 


Hearing Continued in I.C.C. 


Motor Small Shipments Case 


A hearing held on April 12 and 13 in 
Washington, D.C., before Examiner James 
J. Williams, in MC-C-1615, Southern Mo- 
tor Carriers Rate Conference, Inc. y, 
Central Motor Lines, Inc., et al., has been 
continued to June 28 at the Commission 
in Washington, D.C., before Examiner 
Williams, according to a Commission no- 
tice, issued April 21. 

By its complaint in this proceeding, the 
Southern Motor Carriers Rate Confer- 
ence, Inc., Atlanta, Ga., alleged that the 
defendant carriers, in violation of sec- 
tion 216(b) of the interstate commerce 
act, maintained rates applicable to class- 
rated shipments weighing less than 2,000 
pounds, between points in Southern Ter- 
ritory and points in Eastern Territory. 


Section 216(b) relates, among other 
things, to just and reasonable rates, 
charges, and classifications of common 
carriers of property by motor vehicle. 


Feeder Airline Certificate 
Bill Passed by Senate 


The Senate, April 20, took up and 
passed H.R. 2225, a bill to grant per- 
manent certificates to local or “feeder” 
airlines, passed the previous day by the 
House. However, on a motion by Senator 
Magnuson, of Washington, chairman of 
Senate committee on interstate and for- 
eign commerce, all of the bill after the 
enacting clause was stricken and there 
was inserted in lieu thereof the pro- 
visions of S. 651. 


Senator Magnuson said it was thought 
that the bill could be taken to confer- 
ence and the differences worked out. One 
of those differences was the treatment to 
be accorded certain “spur lines.” 


A major difference between H.R. 2225 
as passed by the House, and as amended 
and passed by the Senate, was the date 
from which a feeder line applicant must 
show, in order to obtain a permanent 
certificate, that it was furnishing s«rv- 
ice consisting of the carriage of persons, 
property and mail. In each bill, th« 
plication must be filed within 120 «4 
from date of enactment. However 
House version of the bill would hav 
quired the applicant to show it wa 
operation on the date of enactment, \ 
the Senate version would require a s! 
ing that the carrier was in opera 
from January 1, 1953. 


(See earlier story on page 74) 
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enator IF YOU ARE faced with the problem of moving 

oye your equipment and personnel to a new loca- 

= ‘ tion, call your local North American Van Lines 

there . . . 

> pro- agent. No job is too large . . . he will keep down- 
time to a minimum .. . your transferred families 

nought P 4 x 

onfer- will appreciate your choosing a safe, dependable 

hey moving service. 
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RI GH T ! You will find many different reasons 
behind the 353 major industrial developments that 
took place along our lines last year—and the 3,584 
over the past ten years. Abundant natural resources. 
Plentiful manpower. Growing markets and other 
economic advantages. 


Modern rail transportation, too, belongs on the list. 
Ard that’s the kind the Southern is geared to give. 

We're growing with the growing South—with an 
ev t-improving service for every shipper. Ship via 
Sc uthern —and see! 
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THE WEEK IN TRANSPORTATION 


Cabinet Committee Advocates Greater 
Role for Competition in Rate Making 


Report of President’s Advisory Group on Transport Contains 
Recommendations for New Policy Declaration, Limitation of 
.C.C. Rates Powers, Redefining Private, Contract Carriage. 


The report of the Presidential Ad- 
visory Committee on Transport Policy 
and Organization, carrying recom- 
mendations for changes in the inter- 
state commerce act, was made public 
the evening of April 18, after Secre- 
tary of Commerce Weeks held a 
“briefing” session with reporters in 
the late afternoon, at the White 
House executive offices, to supply 
background information. 


In a statement issued by Secretary 
Weeks, who was chairman of the com- 
mittee, the tenor of the report was stated 
as follows: 

“The report recommends that national 
regulatory policies be revised consistent 
with the public interest, (1) to permit 
greater reliance on competitive forces in 
rate making, and (2) to assure the main- 
tenance of a modernized and financially 
strong system of common carrier trans- 
portation adequate for the increasing 
needs of the nation.” 

President Eisenhower was not in Wash- 
ington the day the report was released. 
It was presented as the unanimous re- 
port of the committee, but not as neces- 
sarily representing the Administration’s 
policy. Early legislation to implement the 
recommendations of the committee is 
expected. 


Views on Maximum Rates 


Restriction of the Commission’s power 
over the suspension of rates was recom- 
mended in the report and the gradual 
dlimination of its power to set maximum 
tates was indicated as an objective of 
the report. The report observed that out- 
Standing maximum rate orders covering a 
Wide range of common carrier traffic had 
been important “in causing carriers to 
seek relief through general rate level in- 
(reases in ex parte decisions.” This pro- 
cedure for obtaining additional revenues 
had cr: ated difficulties for the carriers in 
adjusting their rates to meet particular 
Compe. ‘tive situations, and “regulation 
has he'd down a substantial portion of 
the co: 1mon carrier rate structure to a 
level » 1ich appears to fail to cover the 
costs « the transport service rendered,” 
accord. og to the report. 

As +. rate-making standards in the 
presen act, the Cabinet committee, in its 
report, said: 

“Sin + particular standards to guide the 
LCC. determining the reasonableness 


of rates are set forth with its authority 
to exercise minimum and maximum rate 
controls, the need for present uncertain 
statutory rules of rate making disap- 
pears. This repeal would remove one 
of the most objectionable features of rate 
regulation, namely, the necessity that the 
Commission substitute its own judgment 
for that of carrier management as to 
the ‘effect of the [proposed] rates on the 
movement of traffic by the carrier or 
carriers for which the rates are pre- 
scribed.’ ” 

The committee’s summaries of its rec- 
ommendations were stated as follows: 

Declaration of National Transportation 
Policy: “Revise the national transporta- 
tion policy to assure maintenance of a 
national transportation system adequate 
for an expanding economy and for the 
national security, to endorse greater re- 
liance on competitive forces in trans- 
portation pricing, to reduce economic 
regulation of transportation to a mini- 
mum consistent with the public interest, 
and to assure fair and impartial eonomic 
regulation.” 


Maximum-minimum Rate Control: 
“Limit regulatory authority of the In- 
terstate Commerce Commission to de- 
termination of reasonable minimum or 
maximum rates with no change in exist- 
ing provisions making undue discrimina- 
tions and preferences unlawful.” 

Suspension powers: “Continue on a 
more restrictive basis Commission’s au- 
thority to suspend proposed changes in 
rates; shorten suspension period to three 
months, and continue provision that 
places the burden of proof upon carrier 
proposing a changed rate, unless the 
protestant is also a carrier.” 


Amendment of Section 4 

Long-and-Short-Haul Clause (Fourth 
Section) : “Remove requirement that rail 
or water common carriers obtain prior 
approval for charging greater than ag- 
gregate of intermediate rates, and for 
charging less for longer than for shorter 
distances over the same line or route in 
the same direction, the shorter being 
included within the longer, if necessary 
to meet actual competition and the 


See Late News, pages 13, 14 
and 16, for other transporta- 
tion news developments. 


charge is not less than a minimum 
reasonable rate.” 

Volume Freight Rates: “Make lawful 
such volume rates as are based on cost 
differences which rates are established 
to meet competition.” 

Private Carriage: “Redefine a private 
carrier by motor vehicle as any person 
not included in definition of a common 
or a contract carrier who transports 
property of which he is the owner, pro- 
vided that the property was not acquired 
for the purpose of such transportation.” 

Contract carriers: “Redefine motor 
and water contract carriers as being that 
transportation providing services for hire 
but otherwise equivalent to bona fide 
private carriage and require that actual, 
rather than minimum, charges be filed.” 


Water Transport Regulation 


Bulk Commodity Exemptions: “Repeal 
the bulk commodity exemption appli- 
cable to water carriers so as to subject 
such transportation to regulation similar 
to that applicable to other transporta- 
tion.” 

Freight Forwarder Associations: “Pro- 
vide definite statutory standards for de- 
termining which shipper or shipper as- 
sociations involved in consolidation or 
distribution of volume freight on a non- 
profit basis for securing lower rates are 
entitled to exempt status.” 


Service Deficits: “Empower the I.C.C. 
to override certain state service require- 
ments if discontinuance of such service 
would result in a net revenue loss or 
otherwise unduly burden interstate and 
foreign commerce provided reasonably 
adequate service in lieu thereof is avail- 
able.” 

Special Government Rates: “Continue 
authority for carriers to establish vol- 
untary special government rates but 
subject such rates to all provisions of 
the act (including public filing) except 
suspension and long-and-short-haul pro- 
visions, with authorization for applica- 
tion of special government rates retro- 
actively and on short notice in special 
instances and with authorization for 
waiver of filing requirements in cases 
where national security is involved.” 


Secretary Weeks’ Statement 


The complete text of the statement by 
Secretary Weeks, handed to reporters 
at the “briefing” session at the White 
House, follows: 

“I believe that this comprehensive 
review sets a pattern for better and less 
expensive transportation for the 
American people. 

“It has been long recognized that se- 
rious problems have been increasing in 
the transportation field which tend to 
curb the maximum over-all effectiveness 
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of the industry in our economic growth 
and national security. 

“Questions have arisen as to the 
proper role and scope of government 
regulation of transportation under mod- 
ern conditions. 

“Archaic regulations and practices are 
imposing large and unnecessary costs 
upon carriers, shippers, travelers and 
the ultimate consuming public. 

“The national interest for years has 
demanded an earnest, honest effort to 
survey and study the whole, complicated 
subject and to recommend long range 
improvements in policies and programs. 
This committee faced up to this need. 

“After months of intensive study, con- 
sultation with experts in and out of 
government and hearing with an open 
mind all sides of the question, the Presi- 
dential Advisory Committee has pre- 
sented its report to the President. 

“The report recommends that national 
regulatory policies be revised consistent 
with the public. interest, (1) to permit 
greater reliance on competitive forces in 
rate making, and (2) to assure the main- 
tenance of a modernized and financially 
strong system of common carrier trans- 
portation adequate for the increasing 
needs of the nation. 

“As a result of the report I trust that 
the public will gain a clearer understand- 
ing of transportation problems and 
therein find feasible ways and means of 
solving some of the problems.” 

The report was signed by Secretary 
of Commerce Weeks, Secretary of De- 
fense Charles E. Wilson, and Arthur S. 
Fleming, director of the Office of Defense 
Mobilization, as members of the commit- 
tee, and by the following as ad hoc par- 
ticipating members: Secretary of the 
Treasury George M. Humphrey, Post- 
master General Arthur E. Summerfield, 
Secretary of Agriculture Ezra Taft Ben- 
son, and Rowland R. Hughes, director of 
the Bureau of the Budget. 

The working group which prepared the 
first draft of the report was composed 
of Arthur W. Page, New York, N.Y., a 
director of the American Telephone & 
Telegraph Co., chairman; Charles L. 
Dearing, of the Brookings Institution, 
Washington, D.C.; Charles H. Beard, 
general traffic manager of the Union 
Carbide & Carbon Corporation, New 
York; Fairman R. Dick, of the firm of 
Dick & Merle-Smith, New York; George 
Roberts, of the firm of Winthrop, Stim- 
son, Putnam & Roberts, New York; 
Arthur C. Schier, vice-president for traf- 
fic, General Foods Corporation, White 
Plains, N.Y., and Ernest W. Williams, 
professor of transportation, Columbia 
University, New York. 


Legislative Possibilities 
Secretary Weeks refused to make any 
reply to direct questions as to what 
President Eisenhower would do about the 
committee’s recommendations when he 
returned to Washington. 


However, leaders of both parties in 
Congress were “briefed” on the report 
and this fact may be the basis for the 
belief that legislation based on the re- 
port will soon be introduced in Congress. 


The handling of the long-awaited re- 
port of the Cabinet Committee on Trans- 
port Policy and Organization—now re- 
ferred to as the Presidential Advisory 
Committee—differed from that accorded 
the report of the President’s’ Advisory 


Committee on a National Highway Pro- 
gram, headed by Lucius D. Clay. The 
highway committee’s report was trans- 
mitted to Congress by the President with 
a letter in which he said he was sending 
the report for the guidance of Congress. 
At the same time three senators spon- 
sored S. 1160, referred to in hearings 
before the roads subcommittee of the 
Senate committee on public works as the 
“Administration bill.” However, those 
senators said that the bill did not neces- 
sarily represent their ideas, and that, 
when it was introduced in the Senate, 
they had not had time to read it (T.W., 
Feb. 26, p. 63). x0 


When the report on transportation was 
submitted to the Cabinet at the end of 
January, there were also ready for con- 
sideration a proposed bill embodying the 
ideas in that original version of the re- 
port, and a special message for the Presi- 
dent to transmit to Congress. The Cabi- 
net called for a revision of the report and 
the question then generally asked was 
whether, on issuance of the revised re- 
port, there would also be suggested a spe- 
cial message or proposed legislation for 
transmittal to Congress. Because of the 
President’s absence from Washington, 
that question could not be answered on 
April 18, when the report was made pub- 
lic. Of course, there was nothing to pre- 
vent one or more members of Congress 
from introducing legislation embodying 
the recommendations of the Cabinet 
committee’s report, if he or they saw fit 
to do so. 


Text of Report 


The summary of the committee’s rec- 
ommendations has been given above. 
However, with each recommendation 
there was detailed discussion as herein- 
after set forth. 


The introduction to the report was the 
first of three numbered parts under a 
general title for the report which was: 
“Revision of Federal Transportation 
Policy.” The second part was “Recom- 
mended Actions,” and the third, “Special 
Governmental Rates.” The introduction 
follows: 


I. INTRODUCTION 


“Within the short span of one genera- 
tion this country has witnessed a trans- 
portation revolution. All elements of the 
economy have been profoundly affected 
—investors in transportation property, 
geographic regions, distribution, indi- 
vidual shippers, the taxpayers, the ulti- 
mate consumers of goods and services. 
As late as 1920, the railroads held a 
virtual monopoly of intercity transporta- 
tion with the exceptions of areas served 
by water. In striking contrast, there is 
available today a wide selection of trans- 
port methods for the movement of goods 
and people from one place to another 
with economy, expedition, and safety. 
The individual, whether traveling for 
recreation or business purposes, has @ 
choice as between the private automo- 
bile, intercity bus transportation, air 
transportation, and railroad travel. The 
shipper, distributing finished products to 
a nationwide market, is free to elect 
the use of his own trucks, common or 
contract carriers by highway, a conti- 
nental and physically integrated system 
of common carrier transportation by 
railroad, pipelines, coastal and inter- 
coastal services, inland water transporta- 
tion, or the rapidly developing air cargo 
services. 


“In major respects, government has 
played a decisive role in these fast mov- 
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ing and dynamic changes in { tion; 
ization, financing, and operati 
nation’s domestic transportat facts : 
ices. All levels of government ! ratior 
ticipated. The states have and 1 
dominant role in the provisi: f ange m00 
expanding and modernized high sys- (oun 
tem, although aided by the fed goy-— “Al 
ernment through a program of «rants.[§ is 50 
in-aid. The federal governm: hase water 
spent vast sums of the general ‘axpay.— tive i 
er’s funds for the improvement ©: rivers is ©0! 
and harbors. More recently it has aideq fH even 
materially in the development of air. servil 
ports, the financing and management of “Ry 
a nationwide system of aids to air nayi- & carrit 
gation, and has advanced substantia] ment 
sums of money in the form of direct parts 
financial assistance for the development comp 
of air transportation. For é 
“The net result is a competitive sys-f% tosh 
tem of transportation that for all prac. § into: 
tical purposes has eliminated the mo-@ B ms 
nopoly element which characterized this § by a 
segment of our economy some thirty & inter 
years ago. A de 
Common Carrier ‘Essentials’ rome 
“During this same period, government “g 
has failed to keep pace with this change h 
and has, in fact, intensified its regulation § ("! 
of transportation. Paradoxically, the ps 
underlying concept of this regulation has aa 
continued to be based on the historic as- : , 
sumption that transportation is monopo- f ‘ 
listic, despite the fact that the power of J 
individual transportation enterprises to seal 
exercise monopoly control has _ been com 
rapidly eliminated by the growth of taf 
pervasive competition. The dislocations 7, 
which have emerged from this intensi- I 
fied competition, on the one hand, andy “? 
the restraining effects of public regula-— ™ 
tion on the other, have borne heavily on 2" 
the common carrier segment of them ™& 
transportation industry. The shipper § "i 
and ultimately the consuming public— 
pay the costs of this dislocation. The™ 
consequent loss to the public, while in- 
capable of exact estimate, is believed to “] 
amount to billions of dollars per year.— . 
and calls for prompt and decisive action. ;,, 
“No economy that is based fundamen-§ se 
tally on mass production and distribu- “ 
tion of products throughout a conti-§ 
nental market can continue to prosper® no 
without a transportation system that is.) 
dynamic, efficient, and capable of de-§ wit 
livering goods and people with safety,® .., 
expedition, with a high degree of de-§ }, 
pendability, and at the lowest cost in of 
the expenditure of manpower and other ® },, 
Scarce resources. Historically, these Te-& tp, 
quirements have been met most satisfac- J toy 
torily by common carriers, who bY§ 1i 
statute are charged with the heavy obli- § j,) 
gation to serve all individuals and ship- J 






pers alike to the extent of their physical 
capacities, on known schedules at pub- 
lished rates, and without discrimina- 
tions. The availability of this type of 
stable and dependable service is o! equal 
importance in the day-to-day business 















operations, production and marke) plan- 
ning of large and small _ businesses 
alike. Moreover, in a broader se the 
availability of this type of transpo ‘ation 
system is essential to the orde: and 
heathful operation of a peacetim: econ- 
omy and is indispensible to the : ‘ional 
security in time of war. 
Pervasive Competition 

“Your Advisory Committee h* pro- 
ceeded from these fundamental ; mises 
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tion industry operates today int ge 
eral atmosphere of pervasive c peti- 
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tion; thet adjustment of regulatory pro- 

aad policies to these competitive 
facts is | ong over-due; and that the resto- 
ration aad maintenance of a progressive 
and financially strong system of com- 
mon carrier transportation is of para- 
mount importance to the public interest. 


“although it remains true that there 
is some rail-bound traffic and some 
water-bound traffic that is not competi- 
tive in one sense, the bulk of this traffic 
is competitive in the commercial sense 
even though not directly among carriers 
serving the same points. 


“Byen where there is no direct inter- 
carrier competition, the great develop- 
ment of competitive industry in various 

of the country has placed indirect 
competitive pressures on transport rates. 
For example, producer A may be impelled 
to ship all his output of, say, heavy steel, 
into a given market by rail, but producer 
B may be able to reach the same market 
by a lower cost water haul. The self- 
interest of the railroad serving producer 
A demands that transportation rates be 
maintained low enough to enable pro- 
ducer A to compete in the market. 


“Such competition is not confined to 
the products of different firms in a given 
industry; related industries compete for 
certain markets in which alternative 
goods and services may be substitutable. 
A notable example is competition among 
fuels such as coal, natural gas, and fuel 
oil. Thus high freight rates on rail- 
bound coal would directly affect coal’s 
competitive.position, and reduce the coal 
traffic of many railroads. 


“In short, competitive conditions have 
been substituted with the growth of new 
forms of transportation, both public and 
private, for much of the monopoly ele- 
ment in the common carrier industry 
which in the past prompted so much of 
our present transport policy, both regu- 
latory and promotional. 


Obsolete Regulation 


“In many respects, government policy 
at present prevents, or severely limits, 
the realization of the most economical 
use of our transportation plant. 


“Notwithstanding the rapid growth and 
current pervasiveness of competitive ele- 
ments in transportation, government 
policy holds regulated competitive forces 
within a tight rein. Railroads and motor 
carriers are most broadly competitive, 
their rivalry extending to the movements 
of nearly all commodities over short 
hauls and to a considerable range of 
traffic even on the longer hauls. Ex- 
tensive competition also prevails among 
tail, water, and pipeline carriers for long- 
haul quantity movements of bulk com- 
Modities and general traffic. 

“In the case of railroads and motor 
carriers, their economic characteristics 
are virtually opposite, the one character- 
ed by heavy investment and large ele- 
ments of indirect and fixed costs while 
the other requires little investment and 
















































































fncoun ers a high proportion of direct 
and ve iable costs. The one is capable 
of hea y long-haul mass transportation 
at ver low costs while the other can 
afford -.perior service conducted in rela- 
lively -nall units but at comparatively 
high tit costs beyond the shorter dis- 
stances Clearly they are fitted for dif- 
ferent oles in he development of the 
Most e ective and coordinated transpor- 
‘ation yvstem of which technology and 
Manag ial skills are capable. 

“We » not find it possible to define the 
— the tasks which these and other 


transport should perform in a 











transportation system which best meets 
the needs of the public. On the contrary, 
we believe that such a system, in the face 
of rapidly developing technology and a 
high rate of innovation, is to be achieved 
only by the exercise of greater freedom 
for competitive experimentation which 
enables the purchaser of transportation 
to adapt both service and cost opportuni- 
ties to his own requirements. 


Common Carrier Transport Service 


“The public interest requires the main- 
tenance of a sound and vigorous common 
carrier transportation service by all of 
the available means of transport, each 
operating within its respective cap- 
abilities and developing in accordance 
with the indicated demand for its serv- 
ices. Such common carrier service is 
indispensable, yet the financial position 
of some of the major common carriers is 
precarious and they lack the means to 
offer superior service and to apply tech- 
ee advances with desirable rapid- 
ity. 

“Our national policy has not provided 
us with the best transport of which we 
are capable, either in rate of technical 
development or in adjustment of the sev- 
eral types of carrier to their areas of 
greatest usefulness. Both the present 
force of competition, including that from 
other than common carrier transporta- 
tion, and the unusual obligations which 
are placed upon common carriers argue 
for relieving these carriers as far as 
possible from restraints designed to meet 
conditions which have, in recent years, 
re disappeared or been greatly al- 
ered. 


“With some exceptions, regulated com- 
mon carriers today encounter large and 
growing competition by exempt for-hire 
carriers or pseudo carriers whose opera- 
tions are largely opportunistic in charac- 
ter. These operations are conducted with- 
out the necessity to publish rates, with 
freedom to discriminate in rates and serv- 
ice, and with no obligation to serve the 
general public. The continuing growth 
of this exempt for-hire carriage would 
seriously impair the maintenance of a 
strong and healthy common carrier in- 
dustry, which by contrast is generally 
obliged to serve all of the public without 
discrimination. 


Defense Requirements 


“An appraisal of the efficiency of pres- 
ent and proposed transportation policy to 
promote the strength of this nation .for 
defense requires, first, some analysis of 
the probable utility of and burden to be 
placed upon each form of transport in the 
event of full mobilization or war. Al- 
though we may expect that all-out in- 
volvement would create a two-front war 
with some familiar aspects, we must also 
fully expect that in such an event the 
continental United States would be placed 
under heavy attack and might sustain 
severe damage both to its industrial pro- 
duction and to its transport facilities. 
Hence we must be prepared to face a 
situation without precedent in our his- 
tory. 

“All estimates of our economic poten- 
tial under full mobilization conditions 
are subject to a considerable margin of 
error. While traffic estimates and trans- 
port requirements are no exception, it 
is probable that full use of our present 
economic potential would create a do- 
mestic traffic burden far in excess of any 
hitherto encountered. The expansion 
would be large and rapid and there is 
no such reserve of idle capacity as ex- 
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isted at the beginning of World War II. 
It would seem prudent to make every 
possible provision now to support with 
transport our full economic capability, 
without allowance for reductions imposed 
by attack. 

“While a general transportation policy 
should concern itself primarily with our 
developing national economy, it must 
also be concerned with potential defense 
requirements. In the latter context two 
primary objectives may be noted: (1) 
To emphasize the growth and develop- 
ment of the several forms of transport 
somewhat in accord with the propor- 
tional demands that defense will make 
upon them, and (2) to support their fi- 
nancial well-being to the end that they 
will be physically in excellent shape and 
possessed of a desirable flexibility and 
some degree of excess capacity. A policy 
under which the transportation enter- 
prises generally live in precarious finan- 
cial position is not a policy calculated to 
enhance our preparedness. Any policy 
which has the effect of weakening any 
form of transportation on which we must 
place major reliance in the event of war 
is not a satisfactory defense policy. 


Transportation in Emergency 


“It may be necessary that particular 
modes of public transportation absorb 
a large share of the anticipated increase 
in domestic traffic and in addition take 
on substantial diverted loads in the face 
of conditions which prevent any material 
expansion of their physical plant or 
equipment because of the competition of 
higher priority items for available ma- 
terials and productive capacity. 

“The railroads may be expected to have 
the greatest flexibility in accommodat- 
ing an expanded domestic traffic with a 
minimum increase in equipment, since 
other forms of transportation as a rule 
require additions to equipment in direct 
ratio to an increase in traffic handled, 
and this is not the case with the rail- 
road industry. Any policy which 
strengthens the railroad base will tend 
to increase the built-in flexibility of our 
transportation plant. Public interest, 
however, attaches to a national policy 
which enables all segments of the carrier 
industry including air, water, highway, 
and pipeline industry to make their 
respective contributions. For example, 
in the case of extensive domestic damage, 
it might be necessary to place greater 
reliance on waterway facilities which 
are relatively more immune from de- 
struction. 

“Related to the foregoing considera- 
tions is the problem of developing and 
strengthening our coastal, intercoastal, 
and inland services by water. It is im- 
portant to the national economy and to 
defense that these operations be both 
financially strong and prepared to meet 
their role in emergencies. 


Wartime Difficulties 


“A common difficulty in wartime is 
the maintenance of carrier operations 
other than those of the regulated com- 
mon carriers, particularly in the motor 
carrier field. The supply, under ration- 
ing or other procedures, of fuel, tires, 
repair parts, and other items is difficult 
to handle with large numbers of unreg- 
ulated carriers which do not normally 
report to any federal body. It is, more- 
over, characteristic of these operations 
that they do not obtain an equally in- 
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tensive utilization of equipment and 
manpower, and hence they contribute 
less to a war effort than do common 
carriers in proportion to the input of 
scarce materials and equipment. A 
stronger common carrier segment at- 
tained in part by the substitution of 
common carriers for others, greatly sim- 
plifies the problem of wartime supply. 

“Emphasis on the essentiality of com- 
mon carrier transportation does not im- 
ply that bona fide private carriage and 
true contract transportation are not use- 
ful and economic components of the na- 
tional transportation system. The proper 
role of these services is discussed later 
in the report. 


II. RECOMMENDED ACTIONS 


“The major objectives of the following 
recommended actions and revisions of 
public policy affecting transportation 
are: 

“1. Increased reliance on competitive 
forces of transportation in rate making 
in order: (a) to have transportation 
enterprises function under a system of 
dynamic competition which will speed 
up technical innovation and foster the 
development of new rate and service 
concepts; and (b) to enable each form of 
transport to refiect its abilities in the 
market by aggressive experimentation in 
rates and service in order to demonstrate 
to the full its possibilities for service to 
the shipping and traveling public; 

“2. Maintenance of a modernized and 
financially strong system of common 
carrier transportation; 


“3. Encouragement of increased effi- 
ciency and economy in the management 
of all transportation services in order 
to give the ultimate consumer the bene- 
fit of the lowest possible transportation 
costs; and 


“4. Delevopment of an efficient trans- 
portation system for defense mobiliza- 
tion or war.” 


Declaration of Transport Policy 


Under this subheading, the committee 
set out its recommendation that the 
national transportation policy be re- 
vised, as heretofore noted, and added: 


“The first and essential step in the 
recommended program is the revision of 
the declaration of policy in the interstate 
commerce act. The present policy state- 
ment has placed undue restraints upon 
competitive rate and service experi- 
mentation by the several types of trans- 
portation subject to the act. 


“The present declaration of policy 
reads as follows: 

“Tt is hereby declared to be the na- 
tional transportation policy of the Con- 
gress to provide for fair and impartial 
regulation of all modes of transportation 
subject to the provisions of this Act, 
so administered as to recognize and pre- 
serve the inherent advantages of each; 
to promote safe, adequate, economical, 
and efficient service and foster sound 
economic conditions in transportation 
and among the several carriers; to en- 
courage the establishment and main- 
tenance of reasonable charges for 
transportation services, without unjust 
discriminations, undue preferences or 
advantages, or unfair or destructive 
competitive practices; to cooperate with 
the several States and the duly au- 
thorized officials thereof; and to en- 


courage fair wages and equitable work- 
ing conditions;—all to the end of de- 
veloping, coordinating, and preserving a 
national transportation system by water, 
highway, and rail, as well as other 
means, adequate to meet the needs of 
the commerce of the United States, of the 
postal service, and of the national de- 
fense. All of the provisions of this act 
shall be administered and enforced with 
a view to carrying out the above declara- 
tion of policy.” 1 

“In' major respects the tone of the 
policy declaration in existing statutes, as 
interpreted, has been relied upon to 
justify the substitution of the judgment 
of the regulatory body for that of man- 
agement, especially in the adjustment of 
competitive rates between highway, rail, 
and water carriers. 


Revision of Policy Declaration 


“The declaration of policy should be 
revised to make it clear (1) that common 
carriers are to be permitted greater 
freedom, short of discriminatory prac- 
tices, to utilize their economic capa- 
bilities in the competitive pricing of 
their service, and (2) that in all such 
matters the regulatory Commission is 
expected to act as an adjudicator, not 
a business manager. 

“The recommended policy declaration 
would read substantially as follows: 

“Tt is hereby declared to be the 
national transportation policy of the 
Congress: 

“*(1) To provide for and develop, 
under the free enterprise system of dy- 
namic competition, a strong, efficient 
and financially sound national transpor- 
tation industry by water, highway and 
rail, as well as other means, which is 
and will at all times remain fully ade- 
quate for national defense, the postal 
service and commerce; 

“*(2) To encourage and promote full 
competition between modes of transpor- 
tation at charges not less than reason- 
able minimum charges, or more than rea- 
sonable maximum charges, so as to en- 
courage technical innovations, the de- 
velopment of new rate and service tech- 
niques, and the increase of operating 
and managerial efficiency, full use of 
facilities and equipment, and the highest 
standards of service, economy, efficiency 
and benefit to the transportation user 
and the ultimate consumer, but without 
unjust discrimination, undue preference 
or advantage, or undue prejudice, and 
without excessive or unreasonable 
charges on non-competitive traffic; 

“*(3) To cooperate with the several 
states and the duly authorized officials 
thereof, and to encourage fair wages and 
equitable working conditions; 


“*(4) To reduce economic regulation 
of the transportation industry to the 
minimum consistent with the public 
interest to the end that the inherent 
economic advantages, including cost and 
service advantages, of each mode of 
transportation, may be realized in such 
& manner so as to reflect its full com- 
petitive capabilities; and 

“(5) To require that such minimum 
economic regulation be fair and impar- 
tial, without special restrictions, condi- 
tions or limitations on individual modes 
of transport. 


“*All the provisions of this Act shall 
be construed, administered and enforced 
with a view of carrying out the above 
declaration of policy.’ 





1The Interstate Commerce Act, National 
Transportation Policy, 54 Stat. 899. ( 
phasis supplied.) 
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“Increased reliance on con 
forces in rate making constitu 5 the 
corner-stone of a modernized re 
program. Recommendations cont 
revisions of four elements of 
statutory provisions relating t (a) 
maximum-minimum rate control; (p) 
Suspension powers; (c) the loiiv-ang. 
short-haul clause (section 4); aiid (q) 
volume freight rates.” 








Maximum-Minimum Rate Coniro] 


After setting out its recommendation 
for limitation of the Commission's ay- 
thority to determine reasonable mini- 
mum and maximum rates, with no 
change in the prohibition of undue dis- 
crimination or preference, the commit- 
tee said: 


“Under current provisions of the in- 
terstate commerce act, the ICC is av- 
thorized after hearing to prescribe the 
maximum and/or minimum rate or ex- 
act rate of common carriers subject to 
its jurisdiction upon a finding that the 
rate being investigated is unreasonable 
or unjustly discriminatory or unduly 
preferential. The Commission possesses 
like authority when it finds that any 
intrastate rate causes undue or unrea- 
sonable preference or _ discrimination 
against interstate or foreign commerce. 
In practical effect this means that upon 
a finding of the stated conditions, the 
I.C.C may determine and prescribe the 
precise rate, the ceiling or floor of the 
rates to be observed, or the range of 
rates (zone of reasonableness) considered 
lawful. 


“These rate controls were vested in the 
I.C.C. during the period when the rail- 
roads were the sole or predominating in- 
tercity form of transportation. The prin- 
cipal purpose of these controls was to 


































protect the general public against rail- — 





road monopolistic pricing or unfair or 
discriminatory rate-cutting and to main- 
tain reasonable rate relationships be- 
tween competing shippers, markets, lo- 
calities, or traffic. A related purpose was 
to prevent the accumulation of extor- 
tionate earnings by an industry vested 
with public interest. Regulatory authori- 
ty over intrastate rates was granted to 
remove restraints on the free flow of in- 
terstate commerce. 


Scope of Present Controls 


“With the changed character of trans- 
port organization and the development 
of greatly increased regulated and un- 
regulated service and cost competition 
for traffic, there is no longer a need in 
the public interest to continue the pres- 
ent scope of rate controls if the nation is 
to have a healthy common carrier indus- 
try, and to help assure the most eco- 
nomic use and needed development of 
our transport capacity. 


“The value of service today for any 
method of transport is in most instances 
fixed by the rates of competitors or by 
the cost at which the service can be 
privately performed by the shipper. AS 
there are differences in the quali'y of 
service and in the ancillary costs ‘o the 
shipper, forms of transport which have 
inferior service or service attend | by 
additional costs borne by the si pper 
directly must have a cost adva’ ‘age 
which is reflected in the rate to s cure 
business. Although it was one of ti ob- 
jectives of the enactment of the © otor 
carrier act in 1935 to secure a cont lled 
transition toward a cost-of-service sate 
structure, this objective has not ber at- 
tained. 


“Analysis of cost and rate relatio! 
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indicat’s that some forms of transporta- 
tion hcve a cost superiority over others 
on volume movements over longer dis- 
tances. On the other hand, some modes 
of transport, both from a service and 
cost standpoint, have advantages in the 
shorter movements, and for some type 
of commodities have a cost advantage 
for intermediate distances. However, 


analysis of the rate-cost relationships 
under which traffic is distributed as be- 
tween forms of carriage discloses strik- 
ing inconsistencies and an _ essentially 
ynsound economic situation for which 
regulation is at least partly responsible. 


Cost ‘Advantages’ 


“Tf the market is to determine the ap- 
propriate use of each form of transporta- 
tion in accord with shippers’ judgments 
of the utility to them in terms of cost 
and service, rates must be allowed to 
reflect cost advantages whenever they 
exist and to their full extent. Present 
regulatory policy defeats this prospect 
in large part since carriers, notwithstand- 
ing demonstrated lower costs, are per- 
mitted to do no more than to meet the 
comvetition facing them which, with 
some exceptions, means to name the same 
rate regardless of cost relationships. Es- 
pecially where vrivate or unregulated 
competition or the vrospect of its estab- 
lishment is involved, even this much op- 
portunity may be permanently denied 
the common carriers because of the long 
delay in deciding cases when proposed 
reduced rates have been suspended for 
investigation, thus leaving the old rates 
in effect during the critical period. 

“Moreover, outstanding maximum rate 
orders covering a wide range of common 
carrier traffic have been important in 
causing carriers to seek revenue relief 
through general rate level increases in 
er parte decisions. This procedure for 
obtaining additional revenues has created 
difficulties for the carriers in adjusting 
their rates to meet particular competi- 
tive situations. In addition, regulation 
has held down a substantial portion of 
the common carrier rate structure to a 
level which appears to fail to cover the 
costs of the transport service rendered. 


“In brief, these rate maladjustments, 
in part enforced by regulation, deprive 
the public of the economy which would 
result from a distribution of the traffic 
in accord with the real capabilities of the 
several types of carrier just as they 
deprive the shipper of many valid choices 
which would be available to him were 
rate competition more free from restraint 
as tc its character and timing. There is, 
however, danger that unrestrained rate 
competition may result in undue depres- 
Sion of rate levels. While competition 
among carriers in their lawful reach for 
traffic will generally serve to keep rates 
within a maximum reasonable level, the 
Interstate Commerce Commission should 
have authority to restrain carriers from 
charing excessive rates on traffic which 
Is Ncn-competitive. Moreover, the ship- 
per . entitled to protection against un- 
just .iscrimination and carriers are en- 
litle: to protection against discriminatory 
pick 2 and choosing in the making of 
com) «titive rates. 


Authority to Be Continued 


ice it is proposed to continue 
ory authority: 

to prescribe minimum rates of 
n carriers subject to the interstate 
ree act which shall not be less 
. just and reasonable minimum. 
mmittee believes that rates are 
onably low when not comovensa- 


tory, ie., when they fail to cover the 
direct ascertainable cost of producing 
the service to which the rates apply. 

“(2) to prescribe maximum rates of 
common carriers which shall not be in 
excess of a just and. reasonable maxi- 
mum; provided, that rates cannot be 
forced by the Commission below the fuil 
cost of performing the services to which 
such rates apply exclusive of losses in 
other services. In this connection the 
Commission should be required to take 
into consideration the extent and effect 
of competition with respect to the service 
to which the rates apply to the end that 
carriers shall be prevented from charg- 
ing excessive or unreasonable rates on 
traffic which is non-competitive. 

“(3) to determine rate relationship 
which would avoid unjust discrimination 
or undue preferences in event the latter 
are found to characterize any existing 
rate relationships, including the relation- 
ship of rates to be maintained as between 
intrastate and interstate commerce where 
state commissions have prescribed a 
basis of intrastate rates which is incon- 
sistent with the basis currently in force 
on ‘interstate traffic in a degree shown 
to burden interstate commerce. 


Need for Rate Rule ‘Disappears’ 


“Since particular standards to guide 
the I.C.C. in determining the reasonable- 
ness of rates are set forth with its au- 
thority to exercise minimum and maxi- 
mum rate controls, the need for present 
uncertain statutory rules of rate making 
disappears. This repeal would remove 
one of the most objectionable features of 
rate regulation, namely, the necessity 
that the Commission substitute its own 
judgment for that of carrier manage- 
ment as to ‘the effect of the [proposed] 
rates on the movement of traffic by the 
carrier or carriers for which the rates 
are prescribed.’ ” 


Suspension Powers 


Under this subheading, the committee 
made its recommendation to shorten the 
suspension period to three months, to 
continue placing the burden of proof on 
the carrier proposing a changed rate, un- 
less the protestant was also a carrier. It 
then added: 


“Since 1910 the Interstate Commerce 
Commission has had authority upon com- 
plaint or its own initiative to suspend 
proposed changes in rates pending a de- 
termination of their lawfulness. The 
I.C.C. may also allow the rates in ques- 
tion to become effective, or may enter 
upon a hearing concerning their law- 
fulness without suspension. Upon sus- 
pension, the Act requires simply that the 
I.C.C. shall attach to the filed schedule 
and deliver to the carrier or carriers af- 
fected ‘a statement in writing of its 
reasons for such suspension.’ At present 
the suspension period may not exceed 
seven months. In practice, however, 
many carriers voluntarily defer applica- 
tion of the proposed rates until the pro- 
ceeding is terminated. 


“The committee believes that suspen- 
sion of new rates should be considered 
as a special and unusual remedy. How- 
ever, those affected by proposed changes 
in rates are now given an opportunity, 
without adequate restriction, to have new 
rates postponed until the I.C.C. has ad- 
judicated the matter or the suspension 
expires. There is no practicable method 
of indemnifying carriers for possible 
losses in traffic or revenues over the 
period of suspension if it is later de- 
termined that the ra*cs-are just and 
reasonable. Moreover, at any hearing in- 
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volving a proposed rate change, contrary 
to the usual practice in complaint actions 
under the administrative procedure act, 
the burden of proof is upon the carrier to 
show that its proposed changed rate is 
just and reasonable. 


Burden of Proof 


“If a rate is already in effect, a com- 
plainant’s remedy is different, for the 
burden rests upon him to prove that the 
assailed rate is unlawful. 

“While there is justification in the 
case of shippers for requiring a carrier 
to assume the burden of proving that a 
proposed change in rates is just and 
reasonable prior to its becoming effective, 
there appears no sound reason why a 
complaining carrier competitor should 
not be required to prove his allegations 
of urlawfulness particularly when tem- 
porary relief during suspension is avail- 
able upon a proper showing of need. 

“The power of suspension frequently 
has been used by competing carriers 
merely to delay decisions. Currently, 
nearly all the protested changes in rates 
involve reductions and by far the greatest 
number of complaints are filed by car- 
riers. In this connection the standards 
which have been developed for determin- 
ing the lawfulness of suspended schedules 
have become unduly restrictive, holding 
the carriers to the meeting of competi- 
tion only and largely denying them the 
right to give effect to their full economic 
capabilities. 

“In order to remedy this situation and 
to be consistent with the proposed revi- 
sions in transportation policy which place 
more reliance on competitive forces in 
rate making, the power of suspension 
should be exercised only after the ICC de- 
termines on the basis of factual infor- 
mation supplied by the protestant, or as 
a result of its own investigation that the 
proposed rates, or related matters are 
probably unlawful, and that making the 
rate effective would result in injury to the 
complainant, and that in the absence of 
suspension, the complainant would have 
no adequate remedy. The period of sus- 
pension should be shortened to three 
months. The requirement that places the 
burden of proof upon the carrier propos- 
ing a changed rate should be continued 
except in cases where the protestant is 
also a carrier. 


Effect of Change 


“By so circumscribing the power of sus- 
pension, carriers would be protected from 
unwarranted attacks by competitors and 
shippers on their pricing adjustments. 
Unnecessary suspension of new rates 
would be eliminated on the one hand and, 
on the other, adequate emergency relief 
would still be available in situations 
where a proper showing indicates its de- 
sirability. 

“The interest of carriers and shippers 
alike in prompt action demands that ad- 
ministrative procedures should be ad- 
justed to accommodate their needs 
accordingly. While the above recommen- 
dations should produce a marked decrease 
in the number of suspension dockets, the 
Commission should use every possible 
method for expediting such litigation. 

“The Bureau of Accounts, Cozt Finding 
and Valuation of the ICC should be 
strengthened to the full extent necessary 
for it to carry on its studies and research 
on transportation costs to provide current 
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information for measuring cost competi- 
tion in the transportation field and in 
order to form a basis for the Commis- 
sion’s judgment of what constitutes com- 
pensatory rates. 

“In addition, the ICC’s resources and 
means of developing current information 
covering transport operations and the 
movement of traffic should be strength- 
ened. This knowledge is essential if the 
Commission is to effectively carry out its 
necessary regulatory functions.” 


Long-and-Short Haul Clause 


The recommendation of the committee 
in connection with section 4 of the act 
was that the requirement of prior ap- 
proval of departures from either the ag- 
gregates-of-intermediates clause or the 
long and short-haul clause of that sec- 
tion be removed, where the carrier was 
meeting actual competition. The commit- 
tee added: 


“Except on the Commission’s special 
authority—usually after a hearing—the 
railroads, for example, for years have 
been prevented from charging a lower 
rate from A to C than from A to the in- 
termediate B, or charging a higher rate 
from A to C than the aggregate of the 
intermediate rates A to B and B to C. 
These prohibitions might be justified if 
there were no competition for such car- 
riers to meet or the competition were 
evenly distributed among their stations 
and equally potent at each. 


“The fact is, however, that competition 
exists between stations in varying degrees, 
and when the railroads seek (for in- 
stance) to publish rates which are lower 
to the further distant point which is 
located on water than to the intermediate 
point which is inland, they are not creat- 
ing preference and prejudice. These are 
already present by virtue of the existence 
of water service to the further distant 
point and will continue—regardless of any 
action the railroads may or may not take. 
The question in such cases is, are the rail- 
roads entitled to make themselves com- 
petitive or is the traffic to be handled to 
the further distant point exclusively by 
a competing vipeline, railroad, water or 
other carrier? 


“Should instances arise where economic 
interests would be subjected to undue 
disadvantages by reason of this proposed 
amendment to section 4, remedial meas- 
ures remain available under section 3 
which prohibits undue or unreasonable 
preference or prejudice. 


“Although the long-and-short haul 
clause is applicable to common carriers bv 
water, as well as by railroad, it may be 
noted that comparable provisions are not 
applicable to motor carriers governed by 
the interstate commerce act.” 


Volume Freight Rates 


The committee explained its recom- 
mendation to make lawful such volume 
rates as are based on cost differences 
which rates are established to meet 
competition, as follows: 


“The prime economic benefit of rail, 
water and pipeline transportation clearly 
lies in heavy long-distance and large- 
scale transportation. It is invariably 
cheaper to haul traffic in volume from 
one point of origin to a single destina- 
tion. Heavier loading produces lower per- 
ton cost. The public is denied these cost 
benefits when obstacles are placed in the 





way of lower rates for volume move- 
ments. Consequently, carriers should be 
permitted to make incentive minimum 
weights and volume rates, provided that 
such rates are open upon equal terms 
to all who may wish to use them and 
further provided that such rates meet 
the compensatory test. Price differen- 
tials having a suitable relation to cost 
are generally accepted in the pricing of 
goods and services in all parts of our 
economy. 


Common Carrier Transport System 


“Historically, common carrier service 
has been recognized as the hard core of 
our transportation system. Yet, in recent 
years there have been a number of de- 
velopments that have mitigated against 
the maintenance of a financially strong 
system of common carrier transporta- 
tion. 

“Among such developments are the 
rapid growth of privately operated fleets 
of trucks, the relatively less regulated 
status of contract carrier service, and 
statutory exemption of the transporta- 
tion by water of commodities in bulk 
from the regulatory controls imposed on 
common carriers. These developments 
have had the effect of diverting profit- 
able sources of traffic from the common 
carriers. To this must be added the large 
deficits resulting from the enforced 
maintenance of unprofitable services.” 


Private Carriage 


The committee’s recommendation that 
“private carriers” be redefined as not 
included in the definition of a common 
or a contract carrier, and who trans- 
ported property owned by him, provided 
the property was not purchased for the 
purpose of such transportation, was fol- 
lowed by this explanatory matter: 

“Private truck operations should be 
limited to the distribution of the own- 
er’s products and supplies from plants, 
the distribution centers, and the return 
haul of materials to be used in his own 
operation. 

“A primary problem in transportation 
at present concerns the infringement of 
private carriers upon the field of com- 
mon carriage and the need for remedial 
action in the form of more effective regu- 
lation of private carriers or enactment 
of legislation to delineate more adequate- 


ly the proper place and status of such 
carriers. 


“Legitimate private carriage is not in 
issue. The practice of shippers handling 
their own merchandise is sanctioned 
legally and is frequently sound economi- 
cally. The problem is created by those 
practices of private carriers which under- 
mine the common carrier transportation 
system which must bear the main burden 
of the Nation’s transportation require- 
ments in peace and war. 


“The Commission has pointed out that 
where so-called private carriage is a sub- 
terfuge for engaging in public transporta- 
tion, it constitutes a growing menace to 
shippers and carriers alike; is injurious 
to sound public transportation; promotes 
discrimination between shippers; and 
threatens existing rate structures. 


“Provision should be made for appro- 
priately franchising, upon application, 
either as a contract carrier or a common 
carrier as the case may be, carriers who 
have been operating legally as private 
carriers but who would not be entitled to 
continue to operate as private carriers 
under the new provisions of the Act, and 
who make application within a specified 
period.” 


TRAFFIC 


VORLD 
As noted previously, the com: ttee’s 
recommendation, in connection «\th g 


redefinition of a contract carrier ) mo. 
tor vehicle or water, was that actu<: rates 
charged, rather than minimum ci:arges 
be filed. 

“The definition of contract carer py 
motor vehicle and contract: carrier by 
water provided in the interstate com- 
merce act should be sharpened to make 
clear that such carriers are of a specia]- 
ized nature, and that they should be gs 
regarded only if they clearly substitute 
for a feasible private carrier operation 
and do not perform common carrier sery- 
ices which would ordinarily be under- 
taken by common carriers. Provision 
should be. made for conversion, after 
hearing, of existing contract carrier per- 
mits to common carrier certificates where 
the carriage is not that of a contract car- 
rier as above defined, and where the 
holder of the permit makes application 
within a specified time and shows that 
he is engaged in bona fide transportation 
for hire which is not contract carriage 
as so defined. 

“To further assure that motor and 
water contract carriers will operate in 
their appropriate roles in the transporta- 
tion system, the interstate commerce act 
should be amended to require the filing 
and publication by contract carriers of 
actual rates, charges, and regulations af- 
fecting transportation under their con- 
tracts or the publication of those con- 
tracts in entirety at their option. 


“The purpose of these recommenda- 
tions is to protect common carriers 
against contract carriers who are in ef- 
fect engaged in common carrier operation 
without having had to demonstrate the 
public convenience and necessity of the 
service offered. 


Conflict Between Carriers 


“There has developed an area of con- 
flict between certain motor contract car- 
riers and competing motor and rail com- 
mon carriers over whether the contract 
carriers are not, in many instances, ac- 
tually performing a common carrier serv- 
ice. These contract carriers are taking 
substantial blocks of traffic in their serv- 
ice areas through excessive numbers of 
shipper contracts constituting in effect 
common carriage. The provisions of part 
II of the Interstate Commerce Act with 
respect to publication of rates are also 
more lenient to contract than to common 
carriers. The former are required only to 
post their minimum rates in contrast to 
the requirement that actual rates of com- 
mon carriers be published. Due to this 
disparity it is not possible for common 
carriers to compete effectively because 
they have no means of determining the 
actual rate charged by contract carriers. 
For this reason, the Committee advocates 
that the Interstate Commerce Act should 
be amended to require the publication of 
actual rates charged together with the 
contracts and other descriptions of the 
services to be rendered by contract °4r- 
riers.” 

Bulk Commodity Exemptions 

The recommendation to repeal ‘he 
bulk exemption for water carriers, nd 
to make them subject to the same r ‘U- 
lation as other carriers, was acc )- 
panied by this explanatory materia 

“Part III of the interstate comm °é 
act exempts from regulation the car: 2€ 
of commodities in bulk when ‘ 
cargo space of the vessel in which : 
commodities are transported is being 
for the carrying of not more than t 
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mmodities.’ For purposes of the 
ge tows are considered as single 

Economic regulation is applied 
commodities in a vessel or a tow 
nore than three commodities or 
npt commodities are being car- 


such ¢ 
act, bi 
vessel: 
to bul! 
when 
nonex« 
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“Both railroads and many common 
carriers by water, in their competing 
service in the carriage of bulk commodi- 
ties, are fully regulated, including the 
requirement that actual rates be pub- 
lished. Bulk water carriers in exempt 
operations, on the other hand, need not 
publish their rates and are able to obtain 
competitive traffic by quoting lower than 
the published rate. Common carriers by 
water contend that if they are to obtain 
the benefits of the exemption they must 
segregate their tows to exclude non- 
exempt commodities. This procedure is 
often impossible, in which case they must 
quote published rates with the risk of 
losing the business to another carrier 
quoting a secret exempt rate. It is 
claimed that conformity with the require- 
ments for exemption results in operating 
inefficiencies such as smaller tows, and 
poorer service to some shippers. 


“Repeal of the bulk commodity ex- 
emption would bring under Commission 
regulation common and contract water 
carriers engaged in transportation of 
such commodities on the inland water- 
ways, coastal waters and deep sea routes, 
and the Great Lakes. However, the re- 
peal would not affect the bulk commodity 
exemption now applicable to the trans- 
portation of such commodities by con- 
tract carriers in non-ocean going vessels 
on international waters. Nor would it 
disturb the right of contract carriers to 
seek exemption of transportation which, 
by reason of the nature of the commodi- 
ties or requirement for special eauip- 
ment, is not competitive with rail or 
motor common carriers. Of course, pro- 
vision should be made for granting ap- 
propriate operating authority to carriers 
now engaged in the transportation of 
bulk commodities if application is made 
within a stated period of time.” 


Freight Forwarder Associations 


Under the recommendation of the 
committee, associations of shippers con- 
solidating or distributing volume freight 
on a non-profit basis would have to meet 
definite statutory standards. Said the 
committee: 


_ “Some shipper or shipper associations 
involved in consolidation or distribution 
or volume freight on a non-profit basis 
for the purpose of securing lower rates, 
although termed non-profit, in fact ab- 
sorb costs which include overhead, and 
the expenses involved go beyond those 
paid to a carrier. In effect, this exemp- 
tion opens the way to establishment of 
non- regulated forwarding enterprises. 
Definite statutory standards should be 
proviced as a basis for determining 
which of such associations are entitled 
to exemption and which should be sub- 
ject to regulation.” 


Service Deficits 


Th committee would empower the 
IC.C to override state regulatory au- 
thor: es to permit discontinuance of 
speci c services if continuance of the 
servi would result in a net revenue 
loss © burden interstate and foreign 
com! =rce, provided reasonably adequate 
servic - in lieu thereof was available. As 
rt recommendation, the committee 

“T. e need for this correction is illus- 
trate. by the fact that the railroads 


have suffered for many years from a per- 
sistent and creeping malady of unprofit- 
able passenger service operations. The 
provision of freight and passenger serv- 
ices by railroads constitutes a common 
enterprise. Consequently, the actual losses 
incurred from passenger service opera- 
tions must be borne from earnings real- 
ized from freight service. Thus, in final 
analysis, the railroad shippers of the 
country are being required to subsidize 
in substantial and growing amounts 
those who benefit from the utilization of 
passenger train services. 


“Class I railroads have incurred a defi- 
cit in their passenger service operations 
every year since 1930 with the exception 
of the war years, 1942-45. The deficit av- 
eraged about $250 million annually be- 
tween 1936 and 1940, with the annual 
average rising to nearly $625 million be- 
tween 1948 and 1953. The peak deficit— 
$705 million—occurred in 1953. These fig- 
ures, however, fail to reveal the full ex- 
tent of the total deficit because individ- 
ual company and train losses have been 
offset in part by trains showing passen- 
ger profits. Moreover, these data make 
no allowance for return on investment 
in passenger service facilities nor do 
they reflect the cost of transporting fuel 
and materials for the benefit of the pas- 
senger service. 


Abandonment Forestalled 


“These substantial losses have an ex- 
tremely adverse effect on the overall 
financial position of the railroads. In 
unregulated business enterprises, prudent 
management would abandon even at the 
loss of capital investment, any plant or 
product which for any period of time op- 
erated at a loss or showed no prospect 
of becoming profitable. The common car- 
rier transportation industries, however, 
faced with a similar situation are not 
permitted to operate as prudent business 
managers. For, under the public utility 
theory, common carriers certificated 
either by the federal or state authority, 
are required to maintain satisfactory 
service for all segments of their transpor- 
tation plant for which public authoriza- 
tion has been given. 


“Many trains, particularly those en- 
gaged in short-haul local operations do 
not produce enough revenue to pay their 
out-of-pocket costs. Furthermore, in 
many cases such operations are no longer 
needed because of the development of 
alternative transportation service, par- 
ticularly by improved highways. Curtail- 
ment and abandonment of these unprofit- 
able trains offer a means of substantially 
reducing the passenger deficits. Service 
abandonments, however, are almost uni- 
formly subject to approval of state regu- 
latory commissions. These commissions 
have shown reluctance to grant permis- 
sion because of opposition to the service 
curtailment from local interests and rail- 
road employes. The I.C.C. has held that 
its jurisdiction extends only to the com- 
plete abandonment of line and opera- 
tions. 

“In order to alleviate this situation, the 
interstate commerce act should be 
amended to provide that where the Com- 
mission finds that continuance of un- 
profitable facilities or services imposes 
an undue burden upon interstate com- 
merce, and that adeauate service by other 
forms of transportation are available to 
meet the public need, it may order the 
discontinuance of such services or facili- 
ties irrespective of the law of any state 
or the order of any state authority. We 
believe it is desirable that consideration 
be given by the Congress to extending 
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this principle to carriers subject to Parts 
II and III of the interstate commerce 
act. 


Agricultural Commodity Exemptions 


“In the enactment of Part II of the 
interstate commerce act providing for the 
economic regulation-of service by trucks, 
the Congress exempted from regulation 
trucks carrying certain agricultural prod- 
ucts from farm to market. 


“These exemptions have grown under 
current court rulings so that now, for ex- 
ample, the I.C.C. has before it a case in- 
volving the question of whether green 
coffee beans and cocoa beans are ‘exempt’ 
commodities, although neither is pro- 
duced by any farmer in this country. A 
continual expansion of these exemptions 
could destroy the fundamental purpose 
of the act. 


“The I.C.C., which has jurisdiction in 
this matter, has asked Congress to allow 
it to testify on this complex subject. The 
act should be clarified to indicate what 
exemptions the Congress now wishes to 
give without undue interference with the 
main purposes of the legislation.” 


III. SPECIAL GOVERNMENTAL RATES 


In addition to the basic issues of 
transportation policy discussed above, 
the special problem of government rates 
merited attention, said the committee. 

The recommendation in connection 
with special rates for the government 
would require, among other things, as 
aforementioned, public filing of the nego- 
tiated rates. The committee said: 

“The use by carriers of that portion 
of section 22 of the interstate commerce 
act granted free or reduced rate trans- 
portation to government traffic has given 
rise to abuses and evils which are not in 
the public interest. It is recognized also 
however that government procurement 
practices and the peculiar exigencies af- 
fecting movement of its traffic as dis- 
tinguished from normal movement in 
commercial channels require special con- 
sideration. . 

“For these reasons existing statutory 
provisions authorizing carriers to tender 
special government rates and fares to the 
United States, state, and municipal gov- 
ernments should be amended in such a 
way as to preserve the features which 
accommodate the special needs of gov- 
ernment traffic movements vet will over- 
come the present abuses. 

“Except for rates and fares subject to 
security, such special government rates 
and fares should be published in tariffs 
and filed in accordance with the pro- 
visions of the interstate commerce act 
and regulations thereunder, provided 
that filing and publication requirements 
of the Interstate Commerce Commission 
may be waived to assure application of 
such rates or fares on less than statutory 
notice or retroactively. 

“Upon enactment of legislation to ac- 
complish the above recommendations, a 
savings clause should be inserted to per- 
mit carriers sufficient time to review and 
incorporate then existing provisions of 
section 22 tenders in published tariff 
form.” 


New York Waterways Officers 


Mortimer B. Kelly, president of McLain 
Marine Corporation, has been elected 
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president of the New York State Water- 
ways Association, according to the Ameri- 
can Waterways Operators, Inc. 

The state association elected five vice- 
presidents. They were: David A. Wright, 


president of Lake Tankers Corporation; 
Ray C. Hinman, of Socony-Vacuum Oil 
Co., Inc.; James A. Dwyer, president of 
Rondout National Bank; Ralph E. Mat- 
ton, secretary-treasurer of John E. Mat- 
ton & Sons, Inc.; and Bernard Feeney, 
general manager, Reliance Marine Trans- 
portation and Construction Co. Harry A. 
Gilbert, president, of Oil Transfer Cor- 
poration, was elected treasurer. 





Mixed Reactions to Cabinet Committee 
Report on Transport Policy Recorded 


Comments by Members of Congress and Leaders in Transport Industry 
Range From Whole-Hearted Approval to Complete Disapproval. Some 
Say Adoption Would Be Biggest Backward Step in Transport History. 


Appraisals of the report of the 
Presidential Advisory Committee on 
Transport Policy and Organization 
by leaders in Congress and in the 
transportation industry reveal differ- 
ences of opinion, ranging from 
whole-hearted approval to complete 
disapproval. 


The chairmen of the Senate and House 
committees on interstate and foreign 
commerce were among the first to make 
known their views. 


Senator Magnuson, of Washington, 
chairman of the Senate commerce com- 
mittee said: 


“From the short study I have been able 
to make of the report of the Presidential 
Advisory Committee on Transport Policy 
and Organization I gain the impression 
that it is weighted in favor of the rail- 
roads. 


“On first glance its recommendations 
appear to provide for continuance of rate 
structures discriminatory to [against] 
consumers and shippers in the west and 
south—a policy which to date has seri- 
ously impaired the economic growth to 
which these important areas are entitled. 


“T heartily agree with the report’s at- 
tempt to expedite rate proceedings and to 
redesign a realistic and equitable rate 
structure, but I cannot agree with rec- 
ommendations that vitally interfere 
with or tend to abolish intercoastal or 
coastwise shipping. Congress should not 
sponsor a policy that permits a govern- 
ment bureau to favor or discriminate 
against any form of transportation es- 
sential to the national welfare—air, bus, 
ships, rail, pipeline, or truck. 


“We cannot afford to reduce any neces- 
sary facility to a point below the require- 
ments of national defense—a point which 
the presidential report stresses should 
be paramount in any national transpor- 
tation policy. 

“I recognize the imperative impor- 
tance of maintaining a strong common 
carrier transportation system freed from 
the dead hand of government red tape 
to the greatest degree commensurate 
with the common welfare. 


“This nationwide transportation sys- 
tem must make maximum efficient util- 
ization of all forms of transportation. 
It should operate under fair and impar- 
tial and realistic economic regulation 
that will promote our free enterprise 


system. It will take long and careful 
study to work this program out.” 


House Committee Chairman 


Mr. Priest issued the following state- 
ment: 


“TI have had the opportunity of read- 
ing the Cabinet Committee’s report on 
transport policy and organization only 
briefly and hastily since it was made 
available to me. 


“The committee’s declared objective on 
transportation policy, namely, to pro- 
vide for and maintain an adequate 
transportation system to take care of the 
needs of our developing national econ- 
omy, as well as the potential needs of 
our national defense, is highly com- 
mendable. 

“To achieve this objective, the com- 
mittee recommends, in part, revision of 
the interstate commerce act in several 
important respects so as to place more 
reliance on competitive forces in rate- 
making. The committee would limit the 
authority now exercised by the Inter- 
state Commerce Commission with re- 
spect to (1) the determination of mini- 
mum and maximum rates, (2) suspen- 
sion of proposed changes in rates, and 
(3) the long-and-short haul clause. The 
committee proposes to permit the pub- 
lication of volume rates in order to meet 
the competition of other carriers. 


“Important recommendations are also 
made for the purpose of strengthening 
carriers engaged in transportation as 
common carriers. This would be done 
by redefining and delimiting the opera- 
tions of private and contract carriage, 
removing the bulk commodity exemp- 
tion now applicable to water carriers on 
our coastwise and inland waterways, and 
so forth. 


“The recommendations of the Cabinet 
Committee, if enacted, would have far- 
reaching consequences to carriers and 
shippers alike and to the general pub- 
lic. The recommendations deserve very 
careful attention and study.” 


Bricker Statement 


Senator Bricker, of Ohio, chairman of 
the Senate committee on interstate and 
foreign commerce in the Ejighty-third 
Congress and ranking minority member 
of that committee in the present Con- 
gress, had this to say: 


“This report is very constructive in 
the recommendations which are made. 

“The survey shows a thorough consid- 
eration of the problems of transporta- 
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tion and an understanding of the oun- 
try’s needs. 


“Our regulatory system is ou! ode 
and inadequate for the com etely 
changed pattern of transportation «xist- 
ing today. 

“I hope Congress gives attention to 
the seriousness of the transportation 
needs and is guided in its consideration 


by this comprehensive report.” 


A.A.R. President 


William T. Faricy, president, Associa- 
tion of American Railroads, made this 
comment: 


“T have had no opportunity to examine 
the report of the Presidential Advisory 
Committee on Transport Policy and Or- 
ganization and consequently am not able 
to comment on it other than to express 
the hope that it marks a step toward 
greater quality of treatment and op- 
portunity for all forms of transportation, 
With competition equal terms and with 
each form of transportation paying its 
own way, the inherent advantages of the 
different forms of transportation will de- 
termine the use that is made of them 
and the public will enjoy the best in 
service and economy. That is all the 
railroads need or want.” 


Trucking Industry Statements 


Critical statements on the report came 
from the top officials of the trucking in- 
dustry’s national association and the 
head of the teamsters’ union. 


Neil J. Curry, Los Angeles, president 
of the American Trucking Associations, 
said that the Cabinet Committee’s trans- 
portation report would lead to discrimi- 
nation against some shippers and ulti- 
mately destroy competition. 

“In the guise of attempting to improve 
competition in transportation, the Cabi- 
net Committee rate recommendations, 
we believe, would ultimately destroy ef- 
fective competition,” said Mr. Curry. 

“Restricting the power of the Inter- 
state Commerce Commission ‘in rate 
matters, as these proposals do, removes 
from the transportation scene the only 
effective protection provided by the Con- 
gress against dog-eat-dog rate warfare 
and discrimination between shippers, 
commodities and territories of the very 
type which brought the Commission into 
existence. 

“No independent form of transport 
can long survive the unbridled money 
power of the railroads. If the President 
and the Congress follow the committee 
recommendations, it will be the biggest 
step backward in American transporta- 
tion history.” 


Dave Beck’s Views 


Dave Beck, president of the Interna- 
tional Brotherhood of Teamsters, Chauf- 
feurs, Warehousemen & Helpers adopted 
Mr. Currv’s views after setting ou! his 
own comment. 

“Secretary Weeks is living up to his 
past performance of serving the big 
financial powers as represented b; the 
railroads,” said Mr. Beck. “As ial, 
he pushes the narrow economic er- 
ests of a few at the expense of the ©€0- 
ple and the economy. 


“T can’t believe that President F °n- 
hower will give much weight to he 
Weeks recommendations. The tru ‘ng 
industry record proves it has saved p- 
pers and consumers billions of cd: ‘J 
by breaking the railroad monopol' ut 
that was accomplished through eff nt 
operation with a new transport. on 
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tool an under regulation by the Inter- 
state Cc merce Commission. 
“wha' the Weeks committee is at- 
) temptin® to do is to destroy the effective- 
ness of ‘ne type of transportation which 
is at the heart of our industrial and 


| goricultvral prosvevitv. 


S america’: 


“I agree with Neil N. Curry, president 
Trucking Associations, Inc., 


i that acceptance of these recommenda- 


tions will be the biggest step backward 
in American Transportation history.” 

Secretary of Commerce Weeks, who 
was chairman of the Presidential Com- 
mittee on Transport Policy and Organiza- 
tion, gave over vart of an address on 
“Transportation in an Expanding Econ- 


} omy” at the Societv of Avtomotive Engi- 


neers’ air transport day luncheon in the 
Statler Hotel, New York City, April 19, 
to a Ciscussion of the rerort. Among 
other things, Secretary Weeks, referring 
to the “basic recommendations” con- 
tained in the report as to the need for a 
strong common carrier industry and the 
recognition of “the competitive facts of 
life in transportation,” said: 

“To implement these basic recommen- 
dations the committee makes a dozen rec- 
ommendations for specific action. Many 
of these are quite technical, of necessity. 
We do not conceive, however, that they 
work a radical or abrupt or revolutionary 
change in our statutory scheme of regula- 
tion; rather we think they are a some- 
what modest move in the direction of 
accomplishing the two objectives of which 
I have spoken.” 

C. E. Childe, a Washington transpor- 
tation consultant and a member of the 
former Board of Investigation and Re- 
search, said in a letter to TRAFFIC Wor LD, 
that the report would “set the clock back 
50 years,” and added: 

“It would abandon the principle of 
equality of opportunity which is the 
heart of our national transportation pol- 
icy. Carriers would be injured or de- 
stroyed by ‘selective’ rate-cutting. Ship- 


» bers and localities outside the areas of 


intense competition would be compelled 
to make up in higher rates for the lower 
rates on highly competitive freight. The 
country’s economic progress would be 
unbalanced and retarded. 

. “In my lifetime I have seen large areas 
blighted by discriminatory rates which 
the Cabinet Committee’s recommenda- 
ions would restore. I hope that shippers, 
large and small, will have the wisdom 
me courage to speak out against such 
lolly.” 

Dr. William N. Leonard, president of 
the Federation for Railway Progress, and 
chairman of the Department of Eco- 
nomics, Hofstra College, Hempstead, L.I., 
N.Y., said that the fact that the report 


had been released was “in itself a great 
victory-the ills of too much regulation 
have been finally recognized at Cabinet 
level.” lie said that the “real battle,” 
howeve. lay ahead, adding: 

“A roost important function of the 
Preside: t's transportation survey was to 
make lose examination of all existing 
lederal transportation regulations — a 
search: z study to determine which laws 
were a: | which were not working for the 
best in rests of the nation. It is hoped 
the Co ‘ress will engage itself earnestly 
r tag every immediate step to enact 
\ I 


sportation policy into law.” 





N.A.) A. Accident Prevention 


Truc’ and trailers of the automobile 
— industry traveled over 17 mil- 
nm 


» miles in February, 1955, than 


in February, 1954, while carrying “hun- 
dreds of thousands more cars and 
trucks” and vet set a new safe driving 
record by operating for 24 consecutive 
months with less than one accident per 
100,000 highway miles, the National Au- 
tomobile Transporters Association, of De- 
troit, reported. Richard E. Beiser, gen- 
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eral manager of the association, said that. 
N.A.T.A. vehicles transported more than 
70 per cent of all new cars and trucks 
from factories to dealers. 





A.W.A. Takes Stand Opposing Competition 
From Government in Warehousing Field 


At Sixty-Fourth Annual Convention, in Chicago, Merchandise Division of 


American Warehousemen’s Association Adopts Resolution Supporting 
‘Anti-Government Competition Bill.’ Three-Day Meeting Attended by 800. 


Opposition to competition in its 
business from the federal govern- 
ment and opposition to adoption by 
the several states of a uniform com- 
mercial code was manifested at the 
sixty-fourth annual convention of 
the American Warehousemen’s Asso- 
ciation. 


The association and its two main di- 
visions, the merchandise division and 
the National Association of Refrigerated 
Warehouses, met in Chicago, at the 
Edgewater Beach hotel, April 13-16. Ap- 
proximately 800 persons registered for 
the meetings. 


Opposition to government competition 
was expressed in a resolution adopted by 
the merchandise division supporting S. 
1003, described by it as the “anti-govern- 
ment competition bill.” One objective of 
the bill, it was stated, was to make it 
“the expressed policy of Congress that 
the government should not engage in any 
activity that competes with private busi- 
Ree 

The resolution was offered by F. D. 
Bateman, of Chicago, as chairman of the 
division’s government relations com- 
mittee. 


The resolution opposing enactment by 


the several states of the “uniform com- 
mercial code” urged that the A.W.A. 
committee for study of that code be con- 
tinued for another year and that it 
make its services available to individuals 
cr groups opposing the code. 

The A.W.A. has for a number of years 
opposed adoption by the state legislatures 
of a uniform commercial code covering 
all commercial transactions including 
those represented by warehouse receipts, 
and providing for repeal of all existing 
uniform acts, including the uniform 
warehouse receipts act. 


New Officers Elected 

Top officers elected by the association 
and its divisions were: Irving S. Culver, 
of Gibraltar Warehouses, San Francisco, 
general president of the A.W.A., succeed- 
ing A. B. Efroymsom, of National Termi- 
nals Corporation, Cleveland; F. D. New- 
ell, Jr., of Minneapolis Cold Storage, 
Minneapolis, president of the N.A.R.W., 
succeeding Millard W. Young, of National 
Ice and Cold Storage Co. of California, 
San Francisco; and R. M. King, of King 
Storage Warehouses, Syracuse, reelected 
as president of the merchandise division. 

The merchandise division opened its 
meeting the morning of April 13, with 
President King presiding at a session at 





F. D. Newell, Jr., second from left, receives congratulations on his election as president of the 
National Association of Refrigerated Warehouses from the retiring president, M. A. Young. Looking 
on are Gilbert J. Stecker, new vice-president (left), and William E. Ready, new treasurer (right). 
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which several committee reports were 
presented. 

R. J. Laubenstein, of Green Bay, Wis., 
reporting as chairman of the general 
traffic committee, discussed the decline 
in freight traffic in 1954 and mentioned 
some new transportation developments in 
that year, including “piggyback” opera- 
tions and the establishment of a trailer 
pool operation in the midwest. 


He also discussed “DF” and “UF” rail- 
road freight cars. He said that ware- 
housemen had not had enough experi- 
ence with such cars to come to any defi- 
nite conclusions in regard to their use, 
but that “the general opinion is that it 
does take somewhat longer to unload 
‘DF’ equipment but that those cars gen- 
erally contain from one-third to one-half 
or more goods in them and that the 
goods generally are in better shape and 
less trouble for the warehousemen in 
the long run.” 


Responsibility for Clean Cars 


Reporting on responsibility for clean 
cars, Mr. Laubenstein said that the mem- 
bers of the A.W.A. “are no different 
than traffic men of other industries— 
there is no agreement as to the respon- 
sibility or method of dealing with the 
subject.” He said there had been nu- 
merous suggestions concerning the re- 
sponsibility for cleaning cars and con- 
cluded that “until some shipper or rail- 
road acts strongly enough to demand 
action the subject will continue merely 
to be talked about.” 

In a list of transportation subjects of 
interest to warehousemen, Mr. Lauben- 
stein included the following: Surcharges 
on small shipments within central and 
midwest states by motor carriers; mini- 
mum charges of carriers; “piggyback” 
services and rates of rail lines; assembly 
and distribution rates of carriers and 
freight forwarders; split delivery pro- 
visions and rates of rail and motor car- 
riers; modified rule 10 of the classifica- 
tion; all commodity, volume, and all 


Reelected as officers of the merchandise division of the American Warehousemen’s Association are 
Left to right, are M. A. Buckley, treasurer; R. M. King, president, 
C. J. LaMothe, vice-president. 


the three men pictured here. 


freight rates of carriers; freight for- 
warder rates and practices; storage prac- 
tices of railroads at ports. 


He concluded his report by stating that 
the executive committee of the mer- 
chandise division had discussed general 
policy on transport matters but had de- 
cided because of differences of opinion to 
develop more information on the subject 
before taking action. 


Report on Port Terminals 


C. J. Grimley, of Boston, reporting as 
chairman of the port terminals commit- 
tee, said that there had been little 
change since the last meeting with re- 
spect to the storage of merchandise un- 
der the Defense Department’s commer- 
cial field warehouse program. He said 
he was hopeful that with the establish- 
ment by Administrator Edmund F. Man- 
sure, of the General Services Adminis- 
tration, of an “industry advisory com- 
mittee on warehousing,” which included 
several A.W.A. members, “some favor- 
able consideration may be given ware- 
houses in port areas... .” 


Mr. Grimley said that warehousemen 
in New Orleans were “confronted with 
a serious problem” because the board of 
port commissioners there, a state or- 
ganization, practiced a policy of use of 
the public wharves as “partially ‘free’ 
storage space for the shipper.” He said 
the commissioners in New Orleans had 
put forth a regulation that no mate- 
rials handling lift equipment could be 
used on the public wharves if it “was 
leaking any fluid whatsoever.” That, he 
said, worked a hardship on warehouses 
doing wharf work with their own equip- 
ment. 


New G.S.A. Warehouse 


Also in New Orleans, he said, ware- 
housemen were watching a new, $1.5 
million, 400,000 sauare foot warehouse 
built by the G.S.A. only 11 miles from 
the City. He said the warehouse was for 
storage only of G.S.A. sisal now in stock- 
piles in public warehouses. 

In the New York-New Jersey port area, 
Mr. Grimley said, warehousemen had 
formed a committee to investigate re- 
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ported violations of I.C.C.-presc 
ulations in Ex Parte 104, Part | 
railroads and other carriers : 
regulation by the Commission. 
“Investigation is presently | 
informally,” he said, “regardin 
ment 28 to Boin’s tariff 116-F, ‘) 
Harbor Rules and Regulations, 
certain piers of the New Yor! 
(West Shore) and the Erie Rai 
offered for lease in such manne: 
feel their exceptions to Rule S-: 
circumvention of I.C.C. requ 
that rates for storage on railr 
trolled property be named speciiic 


Mr. Grimley stated that “indic: 
had come to his committee that railroads 


















storage practices in order to attract 
freight to their lines, as perhaps some 
motor carriers under I.C.C. regulation 
may also be doing.” 

It had been reported, he said, that 
at Philadelphia that a charge for top 
wharfage required by the applicable regu- 
lations to be imposed against all freight 
moving from or to the pier property by 
other than rail, was not being assessed 
at the railroad piers. 

“We fail to see why the rail carriers 
are not insisting on collection of this top 
wharfage charge,” he said, “even though 
the pier has been leased to a steamship 
line, unless they feel that its non-assess- 
ment will put the line leasing their pier 
in a much more favorable competitive 
position and as a result increase the 
volume handled over their pier property 






















Army Storage at San Francisco 
In San Francisco, he said, warehouse- 







men had been “hard at work” trying tof 
convince the Army that it should handle & 
its export cargoes over the existing com- — 






mercial terminals. He said that the Army 





had said it would handle its cargo at its f 





own terminals until capacity of those 
terminals was reached. Since the termi- 






nals were constructed for wartime, their ff 





capacity had not been reached. he stated. 






He added that the warehousemen in 





the San Francisco area had been suc- 
cessful in appearing before the armed 
services subcommittee of the Senate ap- 






propriations committee in opposition to 


the Army practice and that their state- 
ment was referred to the Hoover Com- 
mission “for thorough review.” At the 
time of the writing of the report he com- 
mented, it appeared that “progress is 
being made” in that connection. 


The uniform commercial code commit- 
tee (Charles O. Butler, of Chicago, chair- 
man) reported that since the last meet- 
ing the uniform commercial code had 
become law in Pennsylvania, that it was 
presently being considered by legislative 
committees in Massachusetts, California, 
Connecticut, and Texas, and that efforts 
to obtain enactment of the code were 
being made in New Hampshire, Ohio, 
Missouri, Illinois, and other states. The 
committee said that with the possible ex- 
ception of Massachusetts, “it is unlikely 
that affirmative action will be taken by 
any state until the law revision comm s- 
sion of the state of New York has mde 
its final recommendations and the ) ew 
York legislature has acted upon ‘he 
same.” 


Objections to Uniform Code 


Mr. Butler reported on what he ca! ® 
opposition to the code and emphasi 
that the A.W.A. thought that the u 
form warehouse receipts act had pro 
satisfactory. He expressed dissatisfact 
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with sect on 7 of the uniform commercial 


code, W ch included provisions that 
yould li.it a warehouseman’s lien to 
charges cruing subsequent to the date 
of the :ceipt and would impose “the 
purdens.ne requirement” of filing a fi- 
nancial statement on those dealing with 
field wa:chouse receipts. 

Other committees by which reports 
were presented at the opening session 
included: Banking relations, C. J. La- 
Mothe, of St. Louis, chairman; business 


and industry promotion, J. B. Craddock, 
jr, of Fort Worth, Tex., chairman; em- 
ploye relations, A. M. Crighton, of New 
Orleans, chairman; plant and operations, 
A. M. Lownsbury, of Cleveland, chair- 
man. 

General Luncheon Meeting 


The first joint session of the two di- 
yisions of the A.W.A. was held at a 
juncheon on April 13. Speakers were 
Clem D. Johnson, president, Chamber of 
Commerce of the United States, a past 
general president of the A.W.A., and John 
L. Keogh, director of storage, distribu- 
tion, and disposal, Department of De- 
fense. 

A.W.A. ‘Man of the Year’ 

Mr. Johnson later was named A.W.A. 
“Man of the Year.” He received a plaque 
showing, by its inscription. that it was 
awarded “in recognition of his outstand- 
ing business statesmanship and public 
service to America and Americans.” 

In his talk on “The Fabulous Future,” 
Mr. Johnson discussed general economic 
problems. He stated that “certain poli- 
ticians” had spread “the illusion that 
modern society is too complex for the 
average individual to cope with...” and 


| that, to him, “there could be no more 


sorry prescription for drab mediocrity 


for nation and individual alike” than 
» such a philosophy. 


He said that a “new Renaissance—the 
Golden Age” was within the grasp of 
America, adding that “America has a 
rendezvous with destiny, and you and 
I must not be late for the appoint- 
ment.” 


Mr. Keogh, after describing the divi- 


Department of Defense, mentioned sev- 
eral activities of interest to warehouse- 
men. 


“As warehousemen,” he said, “you 
want the government to withdraw from 
ownership and operation of storage fa- 
cilities. You want this for two main 
reasons; First, to give you an opportunity 
to do the job for the government, there- 
by fostering free enterprise; and second, 
to restrict government activities to those 
areas which are mainly government in 
nature, thereby reducing public spending 
and possibly taxes. This is all to the 
good. wherever it can be achieved. But, 
and this is a big but, I am certain 
you will agree with me, such achieve- 
ment cannot and must not be made at 
the price of national security. We must 
be sure—very sure—that every step we 
take will be in the best interest of our 
cou) try in terms of its economic and 
national survival.... 


nother item I want to call to your 


attention is of great interest to the com- 
me: ial warehousing industry. There is 
a ll now in development which, if 
pas =d by the Congress, will make it 
leg: ily possible for us to store the house- 
ho effects of military personnel in com- 


me 
Ur 
pre 


*ial warehousing facilities in the 
ed States. As you know, current laws 
ent us from using commercial facili- 


ties for this purpose. Until the bill is 
passed and its final form is known, it is 
not possible for us to make concrete 
plans. It is contemplated, however, that 
the placement of household goods in 
commercial rather than military stor- 
age will be a long-range plan, handled 
on a case-by-case basis. In other words, 
no bulk transfers are expected. How- 
ever, there is a potential requirement 
for three to four million square feet of 
commercial storage space to be met by 
your industry, when and if the bill is 
passed. 


“I am sure you will also be interested 
in hearing that the Defense Transport 
Administration has just submitted to the 
Office of Defense Mobilization a mobiliza- 
tion plan for the utilization of com- 
mercial warehouses. Under this plan, a 
single contract will be made with each 
warehouseman or group of warehouse- 
men to cover all federal government 
agencies. We have not had time to dis- 
cuss the proposed plan in detail. but we 
agree with it in principle and I am con- 
fident it will be finally approved in sub- 
stantially its present form. I won’t go 
into any detail as to the way the plan 
operates, other than to say it provides 
for a central committee to determine 
federal requirements and their distribu- 
tion by specifie# areas. The plan also 
provides for a central control through 
the use of space assignment numbers. 
Generally, it is the present Department 
of Defense plan, with which you are 
familiar, expanded to include all fed- 
eral agencies. 


Defense Department Storage 


“On the ‘home front’—and by that I 
mean the internal Department of De- 
fense management of its storage space— 
we have made notable progress in achiev- 
ing economies and increasing effective- 
ness. For the first time since the De- 
partment of Defense was created in 
1947, our data on storage space avail- 
ability and utilization is coming to us 
on a uniform and timely basis from the 
four military services. This will allow 
us to do a more competent job that will 
lead to better space utilization. 
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“On March 7, 1955, the Secretary of 
Defense issued a policy directive on cross- 
servicing which ensures that the ware- 
houses owned and operated by one mili- 
tary service are available for the use 
of the other three services. This is a most 
important step forward, as you can well 
appreciate. 

“Also, a few months ago, the four mili- 
tary services and my office launched a 
project for the development of a storage 
and materials handling manual. Even 
though only partially completed at this 
time, the beneficial effects of this manual 
are already being felt. Such things as 
aisle widths and fire lanes, which pre- 
viously varied to a considerable degree, 
will now be uniform with consequent 
major savings in usable space. Stock 
locator systems and bin layouts will be 
standardized, as will be the various 
paperwork procedures... .” 


Operating Ratio Study 

At the afternoon session of April 13 the 
merchandise division heard three speak- 
ers. C. B. Taylor, of C. B. Taylor Associ- 
ates, certified public accountants, of To- 
ronto, Canada, reported on the results 
of the first merchandise warehouse op- 
erating ratio study. He said that he had a 
“good return” on questionnaires sent to 
merchandise warehouse and _ reported 
that, on an over-all basis, merchandise 
warehousemen had a total operating ex- 
pense of 70.6 per cent had total general 
and administrative expense of 29.4 per 
cent. Those figures varied for each of 
four classes of warehouses of the study, 
with Class D (warehouses having annual 
revenue of $500,000 or more) having the 
highest operating expense ratio (73.1 per 
cent) and the lowest general and ad- 
ministrative expenses ratio (269 per 
cent). Class A warehouses (those having 
annual revenue of less than $100,000) had 
an operating expense ratio of 57.1 per 


Irving S. Culver (right) receives congratulations from W. A. Morse on his election as general president 


of the American Warehousemen’s Association. 


Mr. Morse was reelected treasurer. In the middle 


is M. W. Young, who.was elected vice-president of the A.W.A. 
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cent and a general and administrative 
expense ratio of 42.2. 


Government Relations Committee 


F. D. Bateman, of Chicago, chairman of 
the Government relations committee, re- 
ported that his committee had worked 
with Administrator Mansure, of the Gen- 
eral Services Administration, and had 
set up an industry advisory committee to 
counsel with the G.S.A. on warehousing. 


The functions of the advisory commit- 
tee, made up equally of A.W.A. members 
and non-A.W.A. members, he said, had 
been set forth by the G.S.A. as follows: 


“A. To assist the General Services Ad- 
ministration with respect to problems in- 
volved in the acquisition and utilization 
of warehousing facilities. 


“B. To advise the General Services Ad- 
ministration with respect to problems in- 
volved in warehousing operations. 


“C. To assist the General Services Ad- 
ministration in the resolution of special- 
ized storage and handling problems aris- 
ing in connection with individual com- 
modities. 

“D. To make available to the Gen- 
eral Services Administration a full and 
comprehensive knowledge of commercial 
storage and warehousing practices. 

“FE. To assist the General Services Ad- 
ministration in locating warehousing 
space where shortages exist and to ad- 
vise this administration on means of 
disposing of warehousing space surplus 
to the administration’s needs. 

“F. To assist the General Services Ad- 
ministration in acquainting the ware- 
housing industry with the warehousing 
and storage needs of this administration 
in order that the industry may better 
serve the needs of this administration.” 

Mr. Bateman also reported on ware- 
housing activities of government de- 
partments, stating that the Department 
of Defense had recently issved an order 
instructing each of the military de- 
partments to use warehouse services 
made available by another military de- 
partment when it could not economi- 
cally provide for its revuirements through 
the commercial warehouse service plan 
of the Department of Defense or within 
its own facilities. Mr. Bateman said 
that in the past it had not been unusval 
for one militarv department to build 
a warehouse cnlv a few miles from a 
vacant or nearly vacant warehouse of 
another department. 

He said that the merchandise division, 
through its general secretary Donald 
C. Horton, had written to the Commis- 
sion on the Reorganization of the Execu- 
tive Branch of the Government (the 
Hoover Commission) outlining the po- 
sition of the warehousemen with re- 
spect to government warehousine. 

Mr. Bateman also touched on the De- 
partment of Agriculture, which he said 
had no warehouses of its own, but which, 
in some instances, “deliberately or other- 


wise, by-passes and/or misleads es- 
tablished bona fide warehousemen, 
preferring instead to underwrite the 


establishment of new warehouses by pro- 
ducers and processors of agricultural 
products...” 


Competition From Government 


Reporting on S. 1003, the “anti-govern- 
ment competition bill,”” Mr. Bateman said 
that the bill was designed to do four 
things. “It would make it the expressed 


policy of Congress,” he explained, “that 
the government should not engage in any 
activity that competes with private busi- 
ness. It would require the Secretary of 
Commerce, through the Business and De- 
fense Services Administration, to hear 
complaints from private business about 
government competition. It would give 
the Bureau of the Budget a veto power 


over all proposals to establish new com-’ 


mercial and industrial-type facilities. 
Finally, it would provide for an annual 
report by the President on progress in the 
field.” 


Also heard at the afternoon session of 
April 13 was a talk on “Merchandise 
Warehousing Records—What to Keep and 
How Long,” by Miss Eertha M. Weeks, 
director of Record Controls, Inc., Chicago. 


Office Procedures Discussed 


At an all-industry joint session the 
morning of April 14, members of the two 
divisions heard three panel discussions, 
presented by the office procedures com- 
mittee (Morris M. Stern, of Kansas City, 
chairman). The panels discussed: Prep- 
aration of bills of lading and stock rec- 
ord posting; customer invoicing; pay 
roll and bookkeeping; fundamentals of 
punch card systems; types of machines 
involved (in punch card systems); ap- 
plication of punch card§systems to ware- 
housing; teletype—closed circuit and cus- 
tomer connections; and television—closed 
circuit. 


After the panel discussions, the “con- 
ventioneers” formed small groups for 
continued discussions of the subjects 
considered by the office procedures 
panels. Representatives of business ma- 
chine manufacturing companies con- 
ducted the discussions. 


The morning of April 15 was devoted 
to another joint session at which there 
were held several discussions on man- 
hour production. Among the papers pre- 
sented was one by William Dalton, gen- 
eral secretary of the A.W.A., on “Auto- 
mation and Tomorrow’s Man Hours.” 


Mr. Da!ton told his listeners that the 
fully automatic warehouse. was already 
here (although in a special operation), 
and suggested that conceivably a similar 
system would some day in the near 
future be adapted to many public ware- 
house operations. 


Exploitation of New Ideas 


“The forward-looking, progressive 
warehousemen in this room will be ever 
alert to exploit to the fullest these new 
machines, new ideas, new methods, he 
caid. “He is the warehouseman who will 
get and keep the competitive advantage 
in tomorrow’s warehousing operations.” 

At the meeting of the merchandise di- 
vision of April 15 members heard a talk 
by John S. Burchmore, attorney, mem- 
ber of the Chicago firm of Burchmore, 
Good & Bobinette, and counsel for the 
National Industrial Traffic League. 

Mr. Burchmore, after reviewing the 
history of regulation of transportation, 
said that today such regulation was “al- 
most breaking down.” He said that it was 
too big a task for any one group of men, 
no matter how talented they might be, 
to regulate all transportation. He said 
that “more realism” was needed in law 
and conduct of transportation and an 
appreciation of what “makes the thing 
(transportation) tick.” 

The title of Mr. Burchmore’s address 
was “The Warehouseman’s Legal and 
Practical Relation to Transportation” 
and he spoke next of that legal relation, 
which he said was liability. Commerce 
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m * I 
ducers to consumer and in th: proceas soo 
transportation was a “servant { com. view | 
merce,” he said. Warehousing, \¢ saiq ft jamp 
was part of transportation. at 

Solicitation of Business Aft 
He said he thought the warelh semenge pane! 
might be wise to attempt to ste r smajj[ a 54 
shipments to their warehouses. ‘Ie sug. Frat! 
gested, further, that the wareh. usemenfy was 
go to the railroads and the truck linesge inclu 
and show them that warehousins was af Tex: 
“necessary, valuable part of traiisportg-— Fran 
tion.” A. 
At the same afternoon session theg 4 
merchandise division heard from R. c fp 5#@ 
Schall, a warehouseman-attorney of st. 
Paul, Minn., who discussed the ques- In 
tion, “Do You Know Your Liability?” merc 
After stating that the warehousing § Mott 
industry was attempting to preserve the ® hous 
uniform warehouse receipts law, Mr.& and 
Schall reported several instances in war 
which warehousemen had been held liable & urer. 
for damages to goods caused by flood, fire & mitt 
and theft. of L 
Protection of Stored Goods oad 
He told his listeners that they had to Seat 
do more than the bare minimum to min: 
protect the goods of their customers, elec’ 
A good safety program, adequate fire Me} 
prevention activities, a good building hou 
and, “above all,” a good insurance pro- une 
gram, were necessary for protection, of 1] 
he said. T 
Labor Developments offic 
Another speaker at the same session} the 
was Ray Bothe, director of economic Met 
research of The Employers Association § Inc 
of Chicago, who spoke on “What's lian 
Ahead in Labor?” He discussed briefly Ref 
the guaranteed annual wage (which hep ure 
opposed); right to work laws (which Bat 
he supported); the merger of the Ameri- B Wit 
can Federation of Labor and the Con- — Mo 
gress of Industrial Organizations; and} J0 
the activities of the International Bro- B No 
therhood of Teamsters, which he de- ff PO 











scribed as the largest union in America & Pu 
and as one that was organizing rapidy— ! 
and in great numbers. Al 

First speaker at the final meeting of Ff) N@ 
the merchandise division was William J © 
C. Gordon, Jr., executive director of the B P™ 
American Marketing Association, Chi- — % 






cago, who talked on “Marketing Your 
Services.” 

One problem that warehousemen 
faced, he said, was a trend to company- 
owned branch warehouses. The answer 
to such competition as this move en- 
gendered was for the warehouse in- 
dustry to expand, and to go out and to 
get more business, he asserted. 


Merchandise Warehousing Trends 


There were three factors, he said, 
which favored merchandise warehous- 
















ing. They were: The growing decen- t 
tralization of distribution and market- In 
ing; emphasis on specialization in mar- re 
keting and distribution; and a move B 





among businessmen to reduce market 
costs and to increase efficiency. He 
termed the last factor “an open in- 
vitation” from businessmen, to wire 
house operators to help them to rec ice 
costs and to increase efficiency. 

Mr. Gordon gave the warehouser en 
a 10-point program which he said we :ld 
enable them to “capitalize” on the p- 
pertunities presented in the busi! °ss 
world today. 

He urged, among other things, that “e 
warehouse industry do promotion thro: :h 
advertising; inaugurate a market 2 
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research rogram on an industry-wide 
pasis; si dy its sales methods with a 
view to ». iproving them; publish several 
pamphle explaining the various func- 
tions of varehousing. 

After “ir. Gordon’s talk there was a 
panel © cussion of the subject, “Can 
g Safet, Program Save You Money?” 
frank Hurns, Jr., of Des Moines, Ia., 


was moderator, and the participants 
included Robert F. Cairns, of Amarillo, 
Tex; A. M. Lownsbury, of Cleveland; 
frank J. Trossett, of Utica, N.Y.; and 
4. M. Baltzer, director, small business 
and associations program, National 
Safety Council, Chicago. 


Election of Officers 


In addition to President King, the 
merchandise division elected C. J. La- 
Mothe, of the St. Louis Terminal Ware- 
house Co., St. Louis, as vice-president, 
and M. A. Buckey, of the Merchants’ 
Warehouse Co., Philadelphia, as treas- 
urer. Named to the executive com- 
mittee were the following: A. N. Drake, 
of Lehigh Warehouse & Transportation 
Co, Newark; D. E. Taylor, of Taylor- 
Edwards Warehouse & ‘Transfer Co., 
Seattle; S. J. Beauchamp, Jr., of Ter- 
minal Warehouse Co., Little Rock (re- 
elected for a second term); and D. G. 
McNeely, of St. Paul Terminal Ware- 
house Co., St. Paul (chosen to fill the 
unexpired term of John F. O’Halloran, 
of Boston). 

The N.A.R.W. named as its other 
officers, in addition to President Newell, 
the following: Gilbert J. Stecker, of 
Merchants Ice and Cold Storage Co., 
Inc., Louisville, vice-president; Wil- 
liam E. Ready, of Indiana Terminal and 
Refrigerating Co., Indianapolis, treas- 
urer. Executive committee: John L. 
Baer, of Kansas Cold Storage, Inc., 
Wichita; William Giacomazzi, Jr., of 
Modern Ice and Cold Storage Co., San 
Jose, Calif.; P. V. Henningsen, of 
Northwestern Ice & Cold Storage Co., 
Portland, Ore., and S. A. Kadane, of 


' Pure Ice & Cold Storage Co., Dallas. 


Besides General President Culver, the 


| AW.A. elected M. W. Young, of the 
ing of § 
» California, San Francisco, as its vice- 
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National Ice and Cold Storage Co., of 


president, and reelected W. A. Morse, 
of Security Warehouse Co., Minneapo- 
lis, Minn., as treasurer. 


After the election of officers of the 


» AW.A. the convention closed. The A.W.A. 


considered no formal resolutions. 





Kiernan Is New Executive 
Vice-President of B. & M. 


Loyd J. Kiernan, of Washington, D.C. 
was elected executive vice-president of 
the Boston & Maine Railroad at a meet- 
ing of the executive committee of the 
railroad the morning of April 18, the 
Boston & Maine announced. 


“Mr. Kiernan started his railroad 


, carecr in 1911 with the Illinois Central 
Railroad System, “the B. & M. said. “He 
sper. 17 years with that railroad in the 
acco inting, operations, public relations, 
anc traffic departments. Starting in 


193 
isti 


he was for five years railroad stat- 
in in the securities investment de- 


par nent of the Equitable Life Assur- 
anc Society in New York. 

“ nee 1942, he has been with the 
Ass ciation of American Railroads, head- 
Img studies of railroad operations. He is 


a member of the Traffic Club of New 
York, the Traffic Club of Washington, 
D.C., the New York Society of Security 
Analysts, Washington Society of In- 
vestment Analysts, and the Newcomen 
Society, and is the author of a recent 
publication, ‘Application of Modern 
Scientific Research on Railroads of the 
United States.’ He also is co-author of 
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the article on railroads in the current 
edition of the Encyclopedia Brittanica. 

“Mr. Kiernan is married and has two 
children and two grandchildren. He and 
his wife plan to take immediate resi- 
dence in Boston.” 





Hoover Commission ‘Task Force’ States 


Stand Against Cut Rates for Government 


In Support of Recommendation for Repeal of Section 22 of Interstate 


Commerce Act—Not Accepted by Hoover Commission—‘Task Force’ Says 


‘Auctioning’ of Government Traffic Is ‘Not in the Public Interest’. 


The Hoover Commission has made 
public the report of its task force 
on which the commission based its 
recommendations for changes in the 
management of the federal govern- 
ment’s civilian and military traffic 
in its own report entitled “Trans- 
portation” (T.W., April 9, p. 3). 


The report of the task force (the task 
force is referred to as the “group” by 
the Hoover Commission although the 
report designates it as the “Subcommit- 
tee on Transportation Activities in the 
Department of Defense”) goes into 
greater detail in connection with the 
recommendations it made to the com- 
mission than did the commission in ac- 
cepting or rejecting those recommenda- 
tions. The task force was headed by 
Perry M. Shoemaker, president of the 
Delaware, Lackawanna & Western Rail- 
road Co. 


One of the recommendations of the 
task force which the commission did not 
accept was that section 22 of the inter- 
state commerce act be amended “by 
eliminating the provision which au- 
thorizes the movement of government 
passengers and property at free or re- 
duced rates.” The commission, in its re- 
port, said it had considered the “many 
cogent reasons” set out by the task 
force for the recommendation, but had 
concluded not to recommend amendment. 


Task Force on Section 22 


Under a section headed “Special Gov- 
ernment Rates,” the task force said that a 
factor contributing to the complexity of 
the government traffic management prob- 
lem was the availability of rates on gov- 
ernment traffic different than those ap- 
plicable on like commercial traffic. The 
task force.said that the use of section 22 
today was for purposes different from 
those originally contemplated. It said 
that among the principal reasons for sec- 
tion 22 was permission to establish free 
or reduced rates in times of disaster and 
to allow non-land-grant railroads to meet 
rates of land-grant carriers when they 
desired to do so. The task force added: 


“Relatively little traffic moves on sec- 
tion 22 quotations under disaster circum- 
stances. In 1940, Congress limited land- 
grant deductions to military traffic, and 
in 1946 abolished them entirely. Begin- 
ning in 1940, and to a greater degree after 
1946, section 22 rate quotations have be- 
come the media for the movement of a 


very substantial proportion of all govern- 
ment traffic, both military and nonmili- 
tary. Thus section 22 is used today for 
purposes different from those originally 
contemplated. 

“The use of section 22 is a legitimate 
concern of the committee because: (1) 
its direct effect on government traffic 
management procedures; and (2) its ef- 
fect on ability of the Nation’s transporta- 
tion system to supply the government 
with necessary service. The practices of 
some government agencies, in using sec- 
tion 22, also affect governmental supply 
functions and place suppliers in an unde- 
sirable state of uncertainty.” 


Effect on Transportation System 


“There is little uniformity among the 
various government agencies in the 
handling of section 22 quotations. Re- 
gardless of intentions, the effect of the 
procedure in many departments is to 
foster destructive competitive practices. 
While the Army and the Navy reveal all 
accepted special quotations, some other 
departments disclose special rates only 
upon specific inquiry by interested par- 
ties. 

“When G.S.A. receives a quotation, it 
keeps the reduced rate secret until the 
first lot of tonnage subject to it comes 
up for routing. At that time it reveals 
the special rate by placing a routing 
order in its file, but the carrier offering 
the reduced rate is given the entire move- 
ment even if other carriers meet the rate 
as soon as they learn of its existence. 
Later, if another block of tonnage comes 
up for routing, the carriers meeting the 
rate will be given an opportunity to 
participate, unless in the meantime 
another secret and lower offer has been 
made, in which event the low-bidding 
carrier would be given the entire move- 
ment. 

“An example of raté cutting which this 
system encourages is the story of cobalt 
metal moving from Niagara Falls to 
Guilderland Center, N.Y., Exhibit I pre- 
sents the chronological story of rates es- 
tablished on this movement between No- 
vember 29, 1952, and April 16, 1954. Cobalt 
metal! is extremely valuable (about $5,200 
per ton) and the normal rate was 101 
cents per 100 pounds. Yet at the time 
these facts were developed the rate had 
been depressed to less than one-half that 
amount and there is legitimate doubt 
that the carriers are now receiving ade- 
quate revenue on this traffic in relation. 
.to other rates.” 

The exhibit referred to showed com- 
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mercial rail tariff rates of $1.43 per 100 
pounds, 30,000-pound minimum, and a 
motor tariff rate of $1.01, 20,000-pound 
minimum. Six adjustments brought the 
motor rate to 80 cents for the larger 
minimum, and eight adjustments brought 
it to 55 cents, and a subsequent (ninth) 
rail adjustment made the rate 50 cents 
per 100 pounds, 60,000-pound minimum. 

The task force said that most of those 
reductions were unsolicited, but added 
that “the policy of G.S.A. to reward the 
rate-cutting carrier with exclusive right 
to handle the traffic is directly productive 
of such rate-cutting practice.” It said 
that there was no question that the gov- 
ernment was entitled to reasonable rates 
on its traffic, but that “it should be pro- 
hibited from sponsoring destructive com- 
petitive practices which, in the final 
analysis, will weaken the nation’s trans- 
port system.” 


The various departments and agencies 
were “fiooded with reduced rate tenders 
designed solely to enable some carrier 
or group of carriers to capture govern- 
ment business,” the task force declared. 
It added that evidence indicated that 
for some agencies at least 90 per cent of 
all section 22 rate tenders fell into that 
category. In many cases, said the group, 
the reductions offered were but slightly 
under the published rate. Again referring 
to exhibit I, the task force said it showed 
an example of a reduction of six-tenths 
of a cent per 100 pounds “which was 
sufficient to control the entire move- 
ment for some time.” 


This was a reference to a motor carrier 
rate adjustment of 90.6 cents per 100 
pounds on November 29, 1952, followed 
by a second motor rate adjustment to 
90 cents on January 26, 1953, which held 
good until an 85-cent rate was made on 
June 8, 1953. 


“The cost to the affected departments 
of keeping records of these reductions 
and disseminating information to field 
offices frequently may exceed the savings 
in freight charges which thev produce,” 
the task force asserted. “Additionally, 
these rapidly changing quotations con- 
tribute to the expense of G.A.O.’s freight 
bill audit.” 


Tenders May Differ 


As to the tendering of the quotations, 
the task force said: 


“The various departments and agencies 
are flooded with reduced rate tenders de- 
signed solely to enable some carrier or 
group of carriers to capture government 
business. Evidence indicates that, for 
some agencies, at least 90 per cent of all 
section 22 rate tenders fall into this cate- 
gory. In many cases the reductions of- 
fered are but slightly under the published 
rate. (Exhibit I shows an exampie of a 
reduction of six-tenths of a cent per 100 
pounds which was sufficient to control 
the entire movement for some time.) The 
cost to the affected departments of keep- 
ing records of these reductions and dis- 
seminating information to field offices 
frequently may exceed the savings in 
freight charges which they produce. Ad- 
ditionally, these rapidly changing quota- 
tions contribute to the expense of G.A.O.’s 
freight bill audit. 


“Department of Defense and G.S.A. gen- 
erally require headquarters’ approval of 
all tenders or quotations before accept- 
ance, but it is difficult to determine how 





many quotations have been filed, by 
whom, or on what traffic. Moreover, there 
are large areas of government operation 
not under D.O.D. or G.S.A. control. 

“Tenders are given generally to individ- 
ual departments or agencies, and it is 
therefore possible that separate and dif- 
ferent quotations on identical commodi- 
ties between the same points are given 
different branches of the government. 

“There is evidence that section 22 quo- 
tations applying to large and regular 
movements produce higher charges than 
might normally be expected to result 
from open negotiation with cdrriers’ rate 
committees or from appeal to the Inter- 
state Commerce Commission. If Govern- 
ment rate negotiations were conducted 
openly and parallel to those of industry, 
at small cost the government could avail 
itself of assistance from industrial traffic 
establishments having an interest in 
movement of the same or similar prod- 
ucts.” 

Asserting that one of the primary aims 
of the interstate commerce act was to 
place all shippers and receivers of freight 
on a fair, reasonable, and nondiscrimina- 
tory basis, and to enable every shipper to 
ascertain his rates and the rates of his 
competitors, the task force said that in- 
stances had come to light where some 
branches of the government sought bids 
from suppliers on a “dual basis, i.e., f.o.b. 
origin and f.o.b. destination, and at the 
same time ask carriers to make special 
rates under section 22 from one or more 
possible origins.” 

It continued by saying that when sup- 
pliers could not determine from published 
tariffs the rates which would be applied 
on their goods, they were unable to 
make an intelligent or competitive bid 
“because the factor of transportation 
cost is a secret of the government.” 


‘Not in the Public Interest’ 


“To the extent that some government 
rates are kept secret, such practice con- 
tradicts the congressional mandate that 
all carriers must operate openly—giving 
deliberate publicity to their actions— 
when considering rates for commercial 
shippers and that when rates are agreed 
upon they must be given publicity in ad- 
vance of their effectiveness,” said the 
task force. 

“Practices which create rate wars 
among commercial suppliers of transpor- 
tation are not in ‘the public interest. The 
auctioning of traffic by some government 
agencies is contrary to the concept of a 
regulated transportation industry re- 
quired by law to make rates which are 
determined, by recognized standards, to 
be just and reasonable. To the extent 
the abuse of section 22 encourages de- 
structive competitive practices, and to 
the extent government traffic moves at 
rates lower than a reasonable level, a 
burden is placed on other traffic.” 


Remedies Discussed 


Under the heading, “Possible Reme- 
dies,” the task force said: 

“Many believe that something should 
be done to correct the inequities involved 
in the present system, but there is in- 
complete agreement as to what should be 
done. The Interstate Commerce Commis- 
sion is currently considering requiring 
advance filing of section 22 quotations, 
but there is doubt the Commission has 
authority to deal with the subject. If it 
has no such authority, then there is an 
administrative gap with respect to a 
substantial portion of the nation’s freight 
traffic, and the present undesirable situ- 
ation would have to be corrected by 
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action of Congress. Some carrie: | fayo; 
legislation which would make f ing of 
section 22 quotations subject to )  risdic. 
tion of the I.C.C. Others, inclucd.ng the 
motor common carriers of prope:ty, ip. 
sist the best solution is repeal of 1 \\e pro. 
vision which authorizes movement of 
government traffic at other than norma) 
published rates.” 

Observing that some governmeni: traffic 
moved under conditions which did not 
correspond with those in industry gen. 
erally, running counter to commercia] 
movement, or developing so rapidly it 
was impossible to get rates established 
before the shipments began to move, 
the task force said that some agencies 
felt they would experience extreme dif- 
ficulty in getting retroactive application 
of negotiated rates. 

Carrier opposition to elimination of 
section 22 was voiced principally by the 
railroads and arose largely with respect 
to freight because of the requirements of 
the long- and short-haul provision of 
the fourth section of the act and the fear 
of being unable to move quickly to meet 
the competition of contract motor car- 
riers, said the task force. 

It said that contract motor carriers 
had to file only minimum rates with the 
Commission and that “part 45 air car- 
riers were not required “even to file min- 
imum rates” with the Civil Aeronautics 
Board, and that contract carriers thus 
had considerable latitude in determining 
what rates they would charge on gov- 
ernment traffic, adding: 

“The railroads fear their competitive 
position will be materially worsened if 
they are required to file rates with the 
Commission and if similar requirements 
are not enforced against other carriers. 
Conversely, contract carriers contend 
that so long as common carriers are re- 
lieved from filing government rates, they 
should be exempt from filing even their 
minimum rates.” 

The Hoover Commission did not adopt 
the precise recommendations of its task 
force in connection with management of 
the civilian traffic cf the government 
It accepted a recommendation of the 
working group that agencies now exempt 
from traffic control by General Services 
Administration lost that exemption. The 
other two recommendations of the com- 
mission were that the G.S.A. adminis- 
trator “take the necessary steps to im- 
prove the quality of traffic management 
through his organization,” and that the 
administrator advise the President as to 
which agencies should maintain tariff 
files and where these files should be 
located. 

Aside from the recommendation for 
removal of exemptions of civilian agen- 
cies from supervision and control of 
G.S.A. central traffic management, the 
task force, having asserted that the plan 
of the prior Hoover Commission “for 
strong central traffic management for 
government has not been implemented,’ 
recommended that: 

“There be established in G.S.A. 
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tral traffic management division. de- 
quately staffed and with sufficie!) au- 
thority to exercise effective contre and 
management over all traffic and © 2nS- 
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ities within the civilian branches 
federal government.” 













































New ATA Foundation Back 
Walter F. Carey, of Detroit, cha 1an 

of the ATA Foundation, on April: 4n- 

nounced affiliation with the founc (on 














Wor fm April 25 1955 35 
the ..S. Thermo Control Co. Min- through carefully planned campaigns 

favor a ie Minn., manufacturer of trans- and economic power.” TRANSPORTATION WEEK 

ng ot rt re-rigeration equipment. Support “The teamsters’ most powerful device 


risdic- 





1g thei of the _.oundation by the U.S. Thermo is the ‘hot cargo’ clause, in which the 

re in. control Co. would be in the form of a organized employer is kept from doing A substantial amount of oil and its 
e pro- 315,000 ‘und to be used in an advertis- business with others termed ‘unfair’ by products must be distributed by truck, 
‘nt off ing prosram promoting highway safety the union. Mr. Miller noted. Failure on the part of 
aorma] ie in the & ucking industry, Mr. Carey said. While it might be expected that the truck transportation, through work stop- 







consolidated agreements would include pages or other causes, would “choke all 






traffic all the worst aspects of the individual other pipelines of transportation, and 
iid not k contracts, Mr. Miller noted, “such has_ oil and its products would back up into 
Y gen- One A.T.A. Official Attacks not been the case.” refineries and eventually into the wells,” 
mercial] He explained that “adequate prepara- he said, adding that “the teamsters know 


idly it 
.blished 


Rail Policies, Another Talks 
On Unions, Before Oil Group 


tion for bargaining widespread agree- 
ments developed into a ‘give and take’ 









how vulnerable is the dog whose iail 
is trucking.” 


move, at the table, with the result that uniform “Dealing with so astute a union as the 
gencies : _ agreements were compromises of both la- teamsters requires adequate preparation 
ne dif- That the railroads be advocat bor and management.” for bargaining,” he asserted. 
lication ing transportation policy changes 


which would result in “chaos... far 








ro Pe sreater than that which was seen 
by the® . the transportation field in the , 
re a days” and that the trucking Truck Operators, Shippers See Eye to Eye 










sion of § industry was paying its own way ° ° <-s 
he far yere assertions made by James F. On Evils of Excess Christmas Giving 


Or Car- 


>alriers 


Pinkney, general counsel of the 
American Trucking Associations, 
Inc. in a speech in Cleveland, O., 





Money Heretofore Spent by Carriers on Presents for ‘Friends’ Now 
Flows Toward Charitable, Educational Projects, Panelists Report 


pril 14. , 
¢ min. Mr. Pinkney spoke at the fifty-second At Middlewest Shipper-Motor Carrier Conference in Davenport, la. 
nautles annual meeting of the National Petro- 

-s thus eum Association, in the Cleveland hotel. Members of a panel consisting of solidated Freightways, Portland, Ore.; 


mining 
nN gov- 


He said the railroads wanted transpor- 
tation policy changes that would result 
in virtual abolition of rate-making con- 


three representatives of the trucking 
industry, two industrial traffic men 


Grant Moran, general traffic manager of 
Western Auto Supply Co., Kansas City, 





Mo., and Harry Taylor, general sales 
netitive | vols exercised by the I.C.C. and would and a journalist agreed, at a lunch- manager of Union nt ra Omaha, 
ned iff permit unrestricted entry by the railroads on session in Davenport, Ia., April Neb. 
ith the into the trucking business. ; 13, that the practice of lavish presen- ‘Custom’ Regarded as Unpleasant 
ements Denying charges he said the railroads F : : “ : 
arriers. had made, to the effect that the truck- ‘%@tion of Christmas gifts by trucking Mr. Atherton said that the A.T.A. had 
ontend & ing industry was subsidized or under- COMmpanies to customers and poten- no official policy bearing on Christmas 
are re-[& regulated, Mr. Pinkney said: tial customers was neither wise nor 8ift policies of its members, but that 
Ss, oy “Speaking for the trucking industry, let good business. _ ouien on ae precntnchg 
a reer scaig hg sles ps oon The luncheon was held in connection connection with the giving of Christmas 

hes : : with the tenth regular meeting of the’ gifts for business reasons and that it 
— a oe Ba Mg Apo Middlewest Shipper-Motor Carrier Con- represented “a comic version of the true 
ent of nt that can also be said to be true ‘¢Temce and was attended by more than Christmas spirit.” Following a custom 
nment MH at the a deen’ tanal 200 persons. from which all sense of pleasure had 
of the pce In the panel discussion, Don H.Maentz, been removed, most business organiza- 
xempt Regulatory Burden of Trucks vice-president of Associated Truck Lines, tions had to “go along with the tide,” 
ervices “Considering the very extensive regu- Inc., Grand Rapids, Mich., was modera- he said. 
1. The & lation of motor carrier operating author- tor. The participants were: The A.T.A., Mr. Atherton stated, had 
> com- & ity in all of its aspects, and considering Ray Atherton, general manager of the adopted what he called a “conservative” 
minis- § the tremenaous amount of regulatiou American Trucking Associations, Inc., attitude, keeping its gift list limited and 
to im- & that occurs at the state level in the case Washington. D.C., Robert J. Bayer, editor holding down the value of the remem- 
rement @ of motor carriers, it can be asserted that of Trarric Wor pb, Chicago; T. A. Boint, brance to a nominal sum. Moreover, he 
at the @ the motor carrie.s’ regulatory burden i3 freight traffic manager of the National added, the gift was unmistakably iden- 
| as to @ second to none.” Leck Co., Rockford, Ill.; William S. tified with the association, and the re- 
tariff Benjamin R. Miller, director of the Myr.n, general saies manager for Con- membrance, not its intrinsic value, was 
iid be BATA industrial relations department, 
who also was a speaker before the Na- — 
mn for FF tional Petroleum Association at its Cleve- ’ a 
agen- @ land meeting on April 14 advised the 
rol Of & \etroleum industry to give special atten- 
it, the Bf tion to the teamsters’ union—the Inter- 
e plan nationa! Brotherhood of Teamsters, 
. vad Chauffeurs, Warehousemen and Helpers 
- Br of America. 
ais Mr. “filler said that the teamsters’ 
oen- “ion } ad 1,300,000 members and that its 
vde- § “Sdic ion was broad, covering varied 
au- 'ypes © industries, including drivers dis- 
and @ “lbuti: : oil, and attendants at filling 
uns- fy “ation It had set up four regional 
tiv- @ 2d le national conferences to obtain 
the @ “Uforr contracts, and the national divi- 
Son cr ed “miscellaneous” included the 
betrole m industry, he said. 
T .msters’ Mode of Operation 
‘The eamsters do not go to the gov- Members of the panel which discussed gratuities to shippers at the meeting of the Middlewest 
; nan g ime: to gain their objectives in labor Shipper-Motor Carrier Conference, at Davenport, la., are pictured here. Left to right: William 
an- @ “Sput: ” he stated. “The union is sO _ §. Myrin; Grant Moran; Robert J. Bayer; Paul Gans, president of the conference; Don T. Maentz, 
« ion § Yello: anized that it achieves its goals moderator; Ray Atherton; Harry Taylor, and T. A. Boint. 
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the important thing. As far as he knew, 
he said, there had been no expression of 
dissatisfaction or resentment anywhere 
by anyone about the way in which the 
A.T.A. handled this matter. 


On the other hand, Mr. Atherton con- 
tinued, the A.T.A. had encouraged di- 
version of Christmas gift funds to schol- 
arships, and its members were now de- 
voting about $67,000 annually to that 
purpose, mostly in scholarships amount- 
ing to $500 or less each. 


Mr. Bayer said he agreed with Mr. 
Atherton in every particular save one, 
that being the level of the scholarships. 
As far as the rest was concerned, he said 
that it was his observation that the giving 
of elaborate Christmas gifts or the distri- 
bution of large amounts of bottled goods 
harmed rather than helped business be- 
cause of invariable omission of someone 
who might be offended by that omission. 


‘Dangerous Auction’ 


He denied that there was validity in the 
argument that truckers had to give ship- 
pers gifts at Christmas time in order to 
hold business. Such competition in gifts 
he termed “a dangerous auction.” He 
advised trucking company sales mana- 
gers, in “rare cases” where routings were 
changed because of the absence of Christ- 
mas gifts, to ask their own presidents 
to communicate with the presidents of 
the “offending” shipping firms. He did 
not believe, he said, that shippers gen- 
erally were in that class or that enough 
business was affected to make any dif- 
ference to the trucking company 

As to scholarships, Mr. Bayer con- 
tended that $100, $200 or $500 could not 
be called a scholarship, because, he said, 
such amounts would cover only a small 
part of the college expense of any one 
student. He suggested that companies 
which did not wish to award full schol- 
arships might turn the sums over to the 
endowment fund of the American So- 
ciety of Traffic and Transportation, 
where, with a minimum of administra- 
tive expense, he said, the money would be 
used for the benefit of men and women 
interested in obtaining education in 
transportation. He urged the industry 
as a whole to pay more attention to 
college training in transportation. Other 
industries were much more concerned 
with the establishment and carrying on 
of courses in colleges than was the trans- 
portation industry, he asserted. 

‘Gifts’ or ‘Gratuities’ 

| Mr. Boint said he preferred to call the 
gifts “gratuities,” and cited varying dic- 
tionary meanings of the word. Where 
bestowed for services rendered, gratuities 
were not too objectionable and had be- 
come an “accepted practice,” he said. 
When they took on the nature of a bribe, 
however, he said, business generally 
ought to work hard to eradicate them. He 
implied that much of the Christmas 
giving by trucking companies fell rather 
loosely into that category. He said that 
as the traffic manager of a large cor- 
poration he approved of the diversion of 
Christmas funds to scholarships, “how- 
ever small they might be.” 

Mr. Myrin described a substitute for 
Christmas giving developed by his com- 
pany which, he said, he believed was one 
of the first to set up a scholarship pro- 
gram. The program consisted of award- 
ing scholarships limited to $500, with an 





additional $500 as a grant-in-aid where 
the student chose to go to a privately 
endowed institution. The plan was called 
“Christmas in September,” and com- 
munications about the progress of the 
students were sent to customers and 
prospective customers each Christmas, 
he stated. At present, he said, 14 students 
were studying under the “Christmas in 
September” scholarships. 


Gadget Sellers Only Gainers 


Mr. Moran characterized the Christ- 
mas giving custom as “a token of appre- 
ciation grown to an evil thgt benefits 
neither giver nor receiver—only the sell- 
ers of the gadgets.” In the end, he said, 
the price of these gadgets, which he 
céescribed as often expensive and usually 
useless, became part of the carriers’ oper- 
ating expenses and was paid for by the 
shipper in the form of rates. What the 
public wanted from the trucker, he con- 
tinued, was not Christmas gifts, but im- 
proved service. He said he approved of 
scholarships, especially if they were ap- 
plied directly to transportation educa- 
tion. Industry as a whole would profit 
from that kind of a program, he insisted. 


Mr. Taylor described what he called 
“The Omaha Christmas fund plan,” un- 
der which all truck operators serving the 
Omaha area were asked, each Christmas, 
to contribute to a general fund used for 
charitable purposes. He distributed copies 
of correspondence and other documents 
showing the results obtained in that 
manner. In 1954, these showed, a com- 
mittee of representatives of 16 trucking 
companies raised more than $1,700 for 
this fund. Adoption of the plan by Sioux 
City, Ia., motor carriers resulted in rais- 
ing a fund of $600 by a committee rep- 
resenting 13 carriers in 1954, the docu- 
ments showed. 


Paul E. Gans, traffic manager, truck 
division, Deere & Co., Moline, IIl., presi- 
dent of the conference, presided at the 
luncheon and at the morning and after- 
noon business sessions. At the luncheon, 
there were greetings from Walter H. 
Beuse, mayor of Davenport, and Joe 
Kimmel, president of its Chamber of 
Commerce. 


Business Sessions 


The business sessions included reports 
from President Gans; Cecil Baker, secre- 
tary of the conference and director of 
public relations of the Des Moines Trans- 
portation Co.; Henry Archambo, confer- 
ence treasurer and assistant director of 
traffic of the Minneapolis (Minn.) Traffic 
Association, and E. W. Harlan, president 
of Bruce Motor Freight, Inc., Des Moines, 
and chairman of the executive committee 
of the conference. There were also re- 
ports from the following chairmen of 
standing committees: 

By-laws and planning, W. L. Sewrey, 
traffic manager of the Anderson Corpora- 
tion, Bayport, Minn.; bill of lading and 
freight bill, J. E. Venn, traffic manager 
of Lily-Tulip Cup Corporation, Spring- 
field, Mo.; classification, rate and tariff 
Harold F. Ewoldt, manager of the traffic 
bureau of the Cedar Rapids (Ia.) Cham- 
ber of Commerce; finance and auditing, 
C. A. Liggett, traffic director of the St. 
Paul (Minn.) Chamber of Commerce; 
freight claims, loss and damage, F. A. 
Rohsenow of Motor Cargo, Inc., Chicago; 
government and civilian traffic, and legal 
and legislative, W. A. Steffke, of Steffke 
Freight Co., Wausau, Wis.; membership, 
A. P. Schmitt, vice-president and secre- 
tary of Lee Transportation Co., Moline, 
Ill.; publicity, Mr. Moran; tracing, routing 
and service, Ward Wellman, traffic man- 
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ager of Solar Aircraft Co., Des {ojnes. 
and customer relations, Gail H. C iwforg 
executive vice-president and  zenera| 
manager of Ringsby Truck Lin s, Ine 
Denver, Colo. 






Action on Recommendatio: s 


All the committee reports were ae. 
cepted. Some of them called for forma) 
action. The conference adopted recom. 
mendations that its by-laws be changeq 
to allocate two of its vice-presidents to 
each of the 12 states represented in jt 
and to name one of each pair from among 
the state’s shippers and one from among 
its motor carriers; to press further for 
repeal of the federal tax on transporta- 
tion of property, and to oppose ton-mile 
taxes wherever proposed. The confer- 
ence also approved some committee ree- 
ommendations pertaining to rates, weigh- 
ing and the filling out of shipping docu- 
ments. 

The executive committee’s recommen- 
dations as to the next two meetings of 
the conference were accepted. The next 
will be on July 14 and 15, at Denver. 
Mr. Crawford was appointed chairman 
of the committee on arrangements for 
that meeting, with J. R. Copeland, 
assistant traffic manager of the Holly 
Sugar Corporation, Colorado Springs, 
Colo., as co-chairman. Other members 
of the committee were appointed as fol- 
lows: 

Robert Cohen, of Navajo Freight Lines, 
Denver; Lee R. Sollenbarger, vice-presi- 
dent of the Denver Chicago Trucking 
Co., Inc., Denver, and Al Schaar, general 
sales manager of Buckingham Transpor- 
tation Co., Rapid City, S.D. 

The annual meeting of the conference 
will be held at St. Paul, in October, on 






































dates to be selected, with Mr. Liggett § 





as chairman of the committee on ar- 
rangements. He was instructed to select 
four additional members for his com- 
mittee, two carriers and two shippers. 











Institute at San Francisco 
To Study Trade, Transport 


More than 40 representatives of for- 
eign trade and transport fields will de- 
scribe current developments in cargo 
carrying and handling at the four-day 
Foreign Trade Transportation Institute 
to be held in San Francisco, May 9 to 
12, according to Charles B. Clark, gen- 
eral chairman of the institute, and 
vice-president of the Traffic Service 
Corporation. 

The annual session, held on the Uni- 
versity of San Francisco campus, is 
drawing response from trade and traffic 
men in major shipping centers through- 
out the country, says Mr. Clark. 

The four-day series of discussions in 
this year’s institute would center om “the 
most economical and efficient uses of 
transport and shipping in moving <oods 
by land, air and sea,” Mr. Clark suid. 

Cruises and air flights in the San 
Francisco Bay area are schedul to 
give executives attending the ins tute 
a firsthand knowledge of port anc (ter- 
minal facilities and air services ir the 
northern California region. 


Mr. Clark outlined a six-part pre “am 
planned for the institute. The ‘rst 
part, on the general subject of stear fp 
services, he said, would include: F: ght 
traffic management and_ sched ng; 
steamship conference systems; port ‘nd 
terminal facilities; sailing routes nd 
frequencies, new rate and tariff stu °&, 
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assista’ ce to shippers in moving cargo 
yia west coast ports. George E. Tal- 
mage, vice president, Pacific Transport 
Lines, Will act as chairman. 

Other parts of the institute program, 
the subjects to be covered in each, and 
their respective chairmen were an- 
nounced as follows: 

(2) Railroad services—Coordination of 
railroad and steamer schedules; trans- 
continental export-import service; rates 
and absorptions; meeting customs re- 
quirements; overcoming distances be- 
tween inland cities and west coast ports. 
Vv. Murray Richardson, foreign freight 
agent, Southern Pacific Co. will be chair- 
man. 

(3) Trucking services—Current de- 
yelopments in transcontinental routes; 
improvements in carrying facilities; 
special short haul and drayage services; 
refrigeration, warehousing, special pack- 
ing. C. B. Hanby, executive assistant, 
California Trucking Association, will be 
chairman. 

(4) Air services—International air 
freight developments; air freight for- 
warders; economies in using: air with 
water, rail or truck transport. The 
chairman will be Mitchell L. Coxwell, of 
Trans World Airlines, president, Airline 
Cargo Association. 

(5) Affiliated services—Foreign freight 
forwarding and _ brokerage; consular 
documentation; customs house and for- 
eign trade zone usages; international 
banking; avoiding “red tape” in obtain- 
ing fast despatch. M. J. McCarthy, 
president, Berry & McCarthy Co., will be 
chairman. 

(6) Foreign trade shipping—Leading 
traffic managers use case studies and 
question-and-answer periods to demon- 
strate the advantages to be gained from 
proper use Of shipping facilities and 
techniques. Forrest E. Brookman, part- 
ner, Atkins, Kroll and Co., will be chair- 
man. 


The annual institute is sponsored by 
the University of San Francisco, the 
Marine Exchange, and the Northern 
California Ports and Terminals Bureau. 


Middlewest Motor Bureau 
Holds Annual Meeting 


A report on a nationwide study of the 
procedures and practices of both motor 
carriers and shippers to determine what 
steps should be taken to reduce the costs 
of small shipments was made at the 
nineteenth annual membership meeting 
of the Middlewest Motor Freight Bureau 
~ the Continental hotel in Kansas City, 

0. 


The report was made by Neil Drake of 
Drake, Startzman, Sheahan & Barclay, 
distributions and materials handling 
consuitants of New York City. Mr. Drake 
Said -he study was undertaken at the 
request of the transportation committee 
on practices and procedures, sponsored 
by th » National Traffic Committee of the 
truck ng industry, Regular Common Car- 
rier Conference and Common Carrier 
Con! rence—Irregular Route. 


R. . McBride, general manager, Regu- 
lar ymmon Carrier Conference, and 
Rob Gardner, staff engineer of the 
coni -ence, spoke at the meeting. 

R+. orts of officers and committees were 
pres ited by A. A. Fowler, Sr., vice-presi- 
deni and J. D. Lawson, secretary and 
gene 1 manager. Election was held for 
vaca cies to the board of directors be- 


ginning with the 1955-56 term. Newly- 
elected to the board for three years were: 
G. R. Bailey, vice-president, Olson 
Transportation Co., Green Bay, Wis., 
northern section, and P. M. Greenberg, 
vice-president, Werner Transportation 
Co., Chicago, Ill., central section. 
Reelected to the board for three years 
were: R. J. Babcock, president, Dakota 
Transfer and Storage Co., Minneapolis, 
Minn., northern section; J. N. Hehn, 
secretary and general manager, Prucka 
Transportation, Inc., Omaha, Neb., cen- 
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tral section; Frank G. Campbell, presi- 
dent, Campbell “66” Express, Inc., Spring- 
field, Mo., and Mr. Fowler, president, In- 
dianapolis-Kansas City Motor Express, 
Kansas City, Mo., southern section, and 
Fred Gillette, president, Gillette Motor 
Transport, Inc., Dallas, Tex., south- 
western territory. 


Warehousing and Materials Handling 
Cost-Cutting Methods Told to A.M.A. 


Leaders in $10-Billion-a-Year Packaging Industry Hold National 


Exposition and Annual A.M.A. Packaging Conference in Chicago. 
Three-Day Meeting Attracts 1,500 Specialists and 20,000 Visitors. 


“How to Cut Costs in Warehousing 
and Materials Handling” was the 
theme of the opening session of the 
1955 National Packaging Conference 
of the American Management Asso- 
ciation held in Chicago April 18, 
19 and 20. 


About 1,500 specialists in the $10- 
billion-a-year packaging industry at- 
tended 15 sessions spread over three full 
days, heard talks by more than 40 
speakers on latest developments in the 
field, and joined with about 20,000 visitors 
who toured the twenty-fourth National 
Packaging Exposition to inspect displays 
of more than 350 companies. 

Speakers on the subiect of cost-cutting 
at the opening session, were: Alexander 
Proudfoot, consultant, Chicago; A. T. 
Millea, supervisor, Svlvania Electric 
Products, Inc.; Eugene H. Saxtan, vice- 
president and treasurer of the Liggett 
Drug Company, Inc.; and H. R. Mac- 
Donald, warehouse superintendent, Lever 
Brothers Co., Hammond, Ind. 

Mr. Proudfoot said that everyone dis- 
tributing products today was aware of 
“the dynamic changes constantly affect- 
ing packaging methods.” 


“Hand-to-mouth buying” by retail out- 
lets and wholesalers was forcing unit 
pack breakdowns on manufacturers and 
wholesalers in order that cost increases 
on handling of small orders could be held 
down, he said. Huge increases in unit 
handlings occasioned by order “fraction- 
ing,” although they make possible inven- 
tory reduction for wholesalers and their 
outlets, increase handling costs tremen- 
dously without compensating dollar sales 
increases, he asserted. 


“Goods no longer move off our shelves 
simply because advancing prices provide 
a sharp stimulus,” he said. “Consumer 
eagerness to fill personal shortages has 
been largely replaced by a desire to up- 
grade, bringing many changes in mer- 
chandising.” 

A majority of companies had over- 
looked opportunities contained in “the 
neglected area” of good scheduling, had 
run their businesses largely “off their 
cuffs,” by memory, guess and “experi- 
ence,” and in a general way claimed they 
were scheduling or had production con- 
trol, he added. 


“The average guessing game in cus- 


tomer order handling,” he said, “results 
in a series of emergencies which produce 
overstocking because the memory of 
shortages at different times, of which 
the operator is painfully aware, urges 
him to over-provide. 

“These emergencies tend to repeat 
themselves in excess stock, excess com- 
ponent parts, excess man-hour usage, 
excess warehouse space, and excess ma- 
chine capacities, so that the ‘by-guess 
and by-gosh’ operator without an ade- 
quate, smooth operating system is found 
to be overbuilt, because his many ‘emer- 
gencies’ force stand-by capacities upon 
him in all the elements of his ‘guessing 
game.’ ” 

The area of properly planned schedul- 
ing, Mr. Proudfoot declared, “represents 
the largest remaining segment of unex- 
ploited opportunity for cost reduction 
and customer service improvement upon 
the American business horizon to be 
profitably worked upon perhaps for the 
next 100 years.” 

Mr. Millea of Sylvania Electric Prod- 
ucts described how his company had 
examined the basic relationship of costs 
and volume in warehousing to determine 
how the company could make “a worth- 
while installation of method improve- 
ments, designed to improve time service 
orders while effecting substantial oper- 
ating cost reductions.” 

Methods installed as a result of the 
study included a thorough training pro- 
gram, based on the axiom that “the cus- 
tomer is the boss,” and installation of 
card indexing machines which speeded 
up handling of paper work required in 
processing an order, he said. 

“In the assembling of an order,” he 
said, “it is necessary that component 
operations be properly geared, one to the 
other, so that work stoppages do not oc- 
cur along the route. Poorly balanced 
operations are invariably costly in time 
and money, and also are one of the major 
factors in poor customer service.” 


Mr. Saxtan, of the Liggett Drug Co., 
said that rapid turnover and low inven- 
tories were prerequisites in a retail busi- 
ness such as his. 

“It is not easy,” he said, “to sell items 
which your customers do not know you 
have in stock, but it just about impos- 
sible to sell items which you do not know 
you have in stock. 


“This ridiculous condition has occurred 
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in the past in our operation, and I am 
sure that we have not been alone. Per- 
haps we had some excuse in our business, 
for we were handling in our warehouses 
over 15,000 different items or sizes, plus 
seasonal bulges of an additional 2,000 
items. Along with direct purchases and 
deliveries at the stores the total items or 
sizes stocked in a large store could reach 
over 21,000 and to keep the warehouses 
and stores supplied we deal with over 
7,500 different suppliers. 


“Our approach to the problem of in- 
ventory control has been unorthodox. 


“We proceeded to reduce the available 
warehouse storage space by leasing 15 
per cent to an outside company. A care- 
ful survey was made of the items carried 
in the warehouse which were not moving 
... and in a relatively short time we had 
dropped 3,500 items.” 


In addition, Mr. Saxtan explained, 
stores could no longer make direct pur- 
chases. Order forms were withdrawn. 
A program was launched to improve 
warehouse operations. A card index sys- 
tem for every item was installed. 

Mr. Saxtan said that “last and probablv 
most important in our inventory control 
program was the application of the 
principle of ‘VAROMOM’ (Velocity and 
Rhythm of Movement of Merchandise). 
Under this principle we look upon the 
warehouse as an integral part of our store 
merchandising program. It starts with 
the merchandising department manager 
and moves directly through the ware- 
house and the store to the customer. The 
entire operation is completely integrated. 
We do not intend that merchandise wil 
be stored in the warehouse. We expect 
it will be distributed from the warehouse. 
We expect that it will be sold or moved 
out of the store in a reasonable length of 
time.” 

Mr. MacDonald described the methods 
adopted by Lever Brothers. 

“With the great strides in manufac- 
turing techniques during this period an‘. 
concurrently. significant advances in 
wage scales for non-technical labor.” he 
said, “I feel it safe to say that the share 
of the cost of placing a product on the 
retail shelf that is renresented by its 
handlJing from the time it leaves the case 
sealer has risen considerably. 

“Order picking is the end point in what 
we feel is a step toward an integrated 
material handling svstem—only recently 
developed and installed—and to that ex- 
tent still in the ‘smoothing out’ process. 

“It was decided, as a vart of an over- 
all nrogram of exvanding plant ware- 
hovsing facilities, to construct on the 
plant site (at Hammond, Ind.) a com- 
plete distribution center revlacing public 
warehouse space and to include in this 
warehouse the most modern of material 
hendling equipment available in an ef- 
fort to reduce to a minimum the manual 
handling of product.” 

Lever Brothers had installed a series 
of large, extensive belt conveyors, elec- 
tronically controlled, to move merchan- 
dise in the building almost without the 
aid of human hands, he said. 

“It is yet early,” he declared, “to assess 
the savings which have resulted from 
the over-all program: however, indica- 
tions are that we have made significant 


progress in the direction of reducing the 
share of the cost of our products borne 
by its handling after manufacture.” 





Ship Line Group Publishes 
Study of Basis for $115 
Million Subsidy Request 


The $115 million recommended to 
Congress by President Eisenhower 
for payment of ship operating sub- 
sidies in 1956 is necessary to assure 
continued maritime strength, says 
the report of a study made by the 
Committee of American Steamship 
Lines, Washington, D.C. 


The study analyzes shipping subsidy 
costs. It discusses Maritime Administra- 
tion budget requests presented by the 
President “to insure continued operation 
of a US.-flag merchant fleet in the face 
of low-cost foreign competition.” 

Operating differential subsidies are 
paid to American steamship companies 
under terms of their contracts with the 
government as set up by Congress in 
the merchant marine act of 1936. Sub- 
sidies to America’s merchant fleet are 
designed to equalize the differences 
between American and foreign ship op- 
erating costs. 

“The $115 million needed for operating 
differential payments to this fleet in the 
fiscal year 1956 represents a reduction 
from the $125 million required for the 
fiscal year 1955,” the C.A.S.L. statement 
says. 

But both years represented a substan- 
tial increase over appropriations made 
before and since the end of World War 
II, the statement said. It said reasons 
for the increase were two-fold. 

First, it said, the government was 
catching up on a backlog of unpaid 
subsidy obligations to steamship com- 
panies “totaling some $120 million.” 
Some of those obligations, the statement 
said, went as far back as seven years. 
As a result of this catch-up, it asserted, 
Congress was being asked now to “appro- 
priate funds to pay these prior year 
commitments in addition to paying for 
current contract performance.” 

The second reason cited for the larger 
appropriations was that “shipping costs, 
like those of other businesses, have in- 
creased tremendously since the war’s 
end.” 


Monthly base wages for a fairly typical 
C-2 cargo ship operation have increased 
77 per cent since 1947, and overtime wage 
costs for this same ship were up 187 
per cent, while costs of feeding the crew, 
supplying the ship and maintaining and 
repairing it have gone up 124 per cent, 
according to the report. 

Translating these figures into ship 
operating costs, the committee said that 
a U.S. freighter in 1947 had an average 
voyage cost of $744 per day, and that 
in 1953 this had increased to $1,324 a 
day. 

Other factors which the committee 
said also influenced higher operating 
payments were the increased number of 
voyages by American ships engaged in 
world trade; a governmental-approved 
increase in the number of trade route 
operators; and “a _ significant increase 


in the number and size of our American- 
flag passenger fleet.” 


Parity payments for American ship- 
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ping were an essential cost, the com. 
mittee declared. It cited the ne. 4 for 
US.-flag ships both for commer: | ang 
for national defense. 

“Dependent as our industrial ; ciety 
is upon world commerce and tl. im- 
ports of essential raw materials fir our 
factories and our mills, we canno: syr- 
vive without ships,” it said. 

“We import by ship two-fifths of our 
copper, and nearly a third of our leag 
and zinc, all classified as strategic mip- 
erals by the Munitions Board. Of 3 
critical industrial metals and minerals. 
the USS. is self-sufficient in only nine. 

“History has disproved the fallacy that 
we can rely upon foreign shipping for 
these imports. Neither in peace nor in 
war can America depend upon foreign 
countries for its ocean transport. To 
do so under present world conditions 
would be to invite disaster.” 

Without American-flag ships “our 
ability to defend our country and meet 
our world-wide commitments would be 
nullified,” the committee said. It showed 
that defense appropriations recommend- 
ed by the Administration for fiscal 1956 
totaled $34 billion, while total Maritime 
Administration appropriations totaled 
$240.9 million, less than three-quarters 
of one per cent of the defense budget. 
This maritime figure, it asserted, covered 
cost of operating and construction sub- 
sidies and all other Maritime Adminis- 
tration costs. 

Calling a strong American-flag mer- 
chant shipping fleet “an indispensable 
element” in the President’s program for 
broadened world trade, the statement 
concluded that “adequate appropriations 
to maintain this fleet...are an invest- 
ment in the solvency and security of 
the United States.” 





Yearbook of Information 


About Railroads Issued 


The 1955 edition of the “Yearbook of 
Railroad Information,” published by the 
Eastern Railroad Presidents Conference 
on April 19, has detailed facts indicating 
a gain in efficiency in freight cars and 
harder working engines, while reporting 
declines in operating revenues, carload- 
ings and net earnings in 1954. 

The 100-page booklet recorded an in- 
crease in the use of diesels, with 85 per 
cent of all operations so powered. 

“Net ton-miles per freight-train hour 
—a standard gauge of railroad efficiency 
—soared to an all time high of 23,876 in 
1954,” the conference said in a summary 
of the booklet. “Eastern railroads, as in 
previous years, topped the national figure 
to make a mark of 23,984. 

“As for the industrious freight locomo- 
tives, they averaged a record-brea ing 
137.4 miles of roadwork daily.” 

The yearbook described rail opers ‘ion 
progress as “phenomenal,” and at'!rib- 
uted it to “exhaustive mechanical 10d 


engineering research, the adoptior of 
aggressive policies and the expenc ‘re 
during the past nine years of near); »10 


billion for capital improvements.” 
The summary continued: 


“The greater efficiency helped off a 
vastly greater increase in railroad ts 
than in income. Since 1939, rail w °S 
have risen 162 per cent, to 196.1 cent) 2 
hour last year, another record, and ‘'e 
prices of railroad supplies have risen 9 
per cent. During the same period, ‘|! 
freight and passenger revenues have ~- 
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creased only 46 per cent per ton-mile and 
42 per cent per passenger-mile respec- 
ively. 

“ a cational efficiency was one of the 
few bright spots in a generally somber 
picture Railroad operating revenues, 
carloadiugs and net earnings all declined 
sharply in 1954. The yearbook attributes 
much of the decline to the year’s general 
business Slump, that saw steel produc- 
tion down 21 per cent and industrial 
production in general down 6.8 per cent. 

“Railroads in the steel-producing east 
suffered the greatest losses. Net income 
of the eastern railroads fell $101 million, 
or 35 per cent, under the 1953 level. 

“The railroads’ share of intercity 
freight and passenger traffic also slid 
fractionally. ‘Inequality of regulation and 
government subsidies to come competi- 
tors’ are mentioned by the yearbook as 
major factors. 

“Net earnings on average net invest- 
ment for all Class I railroads in 1954 
amounted to only 3.28 per cent, compared 
with 4.19 in 1953 . . . The eastern rail- 
roads earned but 2.89 per cent.” 


Canadian Traffic League 
Opposes Cancellation of 
Bonding Charge Absorption 


The Canadian Industrial Traffic 
League has expressed in a letter to 
the General Freight Traffic Com- 
mittee—Eastern Railroads, its “re- 
egrets” over a carrier proposal (Bulle- 
tin No. N1202-14) to “cancel a clause 
in various Canadian Freight Asso- 
ciation export tariffs which provide 
for the absorption of the bonding 
charge on shipments exceeding 5,000 
lbs. in weight.” 


The league said the arrangement had 
been satisfactorily in effect for “a long 
number of years,” adding that “at the 
same time, we do not feel that the 
Canadian railways should be forced to 
absorb indiscriminately those costs in- 
curred in the United States which can 
be avoided by them.” It said that the 
fact that those costs could be avoided 
was demonstrated “by the willingness of 
Canadian shippers to complete Trans- 
portation and Exportation Entries in 
Canada.” 


The accumulation of “even small 
charges” might become annoying enough 
for shippers to seek alternative means cf 
moving their goods,” said the Canadian 
league and added that it had welcomed 
the opportunity the Canadian shipper 
had of avoiding the bonding charge by 
completing his “T. & E. entries in Can- 
ada.” 


Possible Canadian Port Use 


The league added: 


“If t is now proposed to obstruct this 
simp efficacious method which ap- 
parer ly is satisfactory to both the rail- 


ways ind their patrons, we feel that it 
shou! be pointed out clearly that al- 
terns ives may open themselves to shin- 
pers hich will be neither to the benefit 
of th US. railroads nor to the customs 
brok: s who heretofore have been em- 
ploye for the presentation of the T. & E. 
entri The Canadian shipper always 


has .e opportunity of using Canadian 
port 
of ti 


or his export shipments. His use 
€ ports will become greater as the 








obstacles increase which he encounters 
on export shipments through the United 
States. 


“Our check of United States customs 
regulations fails to reveal anything which 
would prevent the Canadian exporter 
from filling in T. & E. entry form No. 
7512 at point of origin. If our interpreta- 
tion of the regulations is incorrect and 
the use of a bonded customs broker is, 
indeed, required by law, then it is our 
opinion that those most directly con- 
cerned with the matter, namely the 
shippers and the railways, should seek 
a change in the regulations to the end 
that the flow of commerce from Canada 
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through the United States to destinations 
beyond can proceed unhampered by un- 
necessary and burdensome obstructions. 


“It is further our opinion that, if it 
can be substantiated that the action of 
the railroads in presenting completed T. 
& E. entry forms violates the provisions 
of the interstate commerce act, the rail- 
roads interested in retaining traffic from 
Canada for export through U.S. ports 
would be well advised to seek appropriate 
changes in the legislation.” 





Possibility of Car Shortage Suggested 
At Meeting of Atlantic States Board 


Situation Involving Bad-Order Cars, Increase in Loadings, Need for 
New Equipment Is Outlined. Progress in Claim Prevention Efforts 
Reported. John F. Forrester Ils Appointed as Secretary of Board. 


With a steady decline in the num- 
ber of serviceable freight cars on the 
Class I railroads every month since 
January, 1954, except for January of 
this year, and with the weekly car- 
loading totals showing increases this 
year above the corresponding figures 
for 1954, it appeared advisable for 
the railroads to accelerate their car- 
repair programs, but shippers could 
do their part by making all possible 
efforts to reduce car detention, the 
Atlantic States Shippers Advisory 
Board was told, April 14. 

Grant Arnold, chairman of the board’s 
car efficiency committee and traffic man- 
ager of E. J. Lavino & Co., Philadelphia, 
offered this advice in the course of his 
presentation of the car efficiency com- 
mittee’s report, at the board’s meeting 
in the John Marshall hotel, Richmond, 
Va. (T.W., April 16, p. 26). 

Charles B. Roeder, president of the 





Executives in the fields of education, distribu- 
tion, and municipal politics met on the common 
ground of the public welfare as affected by 
transportation, at the meeting of the Atlantic 
States Shippers Advisory Board in Richmond, 
Va. Left to right: Dr. Raymond B. Pinchbeck, 
dean of Richmond College of the University of 


Richmond, principal speaker at 


Thomas P. Bryan, Jr., of Richmond. 


the board’s 
luncheon; C. B. Roeder, president of the board 
and general distribution manager of American 
Home Foods, Inc., New York City, and Mayor 


Atlantic States board and general dis- 
tribution manager of American Home 
Foods, Inc., New York City, announced 
the appointment, effective April 18, of 
John F. Forrester, a car service agent 
for the Association of American Rail- 
roads, to the office of secretary of the 
Atlantic States board, succeeding Frank 
J. Murphy, retired. 

In the announcement it was stated 
that except for three years in the US. 
Army, Mr. Forrester had served as car 
service agent for the A.A.R. since 1940 
under the jurisdiction of the district 
manager of the A.A.R. car service di- 
vision in New York City, and that prior 
to that time he had been in the em- 
ploy of the New Haven Railroad. Mr. 
Forrester’s office will be in the board’s 
headquarters, 30 Vesey Street, New York 
City. 


Percentage of Bad-Order Cars 


Shipper representatives who attended 
the meeting of his committee on April 13 
had shown considerable concern about 
the car supply situation, said Mr. Arnold 
in the report he presented. The per- 
centage of bad-order cars as of March 1, 
1955, he said, was 7.1, “higher than for 
any month in 1954, with the exception of 
October, when it was 7.2 per cent.” The 
committee had been advised, he stated, 
that 9.1 per cent of the freight cars in 
the Atlantic States board’s area were 
awaiting repairs, but that this percent- 
age included a large number of hopper 
cars for which there was no shipper de- 
mand. 


“The net result,” Mr. Arnold said, “is 
that there are about 50,000 more carloads 
per week to be handled in about 73,000 
fewer cars than last year. In the case of 
box cars, there were 15,925 fewer cars in 
service on March 1, 1955, as compared 
with the same date of 1954. It is true 
that present carloadings are still slightly 
below those of 1953. However, the pres- 
ent average daily shortages closely ap- 
proximate those of 1953, whereas the 
average daily surplus of cars in 1953 was 
more than double the present number of 
surplus cars.” 


After stating that, some months ago, 
the increasing number of bad-order cars 
was defended by the carriers as neces- 
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sary, in view of reduced revenue and 
earnings, Mr. Arnold said that many 
shippers had disagreed with the phi- 
losophy at that time; that they thought 
the carriers should repair the cars in 
anticipation of increased loadings, and 
that current reports indicated that rail- 
road earnings were now “much more 
favorable.” Though the number of new 
freight cars on order was higher now 
than it had been for several months, the 
new cars would not suffice to offset the 
retirement of old cars, he said. He ad- 
vised the railroads not to overlook the 
point that the board’s forecast of an in- 
crease of 8.1 per cent in loadings in the 
second quarter of this year was based on 
availability of an adequate car supply 
and that, if the supply was short, the 
increase in traffic would be moved by 
other modes of transportation. 

Mr. Arnold said the shippers could 
and should help to meet “this problem,” 
adding that he feared their record was 
not good and that cars were still being 
detained too long at industries. He sug- 
gested that car detention averages, 
showing that nationally 17 per cent of 
the cars were being detained more than 
48 hours and that, in the Atlantic States 
board’s territory 12 to 13 per cent were 
so detained, “certainly” could be im- 
proved. 


Control of Rough Car Handling 


R. C. Avery, chairman of the board’s 
loss and damage committee and man- 
ager of the traffic claim division of 
Neisner Brothers, Rochester, N.Y., re- 
ported that, as a result of coopera- 
tive efforts of carriers, shippers and re- 
ceivers, good progress was being made 
in reduction of loss and damage claims 
on L.C.L. shipments. The railroads in 
the board’s area, he said, had given as- 
surance that their efforts to control 
rough car handling were being continued 
and further intensified. 

A report from the freight loss and 
damage prevention section of the Asso- 


ciation of American Railroads, Mr. Avery 
said, emphasized April Perfect Shipping 
Month activities nationally and pointed 
out that the loading rules for closed 
cars, published by the A.A.R., were “a 
must” for shippers, since the carriers 
could refuse to accept a car loaded with- 
out observance of those rules by the 
shipper. Also, he said more careful use 
of permanent anchoring devices by ship- 
pers was requested, to avoid damage 
to the interior walls of cars by attach- 
ment of temporary devices. 


Greatly increased activity by industries 
in promotion of their own “Perfect Ship- 
ping” programs was reported by Mr. 
Avery, chairman of the National Manage- 
ment Committee for the 1955 Perfect 
Shipping campaign. He said that, in the 
case of one national concern, consider- 
able educational work and supervisory 
effort had “paid off,” in a two-year per- 
iod, with a reduction of nearly 50 per cent 
in loss and damage claims. 


Material for Upgrading Cars 


Use of plastic lining material as “a 
quick and inexpensive car upgrading de- 
vice” was still in the experimental stage, 
and wherever possible, it was being used 
to good advantage, Mr. Avery said. 


In his committee there had been dis- 
cussion of the use by canned goods ship- 
pers of a separating material between 
tiers, to prevent damage, and extended 
application of this practice had been 
recommended, said Mr. Avery. Discussion 
of the relative advantages and disad- 
vantages of the prone method of loading 
canned goods revealed, he said, that this 
method needed further testing but that 
it appeared to be a definite improvement, 
from the loss and damage prevention 
standpoint, where properly used. 

H. A. Rice, of New York City, chairman 
of the board’s L.C.L. transportation serv- 
ice committee and assistant traffic man- 
ager of the J. C. Penney Co., said his 
committee had made an analysis of data 
on operations of L.C.C. transfer stations, 
showing that, of all the shipments 
studied, 87 per cent were delayed at 
transfer points, and that 94 per cent of 
the delays were directly attributable to 





Officers of the Atlantic States Shippers Advisory Board, including its new secretary and _ its 
retiring secretary, constitute this group, photographed at the board’s meeting in Richmond last 


week. 


Left to right: C. B. Roeder, of New York City, president of the board; C. S. Decker, of 


New York City, general traffic manager of the Borden Co., first vice-president of the board; 
R. A. Cooke, of New York City, manager of the traffic department of the American Newspaper 
Publishers Association, general secretary of the board; John F. Forrester, the board’s new full-time 


secretary, and Frank J. Murphy, retiring secretary. 
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operation of those stations on f 
work week schedules. Within t! 
month, he said, two railroads ha 


~day 
last 


defi- 

nitely announced that many 0! their 

major transfer stations would be 0} . rateg 

on six-day or seven-day week bases in 

order to expedite the handling of LoL, 
merchandise freight. 

Interest in L.C.L. Problem 

Mr. Rice reported a marked increase 

of interest in the handling of Lc1, 

freight on the part of carriers and ship- 

pers within the last year and said that 


“major advances in the over-all L.CL, 
picture are expected as new railroad pro- 
grams are prepared and placed in op- 
eration.” 

In view of “these new railroad ap- 
proaches and plans for more efficient 
handling” of less-carload freight, said 
Mr. Rice, his committee felt that much 
emphasis should be placed on “the de- 
gree of salesmanship needed to make 
these plans succeed,” and that it was 
indicated that “national, regional and 
local advertising must also be done.” 
Mr. Rice concluded his report with an 
appeal for “faith in this L.C.L. improve- 
ment program.” 


Repeal of Transport Taxes 


The board adopted a resolution for the 
repeal “in toto” of the federal excise 
taxes on freight and passenger trans- 
portation and heard a prediction that 
business would probably continue on the 
upgrade in coming months along the 
eastern seaboard and throughout the 
country. 


The resolution was submitted by the 
board’s legislative committee, headed by 
Charles R. Seal, of Norfolk, Va., director 
of the Bureau of Transportation of the 
Virginia State Ports Authority. It read: 

“These taxes impose an undue and 
unjustified burden upon shippers and 
upon travelers for business and other 
purposes, and are causing economic harm 
to the public transportation agencies of 
the country by encouraging and pro- 
moting the use of private facilities. 


“In the interest of the public transpor- 
tation agencies of the country and of 
users of such transportation, the federal 
taxes on the transportation of property 
and persons should be repealed in toto 
by the Congress at the earliest possible 
moment.” 


The resolution, copies of which will 
be sent to members of the Senate and 
the House committees dealing with tax 
legislation, was adopted at the regular 
board meeting on April 13. 


Increased Carloadings Expected 


Caleb R. Megee, of Washington, D.C., 
vice-chairman of the car service division 
of the Association of American Railroads, 
reported April 14 that rail freight car- 
loadings were expected to increase by 
nearly a million in the first half of this 
year over 1954. 

Revenue freight moved by the rail- 
roads in the first 13 weeks of this year, 
he said, was up 418,000 cars, or 5.2 per 
cent, over the corresponding period ‘ast 
year. Loadings of all types of cars in- 
creased, except for refrigerator rs, 
which lagged slightly behind, Mr. )) zee 
said. 

“Among the eight major freight ci. ‘si- 
fications, there were six which sh« ed 
increases in carloadings, and each o: ne 
seven geographical operating res nS 
shared in the increase,” he said. 

For the current quarter, he added, °¢ 
forecast of 32 major commodity gr 0S 

























































































































































~day made b the Atlantic Board—which em- 
last praces <1 or parts of Virginia, Mary- 
defi- land, D:laware, Pennsylvania, New Jer- 
their sey, New York and the District of Colum- 
rated pia—calied for 51,000 more carloadings 
es in than the 635,710 that were actually 
L.C.L. & transported in the same period one year 
0. 
"ee indicating that business in general 
' along the eastern seaboard was on the 
‘Tease upswing, Mr. Megee noted that among 
—_ the commodities listed in the board’s 
oes forecast only eight reflected declines, and 
Lon that these accounted for only 9 per cent 
——— of the total estimate. 
' “The national forecast covering the 
' ©P- & oliective estimates of all of the 13 Ad- 
a visory Boards for the present quarter 
claws shows a prospective gain of 467,000 cars 
said or 7.1 per cent over the corresponding 
much 1954 period,” Mr. Megee continued. 
‘> He attributed most of the improved 
make business conditions to production in- 
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Tans- 
that 
n the 
y the 
| the 
y the 
ed by 
rector Among committee chairmen who presented re- 
f the ports at the Richmond meeting of the Atlantic 
read: States board were the men here pictured 
and left to right): D. H. Smith, Jr., general traffic 
poe manager of the International Salt Co., Scran- 
other ton, Pa., chairman of the board’s carload 
harm transportation service committee; H. A. Rice, 
ion ig? of New York City, assistant traffic manager of 
pro- the J. C. Penney Co., chairman of the board’s 
- less-carload transportation service committee, 
a ond Grant Arnold, traffic manager of E. J. 
iSpor- lavino & Co., Philadelphia, chairman of the 
= A board’s car efficiency committee. 
perty . - 
toto creases of 13 per cent in bituminous coal, 
ssible 2 per cent in iron and steel, record- 
breaking automobile production and un- 
will usually heavy construction. Over-all 
oo capital expenditures for new plant and 
» tax equipment in 1955 were expected to reach 
alee 27 billion for the second highest year 
since 1946, he said. 

In order to meet the demands of this 
ed Increased traffic, Mr. Megee declared, 
DC. the railroads planned an outlay of about 
vision $800 million this year toward new plant 
ads, and equipment. They had spent an aver- 
car- age of more than a billion dollars an- 

by hually in the last nine years in capital 

r this expenditures, he said. 
. Dr. Raymond B. Pinchbeck, dean of 
nil- Richmond College of the University of 
ar, Richm« nd, speaker at the board’s lunch- 
per fon on April 14, said that with the ad- 
ast vent “automation” the extent to 
n- Which he mass production capacity of 
rs, Americ.n industries would increase was 
ee unprec’ stable. General benefits derived 
from s ch vast production, he said, con- 
si- stitute a way to defeat Communism. He 
ed ‘aid “.-e Reds” could not compete with 
he moder American enterprise and ma- 
ns chines. The wealth of the United States 
loday, ie said, totaled $1.25 trillion, as 
: i * $624 billion at the end of World 
- ar J and $354 billion at the close of 
World War I. He estimated that the 











population of the United States would 
total 220 million by 1975, and said that 
such an increase in population would 
contribute to an anticipated phenomenal 
increase in production, in jobs, and in 
total number of homes. 

Mayor Thomas P. Bryan, Jr., of the 
city of Richmond, was toastmaster for 
the concluding luncheon, sponsored 
jointly by the board and the Richmond 
Traffic Club. 


Rail Systems, Procedures 
Group Meets in Chicago 


Application of the latest electronic de- 
vices and machines to railroad record 
keeping was discussed at the annual 
spring meeting of the Railway Systems 
and Procedures Association, in Chicago, 
April 12, 13 and 14. 

In his report as president, Walter B. 
Norris, general auditor of the Great 
Northern Railway, said that the R.S.P.A. 
had grown more than 273 per cent since 
its inception in 1952. He said such a 
growth indicated that the association was 
filling a definite need. 

He said that the general subject of the 
spring meeting was applied electronics 
and that experts from machine com- 
panies as well as representatives of rail- 
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roads would address the members of the 
association. 

The R.S.P.A., he said, possibly could 
claim some credit for bringing about 
acquisition of high-speed electronic com- 
puters by railroads. He listed some of 
uses of electronic equipment by the rail- 
roads, including punch cards and tapes, 
closed circuit television, improvements 
in communications and others. 

The first day of the meeting was de- 
voted to a discussion of the electronic 
computer program of the Chesapeake & 
Ohio Railroad, and included talks by 
J. E. Kusik, vice-president, finance; 
J. F. Feagler, superintendent freight 
transportation, and H. N. Laden, chief, 
computer systems development, of the 
Cc. & O. 

On the second day of the meeting, 
members heard several speeches on 
computers control yard operations, and 
two talks on new electronic data proc- 
essing machines by representatives of 
business machine manufacturers. 

The meeting concluded with a dis- 
cussion of data processing in the move- 
ment of iron ore by the Great Northern 
Railway, and the Pennsylvania Rail- 
road’s train performance calculator. 


12 Railroads’ Early Tax Payments Enable 
Indiana County to Pay Teachers’ Salaries 





Railroads, which have been pointing 
to the large tax payments made by them 
for support of state and local govern- 
ments, took advantage of an opportunity 
to dramatize the extent of their help 
and its meaning to the community when 
the school board business manager at 
Crown Point, Ind., asked for early tax 
payments because the school system was 
low in cash and the payroll for Hammond 
school teachers had to be met. 

Prompted by the Calumet District 
Railroad Community Committee, 12 rail- 
roads lumped their payments and on 
April 13—three weeks ahead of time— 

































converged on Treasurer Michael Truchan 
of Lake County (Indiana) and handed 
over to him checks totalling $1,135,000. 

Mr. Truchan told the 12 representatives 
of railroads in the Hammond-Gary-Chi- 
cago area that approximately $700,000 
of this sum would be applied to educa- 
tional needs. 

The largest tax payment was that of 
the Elgin, Joliet & Eastern Railway Co., 
for $299,800. Other payments were: New 
York Central, $252,000; Pennsylvania, 
$182,500; Indiana Harbor Belt, $115,000; 
Baltimore & Ohio, $63,000; Nickel Plate, 
$53,100; Erie, $51,000; South Shore, $23,- 
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TRANSPORTATION WEEK for German ships it was $5,100 a month; factors: cons! 
and for Japanese ships it was $4,100 a “(1) By the cancellation of sor > con. Un 
month, he said. tracts prior to delivery to the lin: listec 
000; Chicago Terminal, $27,500; Chesa- “It is obvious that unless these costs “(2) By the subsidy applicable 0 ves. idea 
peake & Ohio, $26,400; Monon, $24,900, are equalized, there will be fewer and  sejs whose sales price was fixed »y the a 
and Wabash, $17,600. fewer American flag ships operating for- merchant ship sales act of 1946, »d = 
Shown in the photograph, with the 12 eign in peace time,” he said. “(3) By subsidy recovered back by the = 
railroad representatives from whom he After reviewing briefly the part played government where insured vessel: were a 
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Strader, superintendent of the Chicago Ph sain + tg tencthe igs ptt consideration, the net construction-dif- % Of 
terminal of the B. & «6 Me le Schmidt, under a contract with the government ferential subsidy paid for this period was 
superintendent of the Indiana Harbor 1.4 to meet in order to qualify for “what $88,311,000, and the number of ships in Try 
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a ne Sapna Of TN ll Bie Pr in a. merchant marine ‘éeductions was reduced from 248 vessels D 
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intendent o e Pennsylvania a i- oo 09 ° 
cago; Anthony Kozubal, terminal super- “Moreover, under the act, 50 per cent obje 
intendent of the Monon, at Hammond; of all profits, earned by a steamship : mal 
D. E. Ferner, superintendent of the company holding an epatating iter T. P. & W. President Issues & co; 
D.S. S. & A., Michigan City, Ind.; E. W. ial subsidy, in excess o per cent o , 
Nixon, superintendent of the Wabash, its capital necessarily employed, are Pamphlet on ‘How to Think § *“ 
at Chicago; M. R. Joyce, superintendent — by the government,” he con- U | iid a Rail Industry r 
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shower, assistant superintendent of the ' 
Erie, at nant c. D. Buford, super- “ Subsidy Payments, 1938-1951 In a pamphlet entitled “How to a 
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Superintendent of the Nickel’ Plate, at of accrued operating-differential subsidy President of the Toledo, Peoria & § 
Hammond. totaling $258,550,362, of which $111,392,- Western Railroad Co., after noting § ..., 
038 has been recaptured or accrued forre- several ways in which he says rail- to 
se mint: Ble sateen - fred the road men can “think up” ideas for § tha 
- net operating subsidy paid by the govern- ae tru 
Head of U.S. Lines Defends ment during this period of $147,158324. their industry, has asserted that § °. 
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struction and operating costs sidy payments provided by the govern- ability to think up better ways of doing JB pr 
between foreign-flag ships and ment but are, nevertheless, important things and then selling these ways to the wh 
American ships if we are to have offsetting benefits to the government necessary people.” ; ini 
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(of the equalization program) to material and equipment, and taxes paid his own experience, or through vicarious by 
the taxpayer actually is.” as a result of repairs to vessels. If these -seagpcmen Mg Sige My += a 
General Franklin spoke at the thirty- ms yeep sath thorn eee were personal observation, reading of & tt 
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es ee one teem or dustry would have obtained other em- Wired practice and the following of @ 
American merchant marine?” General ployment and have paid taxes, I must method of approach. The first step in al 
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United States. The cost must be equal- struction-differential subsidy for the and suggested that the “check! be 


ized or there will be no building of com- 
mercial ships for foreign operation in 
this country. The ship owner gets the 
same ship he could buy abroad for half 
the money he would otherwise pay here 
. . . The construction equalization is in 
reality a subsidy to American shipyards 
and American labor.” 


As to operating subsidies, he said that 
“the average monthly cost of operating 
a 10,000-ton American flag cargo vessel 
in 1953 was $24500 a month.” For Brit- 


building of new ships in American ship- 
yards. This subsidy represents the dif- 
ference in cost in building a ship in an 
American shipyard as compared with 
building the same ship in a foreign yard. 

“In the 14 years of operation, from 1938 
to 1951, inclusive, under the 1936 Act, the 
total construction-differential subsidy 
paid was $403,000,000. This expenditure 
produced 248 ships, including the SS. 
‘America.’ However, the total expendi- 
ture for construction-differential subsidy 








broken down into five approaches: 
The human approach, (2) the sens 
proach, (3) the modification ap} 
(4) the mechanical approach, a! 
the mathematical approach.” 
The “human approach,” he saic 
braced such considerations as W 
the new idea would “make so! 
happier” or “give credit to som* 
Considerations in the “senses appr 
he said, included such things as wl 
the idea would “cut down sour 
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make it more pleasant” and other sense 
conside: itions, such as sight, touch, etc. 

Under the “modification approach” he 
listed such considerations as whether the 
idea Would change the form of some- 
thing. The “mechanical approach” in- 
cluded s.ich considerations as—speed and 
power, and the “mathematical approach” 
included such considerations as addition 
and subiraction, he said. 


R. R. Young Has Objective 
Of Driving Long-Distance 
Trucks Off Roads—Curry 


Driving long-distance motor trucks 
off the highways was an expressed 
objective of Robert R. Young, chair- 
man of the board of the New York 
Central, said Neil J. Curry, of Los 
Angeles, president of the American 
Trucking Associations, in a speech 
at a luncheon of the Western High- 
way Institute in the Arizona Bilt- 
more hotel, Phoenix, Ariz., April 18. 


Mr. Curry quoted parts of a speech 
that he said Mr. Young had made at a 
meeting of New York Central attorneys, 
to support his (Mr. Curry’s) assertion 
that Mr. Young had linked “his anti- 
truck campaign” to a proposal that rail- 
road lawyers marshal “fraternal” help 
of lawyers in the federal government to 
effect “a beneficent change on the atomic 
front line in Washington.” 


The text of the speech from which he 
quoted, Mr. Curry said, had been pub- 
lished in the March, 1955, issue of “The 
Headlight,” a New York Central publi- 
cation, after having been transcribed 
from a tape recording. Mr. Curry read 
the following excerpts from Mr. Young’s 
speech : 

“... Rundown at the heels as we (the 
railroads) are, we still enjoy the only 
private and exclusive highways over 
which, with only a little application of 
initiative and ingenuity, people and 
things can be carried at airplane speeds 
in mile-long vehicles. With this superi- 
ority of economy and speed, supplemented 
by the hybrid truck-trailer, tires usable 
tither on rails or highways, or that old 
idea, the quickly transferable container, 
there is no reason on earth why we can- 
hot put the long-distance truck off the 
highwavs ... 


‘Power’ of Legal Profession 


“You gentlemen in this distinguished 
audience, multiplied many times if we 
include your counterparts, counsel to 131 
great r-ilroads, may not realize it, but it 
isa fae’ I firmly believe, that you have 
the pov er to do anything constructive in 
the po) .cal area which you set out to do. 
I'll tell ou why. Of the 435 members of 
Congre :, 56 per cent are lawyers; of the 
Senate “3 per cent; of our governors, 67 
ber ce -, and on down to the precinct 
level cere it is the legal profession 
which -reempts all our. political rights, 
norm: we overlook the judiciary where 
we ha a clean sweep. With this co- 
lossal _ nglomeration of political power 
we a: on a first name basis. For 
Heave. sake, let’s use it, not to give the 
tailroz the edge to which they are en- 
litled, at to save them for posterity, 
and, e ng with them, the skins of our 
frater: | brothers sitting there now, for 


a beneficent change on the atomic front 
line of Washington.” 

At this point, Mr. Curry interpolated 
his own comment on the last sentence 
of the preceding quoted paragraph. 

“Frankly,” said Mr. Curry, “I don’t 
know what Mr. Young means. Is he 
asking us to believe he is mobilizing his 
corps of lawyers to work with their fellow 
attorneys on other railroads in the ex- 
pectation that they will refrain from 
asking for anything that will give the 
railroads an edge? That he is under- 
taking by this means, and perhaps others 
unspecified, to save the skins of the law- 
yers’ fraternal brothers sitting in Wash- 
ington. Without expressing any further 
opinion of Mr. Young’s program I can say 
that I don’t have too much confidence in 
it, and I do have a feeling that it won’t 
be good either for us, or for the public. 
such trading on first-name acquaint- 
anceship and fraternal association as he 
seems to be proposing seldom is.” 


‘Concern’ in Washington 


Mr. Curry then “picked up” another 
part of Mr. Young’s speech, quoting it as 
follows: 

“Just as 1954 marked a turning point 
in the affairs of the New York Central, 
so, I am sure, through the constructive 
forces I now see operating, will the 
erosion of the most essential industry 
in the greatest nation in the world soon 
be checked and reversed. For now we 
have a President and a Congress at last 
concerned with this low state—perhaps 


not as ready to give us a break as good . 


as they give an Arab—but at last cog- 
nizant of the fact that 1955 tanks and 
planes deployed all over the world, their 
chief line of supply 1910 freight cars 
bouncing and swaying over skimped 
roadbeds, are not an adequate defense.” 


The railroads, Mr. Curry said, had 
asked the Presidential Advisory Commit- 
tee on Transport Policy and Organiza- 
tion to put an end to effective control 
of freight rates and to permit them to 
enter freely, without hearings, into the 
trucking business and other lines of 
transportation. He said the railroads 
“want to start new truck lines parallel 
with your own and buy operating rights 
and equipment of truck operators now in 
the field and they don’t want any na- 
tional transportation policy to prevent 
them from doing so.” 


“But,” he continued, “we are not alone 
in this fight. Our men and suppliers 
are with us and I believe a substantial 
part of the shippers and the general 
public will line up with us against this 
twentieth-century attempt to restore 
monopoly. Make no mistake about it, 
this industry has got to do the job.” 


Truck Operators’ ‘Burdens’ 


An assertion that some persons, “egged 
on by competing transportation agen- 
cies,’ would impose unrealistic burdens 
on truck operators was made by John 
Springer, of San Francisco, executive 
director of the Western Highway Insti- 
tute, in another speech at the meeting 
in Phoenix, April 18. 

Mr. Springer praised “the many state 
officials and legislators throughout the 
west” who, he said, had recognized the 
need for reasonable vehicle standards of 
dimensions and weights. 

“The economy of this area is definitely 
tied to efficient truck transportation,” 
Mr. Springer said, “and for this reason 
it is most desirable that there be sub- 
stantial uniformity among the states on 
matters pertaining to the size and weight 
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of commercial vehicles. It is a pleasure 
to report that continued progress has 
been made in this direction during the 
past several years.” 


It was reported that more than 400 
trucking industry executives, from Ari- 
zona, California, Colorado, Idaho, Mon- 
tana, Nevada, New Mexico, Oregon, Utah, 
Washington and Wyoming, attended the 
institute sessions. 


Texas Eastern to Carry 
Petroleum Instead of Gas 


In ‘Little Inch’ Line 


A Federal Power Commission ex- 
aminer has filed a decision which 
would authorize Texas Eastern 
Transmission Corporation, of Shreve- 
port, La., to retire part of its “Little 
Inch” pipeline system from natural 
gas service and convert the line to 
the transportation of petroleum 
products. 


Examiner Emery J. Woodall’s decision, 
under the rules of the F.P.C., is subject 
to review by the agency, either on appeal 
by parties within 20 days, or on the 
F.P.C.’s own motion within 10 days there- 
after. If no review is initiated, the de- 
cision will become final 30 days from 
April 13. 

A news release by the F.P.C. said: 


“Texas Eastern plans to retire that 
segment of the original ‘Little Inch’ sys- 
tem between Baytown, Tex., and Mounds- 
ville, W. Va., consisting of a total of about 
1,168 miles of pipeline and five compres- 
sor stations. The company also would re- 
tire part of the installed compressor 
horsepower at 16 other stations. Texas 
Eastern then would convert the ‘Little 
Inch’ line to the transportation of petro- 
leum products. 


“In authorizing the construction of the 
new facilities and the abandonment of 
the ‘Little Inch’ facilities, Presiding Ex- 
aminer Woodall pointed out that the 
question of whether Texas Eastern should 
use the ‘Little Inch’ system to transport 
oil is not an issue in the proceeding. He 
declared that two intervening parties, the 
American Pipe Line Corporation and a 
group of liquid petroleum barge operators 
(the L.P. companies) sought to ‘inject is- 
sues wholly beyond the delegated juris- 
diction and competence of this commis- 
ea 

“Presiding Examiner Woodall said, 
however, that his decision ‘will not cause 
this commission to attempt to regulate 
oil, to invade the field of regulation of oil 
delegated by Congress to the Interstate 
Commerce Commission, or to deny to 
Texas Eastern permission to abandon 
the Little Inch system facilities for future 
natural gas service so as to prevent 
Texas Eastern by such indirection from 
using those facilities in future competi- 
tion with the L.P. companies.’ ” 


A.W.O. President to Speak 


Chester C. Thompson, president of the 
American Waterways Operators, will be 
guest speaker at the Maritime Day lunch- 
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eon of the Memphis, Tenn., Propeller 
Club, on May 23, the A.W.O. has an- 
nounced. 


Hoover Commission Makes 
Surplus Property Report 


The Hoover Commission says that sur- 
plus supplies now in government ware- 
houses should be sold, under the advice of 
merchandising experts, at a rate ap- 
proaching two billion dollars a year, thus 
eliminating a “substantial cost to the 
government for warehousing, distribution, 
inventory and inspection... .” 

Recommendations for reducing govern- 
ment-owned property in warehouses were 
contained in the commission’s report on 
“Surplus Property.” As an example of 
what its task force had found in its 
studies, the commission said: 

“The task force also reported that sev- 
eral million dollars worth of stock and 
equipment bought originally for US. 
Army operations in Iran and acquired by 
the Alaska Railroad from the War Assets 
Administration after World War II filled 
17 warehouses as well as large open areas 
in Alaska, where it remained as dead 
storage for seven or eight years without 
a@ physical inventory until the General 
Services Administration got the task of 
preparing one.” 

One of the commission’s recommen- 
dations was that the President direct the 
Department of Defense and the Mari- 
time Administration, assisted by inde- 
pendent consultants, to make an inspec- 
tion “for scrapping or otherwise dispos- 
ing of all elements of the national de- 
fense reserve fleet in the categories of 
obsolete, overage, badly damaged, or use- 
less ships.” 


The commission recommended the use 
of those with expert merchandising 
knowledge because it said such knowl- 
edge was at a premium in the technical 
field with which it was concerned. After 
a brief description of how private dis- 
tributors of technical material handled 
“contract-terminated inventory,” the 
commission said that “the distribution 
industry is generally regarded as highly 
competitive.” It added that “redistribu- 
tion as a government function has none 
of the motivations for effective and ag- 
gressive service.” 





Oswego Plans Meeting 


On Seaway Development 


The Port of Central New York Pay- 
loads Conference, sponsored by Oswego 
(N.Y.) civic groups, will be conducted 
at the Pontiac hotel in Oswego, May 4, 
to study possible developments resulting 
from construction of the St. Lawrence 
Seaway, according to an announcement 
from the Oswego Chamber of Commerce. 


Lewis G. Castle, administrator, St. 
Lawrence Seaway Development Corpo- 
ration, heads the list of speakers. 

Frank Molinari, president of the Os- 
wego Chamber, will preside at the morn- 
ing session. Hosmer Culkin, of “Opera- 
tion Oswego,” will preside at the after- 
noon meeting at which Mr. Castle will 
speak. Others scheduled to speak are 








J.D.M. Luttman-Johnson, of Boston, of 
the engineering firm of Fay, Spofford & 
Thorndike; George Weiss, of Chicago, of 
Great Lakes Overseas Conferences, who 
will speak on “Harbor Traffic, Lake and 
Ocean”; Charles D. Mills, of the Marine 
Midland Trust Co., New York City; Max- 
well S. Johnson, of Rochester, who will 
discuss U.S. customs facilities, and J. E. 
Murray, of the Oswego Manufacturing 
Council, whose subject will be, “Current 
Use of Harbor.” 

Edward T. Dickinson, commissioner of 
the New York State Department of Com- 
merce, will speak at the dinner meeting. 
Mayor Robert G. Iles will preside. 





New Jersey Trucking Group 


Elects Griswold B. Holman 


Griswold B. Holman, president of 
George B. Holman & Co., of Rutherford, 
N.J., transporters of household goods, 
was elected president of the New Jersey 
Motor Truck Association, April 15, at the 
association’s annual convention in As- 
bury Park, N.J. 

In the photograph, Mr. Holman (right) 
is being congratulated by the outgoing 





president of the association, Rocco D. 
Dameo, head of Dameo Motor Transpor- 
tation, Somerville, N.J., who was elected 
chairman of the board of the association. 


William H. McCormick, of Audubon, 
managing partner of McCormick’s Ex- 
press, Camden, was reelected first vice- 
president. Wallace F. O’Reilly, of Mil- 
lington, secretary of the Armstrong 
Trucking Co., Inc., of Jersey City, was 
elected second vice-president, and An- 
thony G. Nappi, president of the Nappi 
Trucking Corporation, of Matawan, was 
chosen as third vice-president. Matthew 
Mahon, Jr., of Union, traffic manager of 
Mahon’s Express, was reelected as sec- 
retary, and Jules Shein, of Trenton, 
partner in Shein’s Express of that city, 
was elected treasurer. 





Railroads Need Fair Chance 


To Compete, Perlman Says 


Existing regulatory laws prevented the 
railroads of this nation from competing 
with other carriers on an equitable basis, 
Alfred E. Perlman, president of the New 
York Central System, said in a speech 
in Chicago, April 15. 

If free enterprise was to be retained 
in the United States, something would 
have to be done to give the railroads “a 
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— 
chance,” he told approximatel: 1,099 
members of the Executives Club « Ghi- 
cago at a luncheon in the Morrisor. ote} 
He said that regulation to which tl. raij- 


roads were now subjected wouk 
to be changed if the railroad indus: . 
to survive. The railroads might | “too 
darn diffident,” but the techno ogica) 
progress they had made showe: 
they were not decadent, he said. 





Greene Elected President 
Of Merchant Marine Group 


Francis T. Greene, of Washington, 
D.C., and Warrenton, Va., has been 
elected president of the American Mer- 
chant Marine Institute, the national] 
trade association of ship owners. 

Mr. Greene, who has served as the 
institute’s executive vice-president with 
offices in Washington, was named to 
head the A.M.M.I. at a meeting of the 
organization’s membership at its head- 
quarters in New York City. He succeeds 
Walter E. Maloney, who is now a partner 
in the law firm of Burns, Currie, Rich, 
Maloney, & Rice. 

Before joining the institute in 1953, 
Mr. Greene was general counsel of the 
Federal Maritime Board and Maritime 
Administration for two years. In earlier 
government service, he was counsel to 
the Office of Military Assistance in the 
Department of Commerce, and assistant 
director of the trading and exchange 
division of the Securities and Exchange 
Commission. 





Onions to Be Trucked 
From Texas to East 


Texas onions, transported for the first 
time to Washington, D.C., by motor 
trailer interchange, were presented to 
the Texas delegation in Congress on April 
14 by the Texas Citrus and Vegetable 
Growers and Shippers Association, which 
announced that the presentation marked 
“a major change in transportation policy 
from rails to trucks.” 

Speaker Rayburn, and Senator Lyndon 
Johnson, majority leader of the Senate, 
passed out 25-pound bags of onions from 
the truck-trailer parked at one of the en- 
trances to the House. 

Austin Anson, executive director of the 
association, said that members of the 
association planned to ship most of their 
produce by certificated common carriers 
in the future. He said that the change 
in transportation policy was made be- 
cause the growers and shippers believed 
that trucks would give them better service 
and reduce costs and damage to perish- 
able produce. Four common carriers, 
through trailer interchange, transported 
the onions. 

“The shipment of Texas onions today 
is a new experience in transportation for 
our association,” said Mr. Austin. It 
is the first time we have used motor c»r- 
riers. In the past we have used railro ds 
exclusively. 

“This year we will ship 75,000 carlc ds 
of Texas fruits and vegetables. Our «X- 
perience today has convinced us that ve 
should do much research in the use of 
motor carriers with equipment such 4s 
the Trailmobile trailer used today, © 14 
the truck-tractors used by the four ¢ *- 
riers that pulled the Trailmobile. 

“This is possibly the start of someth % 
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new it distribution in the southwest— 
the us of properly regulated, properly 
equipp and properly protected certifi- 
cated c.-nmon carriers to transport Texas 
fruits “ad vegetables.” 

Aske if this was a commitment to 
yse certificated common carriers from 
now on Mr. Anson replied: 

“No. We're going to try them, and if it 
works as well as this demonstration today 
we can see wonderful things ahead for 


poth industries. The proof of the pud- 
ding is in the eating. Let’s start chew- 
an is looking for good, safe, sure 
methods for delivering products to the 
consumer. We're willing to be shown. 
Our industry is loyal to the ones that 
give us the one thing necessary to our 
business—service with good equipment at 
livable rates.” 


Alton Made Canadian 
Harbor Board Member 


E. J. Alton, manager, traffic depart- 
ment, Buckerfield’s Ltd., of Vancouver, 
B.C., has been appointed to fill a vacancy 
on the National Harbours Board, accord- 
ing to the Canadian Industrial Traffic 
League. 

It said that Mr. Alton was a past chair- 
man of the British Columbia division and 
a “mainstay” of the league-sponsored 
traffic course at the University of British 
Columbia. Also, the league said, Mr. Al- 
ton had been active in traffic groups and 
the Vancouver Board of Trade, was a 
member of the B.C. Government Advi- 
sory Committee on Freight Rates, and 
a founder member of the American Soci- 
ety of Traffic and Transportation. 





Canadian Railroads Publish 
New Mixed Traffic Rule 


Canadian railroads have issued their 
CF.A. tariff No. 78-E, effective May 2, 
providing for mixing class and com- 
modity traffic of different ratings, ac- 
cording to the Canadian Industrial Traf- 
fic League. 

It cites item 25 of the tariff as pro- 
viding : 

“When a number of articles for which 
the same or different ratings or rates 
are provided when in straight carloads 
are shipped at one time by one con- 
Signer to one consignee and destination, 
in a carload, they will be charged at the 
actual or authorized estimated weight 
and at the carload class or commodity 
rate applicable to each article. The car- 
load minimum weight will be the highest 
proviied for any article in the mixed 
carload, and any deficit in the minimum 
weigint will be charged for at the lowest 
carlo.d rating or rate applicable to any 
artic.« in the mixed carload.” 


Th league said that item 40 of the 
tari stated that a deficit in the mini- 


mur weight, instead of being charged 
for the lowest, would be charged for 
att - highest carload rating or rate ap- 
plic Je to any article in the mixed car- 
loa f the deficit exceeded 25 per cent 


of actual weight of the shipment or 


wh any of the following commodities 
we ncluded in the mixed carload: 
Boi _ pipe or tank covering, N.O.1LBN.; 
fib’ and mineral wool (rock, slag or 
- vool) combined; flax felt, grass, 


‘air felt, mineral wool (rock, slag 


or glass wool) or wool fiber felt, quilted; 
wool, mineral (rock, slag or glass wool), 
metal reinforced or wool, mineral (rock 
slag or glass wool), plain or saturated. 


Exceptions to Rule 


Item 45 of the tariff, said the league, 
continued to state that the provisions of 
the tariff would not apply to shipments 
to and from the United States and on 
livestock. In addition, it said, the tariff 
would also not be applicable to the fol- 
lowing: Freight interchanged with or 
delivered to vessels in foreign, inter- 
coastal or coastwise service, except where 
the entire carload came within the de- 
scription in the government rate tariff 
of export freight, import freight, coast- 
wise freight or intercoastal freight. Also, 
it said, the tariff would not apply on 
freight liable to contaminate or other- 
wise damage other articles in the carload; 
bulk freight; eggs, shelled (egg albumen, 
whites or yolks, or whites and yolks to- 
gether), frozen; explosives, and fresh 
meats or packinghouse products. 


Advancements in Fibre Box 
Design Noted at Exhibit 


Representing new advancements, uses 
and conversions in fibre boxes and fibre- 
board, 84 entries in the 1955 Fibre Box 
Exhibit were displayed, April 19, at the 
Edgewater Beach hotel, Chicago. An 
annual feature, the exhibit was sponsored 
by the Fibre Box Association in conjunc- 
tion with its spring meeting, April 19 and 
20. 

The exhibit contained fibre boxes for 
packaging products “all the way from 
heavy machinery and equipment to live 
shipment of poultry and pets,” as well 
as displays showing other new uses of fi- 
breboard, the association said. Each of the 
entries represented either a conversion 
to a fibre box from another type of con- 
tainer, a new design in a fibre container, 


Convenience and economy are major advan- 
tages claimed for this three-piece, full-telescope 
nail box, compared with the wooden keg it 


replaced. The box, developed by Gaylord 
Container Corporation, is closed without the 
use of wire or steel straps; a simple tear-tape 
makes it easy to open, and, according to Gay- 
lord, a palletized load of 32 of these boxes 
occupies 30 per cent less space than would be 
required for a like number of kegs. 
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or a new use for fibreboard. The 84 
displays, according to the F.B.A., demon- 
strated versatility of fibreboard as “a 
tough, adaptable and economical packag- 
ing material, and one with wide possi- 





A sharp decrease in damage claims and pack- 
ing time was reported by National Lead Co., 
New York City, after it adopted this hexa- 
gonal ‘doughnut’ fibre box for shipment of 


coils of malleable wire. The container, one of 
those displayed at the 1955 Fibre Box Exhibit, 
was developed by Hinde and Dauch Co. 


bilities in other fields.” Four of the en- 
tries in the exhibit are shown in photo- 
graphs reproduced herewith. 


“By bringing together all of the latest 
and best developments in the industry,” 
said the association, “the 1955 Fibre Box 
Exhibit serves the following purposes: 
To provide an opportunity for association 
members to view the latest advances in 
the field; to give recognition to members 
who have developed new uses or have 
brought about conversions from other 
types of containers; and to stimulate ad- 
vancement and further uses of fibreboard 
and fibreboard products... 


“Last year, the fibre box industry... 
shipped 82,788,500,000 square feet of cor- 
rugated and solid fibreboard products 
with a value of $1,307,348,200 ... 

“The end uses to which fibre boxes 
and fibreboard products are put encom- 
passes all of the nation’s industry. Based 
on 1953 shipments, 30.7 per cent of all 
fibre boxes are used in the food industry; 
10.8 per cent for metal and metal prod- 
ucts; 9.2 per cent for paper, paper prod- 
ucts, and printing; 9.0 per cent for 
chemicals and allied industries; 7.1 per 
cent for stone, clay and glass; 7.1 per 
cent for electrical goods and machinery; 
6.8 per cent for clothing and textiles; 
4.8 per cent for beverages; 4.7 per cent 
for furniture and household goods; 1.7 
per cent for lumber; and all others, 8.1 
per cent. 

“The Fibre Box Association, sponsor 





This 


adopted by Pen- 
berthy Injector Division, Buffalo-Eclipse Corpo- 
ration, Detroit, after having been developed 
by Robert Gair Co., Inc., reportedly reduced 
container cost 50 per cent, reduced unit weight 
by 42 pounds, and cut packing time from 12 


all-corrugated pack, 


man-minutes to four man-minutes. 
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of the Exhibit, was organized in 1940 as 
a general service organization serving the 
corrugated and solid fibre box manufac- 
turers. Among its many functions, the 
association promotes the general welfare 
of member manufacturers, promotes and 
develops the market for fibreboard prod- 
ucts, and cooperates in maintaining high 
standards of quality. It also collects 
and disseminates statistical data and 
works with transportation committees in 
maintaining equitable traffic regulations. 

Over 300 members of the Fibre Box 


Association attended the two-day spring 
meeting. 





Replacing a wooden box formerly used by 
Westinghouse Electric Corporation, Springfield, 
Mass., this fibre container, the advantages of 
which are said to be simplicity of design, low 
cost, and ease in setting up for use and in 
handling in transit, was developed for West- 
inghouse by General Fibre Box Co. 


Annual Meeting of Northeast 
Claim Group Set for May 5-6 


The annual membership meeting of 
the Northeastern Motor Carrier Claims 
Conference will be held May 5-6 in the 
Benjamin Franklin hotel, Philadelphia, 
Pa., according to Gunther G. Weinstock, 
director of customer relations, Connecti- 
cut Motor Lines, and chairman of the 
conference. 

“One of the features of this meeting 
will be a lengthy and complete discus- 
sion of formulating plans and programs 
for an all-out claim prevention program 
in the middle Atlantic states to cut down 
the economic waste created by claims.” 
Mr. Weinstock said. 

He said a claim prevention forum 
would be held with representatives from 
motor carriers and industry as speakers. 
In addition, Mr. Weinstock said, John 
M. Miller, executive secretary, National 
Freight Claims Council of the American 
Trucking Associations, would conduct a 
claim liability forum. The meeting would 
be participated in by the National Safe 
Transit Committee, he said. 





Changes Made in Program 
For Transport Conference 


Organizations sponsoring the second 
annual Michigan Traffic and Transpor- 
tation Conference, scheduled for May 11 
and 12, at the Kellogg Center on the 
Michigan State College campus, East 
Lansing, Mich., have three changes in 
the conference program announced last 
week (T.W., April 16, p. 25). 

The general subject of the conference 





will be the question, “Is Transportation 
Meeting Today’s Competitive Condi- 
tions?,” instead of a question on the 
subject of reduction of small-shipment 
costs, announced earlier. 


A speaker on the program, in the place 
of John C. Allen, general traffic manager 
of Sears, Roebuck & Co., will be Richard 
A. Whitty, traffic director of Belknap 
Hardware Manufacturing Co., Louisville, 
Ky. Substituting for H. L. Schaeffer, 
chief traffic officer of the Missouri-Pa- 
cific Lines, as a speaker will be R. T. 
Williams, merchandise traffic manager 
of the Missouri Pacific. . 


Co-sponsors of the conference are 
Michigan State College and the Michi- 
gan Industrial Traffic League. 


James M. Baths Elected 
President of Susquehanna 


James M. Baths has been elected 
president and chief executive officer of 
the New York, Susquehanna & Western 
Railroad, following a meeting at which 
the bondholders and stockholders elected 
their board of directors for the first 
time since the railroad emerged from 
reorganization. 


Henry K. Norton, who has been serving 
as president, was elected chairman of 
the board; Earl L. Keller, who has 
served as vice-president, secretary and 
treasurer, was elected vice-chairman of 
the board; and Leon Leighton a New 
York attorney, was named general coun- 
sel. Mr. Baths and Mr. Leighton also 
were chosen directors. 


Mr. Baths is a retired operating vice- 
president and general manager of the 
Chicago Great Western Railway. During 
World War II, he served as western di- 
rector of the division of railway trans- 
port of the Office of Defense Transporta- 
tion. Prior to that, he had been general 
manager of the Minneapolis, Northfield 
& Southern Railroad; earlier he had been 
terminal superintendent of the Peoria & 
Pekin Union Railway. He had also 
served as assistant regional director when 
the late Joseph B. Eastman was Federal 
Coordinator of Transportation. 





Benson Praises Railroads 


For Help to Drouth Areas 


Secretary of Agriculture Benson has 
expressed appreciation to the western, 
southern and eastern railroad associa- 
tions for the “special contribution which 
the railroads have made in helping to 
relieve distress in drouth-stricken areas,” 
amounting, he says, to $3% million. 

The expression was made in a letter 
from Secretary Benson to William T. 
Faricy, president of the Association of 
American Railroads. 


The letter noted that several members 
of the A.A.R. moved a “great quantity” 
of hay at reduced rates in recent months, 
as they had done the year before, and 
that this special assistance to farmers 
and iranchers in drouth-stricken areas 
“had a stabilizing effect on the whole 
livestock industry,” the letter continued: 


“For your invaluable assistance, which 
totaled over $3%4 million in reduced rates, 
to the drouth-stricken farmers and 
ranchers in the western and southern 
portions of our country, I am sure I 
speak in behalf of all those who received 
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this timely assistance when I say “hank 
you’.” 

Last September the railroads  greeg 
to a 50 per cent cut in freight r:..es op 


shipment of hay into 17 states, 


t one 
time involving nearly 1,000 counti .. 








Canadian Roads Ask Ac, ‘eed 


Charge on Caustic Sodu 


The Canadian Freight Association has 
advised the Canadian Industrial Traffic 
League that application has been made 
by the railroads for an agreed charge 
on caustic soda, dry, in packages, car- 
loads, from Sarnia, Ont., to Vancouver, 
B.C. 


The league said that, in return for a 
rate consideration, the shipper involved 
undertook to give the railroads 100 per 
cent of the volume forwarded to the des- 
tination named in the agreement. 


Under the transport act, 1938, shippers 
who considered that their business may 
be unjustly discriminated against might, 
on application to the Board of Trans- 
port Commissioners, be heard in oppo- 
sition to the agreed charge, said the 
league. It added that such a shipper 
might also ask the board to apply the 
provisions of the agreed charge to his 
traffic if it was of the same type as that 
covered by the agreement. 



















New Parcel Post Service 
Called ‘Radically Different’ 


Airways Parcel Post Service, Inc., of 
New York City, has announced that it 
is offering “a radically different method 
of expediting parcel post shipments,” at 
its New York City office and at Teterboro 
Airport, N.J. 

“This service,” says H. Theodore Ahlers, 
vice-president, sales, “closely parallels the 
air parcel post service of the U.S. Post 
Office but at greatly reduced rates, along 
with the added advantage of pickup 
service and extension of credit. It also 
enables shippers to overcome the 20- 
pound restriction on surface parcel post, 
thus making possible shipments up to 40 
pounds within zones 1 and 2 of the desti- 
nation city’s post office. The operation 
combines air freight with local parcel 
post for delivery through the use of des- 
tination cities’ postage meters located in 
New York. A package destined for any 
point within a 150-mile radius of, say, Los 
Angeles, would be postmarked and 
stamped for delivery from that city’s 
post office, prior to being flown there 
via the scheduled airlines. All that re- 
mains is delivery by the post office. The 
charge, for comparison, for a 10-pound 
shipment to such destination would be 
only $3.99, as compared with $8 viu alr 
parcel post or $9.83 via Air Express. ‘\pe- 





cial delivery, along with all other ac es- 
sorial services provided by the Posi f- 
fice, is available at applicable p:-tal 
ea 





Railroads and ‘Daylight Tim ~' 


With adoption of daylight saving “é 
by many cities throughout the cou ‘ry 
scheduled for April 24, a number of | !- 
roads, in the week of April 18, annou. °d 
changes in their schedules, to bec © 
effective April 24. 
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INTERSTATE COMMERCE 
COMMISSION NEWS 


Decisions 


Motor Bulwinkle Pact Approval Withheld; 
Provision for Independent Action Cited 


Commission, Division 2, Finds It Cannot Approve Agreement as Now 
Submitted by Niagara Frontier Tariff Bureau, Under Section 5a of Act. 
Holds Record Open for Three Months for Filing New Agreement. 


The Commission, division 2, has 
found that approval of an agree- 
ment submitted under. section 5a of 
the interstate commerce act by motor 
carrier members of the Niagara 
Frontier Tariff Bureau, Inc., is pro- 
hibited by paragraph 6 of section 
5(a). 


Paragraph 6 does not permit the Com- 
mission to approve agreements under 
section 5a “unless it finds that under 
the agreement there is accorded to each 
party the free and unrestrained right to 
take independent action either before or 
after any determination arrived at 
through such procedure.” 

in its report issued in Section 5a Ap- 
plication No. 45, Niagara Frontier Tariff 
Bureau, Inc.—Agreement, the Commis- 
sion said: 

“We find that approval of the sub- 
mitted agreement is prohibited by para- 
graph (6) of section 5a of the act. The 
record will be held open for a period 
of three months from the date of service 
of this report [April 15] to enable the 
applicants to present an agreement in 
harmony with the conclusions herein. If 
such an agreement is not filed within 
that period an order dismissing the ap- 
plication will be entered.” 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from pro- 
visions of the anti-trust laws with re- 
spect to agreements regarding rates and 
related matters when such agreements 
have Commission approval. 


By application filed on July 17, 1953, 
and ‘ater amended, said the Commis- 
sion, “some 119 carriers by motor ve- 
hicle.’ members of the applicant bureau, 
asker’ approval of an agreement between 
and » mong themselves pertaining to pro- 
cedu'es for the joint consideration, 
Initi: ‘ion, or establishment of rates, 
chat S, rules, regulations, and classifi- 
catic \s and exceptions thereto, in inter- 
stat or foreign commerce, between 
poln in a described area. 


yi area, it said, comprised western 
New York, western Pennsylvania, and 
Wes Virginia (Wheeling and north 
ther f), on the one hand, and, on the 
othe points in the provinces of On- 
tari ind Quebec, Canada, and in Mli- 
nois Indiana, Kentucky, Maryland, 
Mic an, Minnesota, Missouri, New 
Yor Ohio, Pennsylvania, Tennessee, 


Virginia, West Virginia, and Wiscon- 
sin; also between points in Ontario and 
points in Connecticut, Delaware, Maine, 
Massachusetts, New Hampshire, New 
Jersey, North Carolina, Rhode Island, 
Vermont, and the District of Columbia, 
only insofar as those points were the 
origin or destination of a movement 
between a point in the United States and 
a point in Canada. 


Extent of Agreement 


Tbh2 Commission said that the section 
5a agreement of which approval was 
sought comprised (1) a rate and tariff 
agreement executed by each of the ap- 
plicants, (2) the certificate of incorpo- 
ration of the bureau, (3) the bureau by- 
laws, and (4) a uniform agency agree- 
ment entered into by the bureau with 
— States Motor Freight Bureau, 
ne. 

It said an amendment of section 2 of 
Article V of the bureau’s by-laws, made 
March 29, 1954, was “interpreted as 
meaning that the rate of dues stated 
therein for a carrier not using the bureau 
as publishing agent for all of its rates 
is to be based on the number of units 
actually used by the carrier in handling 
traffic in that part of Niagara Frontier 
Territory for which rates are published 
by the bureau.” 

Section 1 of the bureau’s Article XIII, 
said the Commission, provided that every 
participant in the bureau’s tariffs should 
have the free and unrestrained right to 
take independent action either before or 
after any determination arrived at 
through any procedure provided in the 
by-laws. If a carrier so desired, it said, 
the carrier might instruct the bureau 
within 15 days following the publication 
of notice of the recommended disposition 
not to publish the proposed rate or 
change for its account. 


Discussing the handling of rate pro- 
posals, the Commission said that after 
hearing and consideration, the committee 
handling the proposal made its recom- 
mendations in writing with regard there- 
to, a notice of which was thereafter 
published in a trucking industry paper 
“or in some generally recognized traffic 
publication,” and a copy mailed forth- 
with to the proponent. 


See Late News, pages 13, 14 
and 16 for other I.C.C. action. 


The Commission said the application, 
as amended, was opposed by the Depart- 
ment of Justice, Transamerican Freight 
Lines, Inc., and Charles A. Kuhns De- 
livery, Inc. 

It said the Department contended that 
paragraph 7 of the bureau’s certificate of 
incorporation authorized the bureau “to 
represent its members as attorneys-in- 
fact, agent or otherwise, before all public 
bodies, official or semi-official, as need 
therefor may occur.” It said the depart- 
ment contended that this paragraph em- 
powered the bureau to seek the suspen- 
sion of rates, and to participate in pro- 
ceedings before the Commission involv- 
ing suspension of rates, which had been 
filed independently by member carriers. 

“In other applications, continued the 
Commission, “division 2 has concluded 
that a request for suspension by a rate 
bureau or association of rates or charges 
proposed by member carriers was not 
within the purview of section 5a, and 
that such a provision had no proper 
place in an agreement submitted for 
approval under that section. We agree 
with that conclusion. 

“In their exceptions the applicants 
state that, in accord with that con- 
clusion, the certificate of incorpora- 
tion has been amended to eliminate 
paragraph 7, and they request that the 
application be treated as amended ac- 
cordingly. The amended certificate is 
not of record in this proceeding, and 
thus may not be considered in connection 
with the agreement before us. The para- 
graph referred to should either be 
stricken from the certificate of incorpo- 
ration or modified so that it will not 
apply to the filing of protests by the 
bureau for suspension of rates or the 
filing of complaints before regulatory 
bodies and the courts.” 


Independent Action Provision 


The Commission reproduced the bu- 
reau’s article XIV, section 3, relating to 
independent action, and said the pro- 
vision was “vague and indefinite, and 
might be construed as requiring a car- 
rier participating in the bureau’s tar- 
iffs and desirng to take independent ac- 
tion, to act within certain prescribed 
limits.” The provision on independent ac- 
tion was quoted as follows: 


“Independent Action. This Bureau will 
compile and publish charges for par- 
ticipants in its tariffs pursuant to the 
directions given by them under the in- 
dependent action provisons of Section 2 
of Article XIII hereof as a part of Bu- 
reau tariffs, or supplements thereto, 
within the compiling and publishing 
capacity of the Bureau as from time to 
time determined by the General Man- 
ager. Where request for immediate pub- 
lication is made, it shall be at the cost 
of the participant requesting such pub- 
lication, otherwise the Bureau will pub- 
lish charges giving effect to independent 
action of its participants in regular bu- 
reau tariffs, or supplements thereof.” 
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The Commission said that the bu- 
reau’s uniform agency agreement with 
the Central States bureau provided that 
the Niagara Frontier bureau agreed to 
serve as a territorial office for agency 
representation of that bureau in New 
York Territory. 

It said the Department contended that 
the scope of the action contemplated by 
the signatories of the interterritorial rate 
agreement was “vague and indefinite,” 
and that no procedure of action between 
the rate organizations had been submit- 
ted to the Commission for approval; also 
that under such an agreement the bu- 
reau would perform functions separate 
and apart from its duties as agent for 
its members in the publication of rates. 


‘Contentions Have Merit’ 


“These contentions have merit,” said 
the Commission. “The rate and tariff 
agreement under consideration does not 
provide procedures dealing with inter- 
territorial rates agreed upon by carriers 
in other territories. ‘Thus, the relief 
from the antitrust laws with respect 
thereto as provided in paragraph (9) of 
section 5a would not apply to joint con- 
sideration and action concerning inter- 
territorial matters, unless and until an 
agreement establishing procedures ap- 
plicable thereto is approved by the Com- 
mission. Southern Ports Foreign Freight 
Committee—Agreement, 284 I.C.C. 1775 
The functions which the Central States 
bureau may assign to the instant bureau 
are set forth in the appendix to the re- 
port in Central States Motor Common 
Carriers—Agreement .. .” 

Article XVI of the by-laws, captioned 
amendments, “authorized the board by 
a majority vote to change or modify the 
by-laws, which, on becoming effective, 
would supersede all prior by-laws and 
resolutions of the board inconsistent 
therewith,” said the Commission. 

“By this provision,” it continued, “the 
board would be authorized to act for the 
members of the bureau on matters 
which, among others, could affect the 
members’ right to act independently. 
Since final authority to change or mod- 
ify the by-laws of the bureau rests with 
the members of the bureau, and not the 
board, the following paragraph should 
be added to Article XVI: 

“Notice of any modification or change 
in, or addition to, the by-laws shall be 
given to the members of the bureau 
within twenty (20) days after such mod- 
ification, alteration, change or addi- 
tion is made. Any modification, altera- 
tion, change, or addition thereto may be 
rejected by a majority vote of the mem- 
bers of the bureau in good standing at 
any annual meeting, or special meeting 
called by the membership in accordance 
with Article IV, Section 4, within sixty 
(60) days after the adoption, alteration, 
or change thereof.’ 

“It is noted also that Article XVI 
makes no provision for Commission ap- 
proval of amendments to the by-laws in- 
volving changes in rate procedure. It 
is well to point out that any change in 
rate procedure, or matters dealing there- 
with, without prior submission to and 
approval by the Commission, would be 
subject to further investigation and con- 
sideration under section 5a (7) of the 
act for the purpose of determining 
whether the prior approval should be 
modified or terminated. National Bus 
Traffic Assn.—Agreement, 278 I.C.C. 147, 





155. The relief provided in paragraph 
(9) of section 5a will not apply to such 
changed procedures unless and until an 
agreement establishing them is submitted 
to and approved by the Commission.” 


Prior Report on Slag Rates 
Modified for Reparation; 
Surcharge Amount Reduced 


The Commission, by a report and 
order on reconsideration, in No. 
31115, Boggs Concrete Products Co. 
v. Atlantic & Danville Railway Co., 
et al., has affirmed the findings of 
division 3 in the prior report, 292 
I.C.C. 391, and modified those find- 
ings for reparation purposes as to 
combination rates on expanded slag, 
in carloads, from Sparrows Point, 
Md., to Danville, Va., within the 
statutory period. 


The prior findings were affirmed “ex- 
cept that for reparation purposes the as- 
sailed rates are now found to have been 
and to be unreasonable to the extent that 
they exceeded and exceed a rate of $2.92 
[a ton of 2,000 pounds], minimum weight 
as found in the prior report [90 per cent 
of the marked capacity of the car, except 
that when the car was loaded to cubical 
or visible capacity actual weight would 
apply] plus the surcharge as author- 
ized in Ex Parte No. 175.” 

The prior report had also held the rates 
unreasonable to the extent that the au- 
thorized surcharges of 15 per cent ex- 
ceeded surcharges of 12 per cent. 


The Commission said further that for 
the future the Ex Parte No. 175 surcharge 
should not exceed 12 per cent, “the same 
as that authorized and applied on sand, 
gravel, and crushed stone.” It added that 
the 12 per cent surcharge should not be 
applied retroactively. 

In the prior report, the Commission 
ordered the defendants to establish the 
rates found reasonable, but the order 
was stayed pending disposition of the 
defendants’ petition for reconsideration. 

In a separate order in the proceeding, 
by Commissioner Arpaia, the prior order 
was reinstated, and modified so as to 
postpone the effective date to June 15, 
with the same requirements as to 30 days’ 
notice. 


In the instant report, the Commission 
said that the principal question was 
whether the value of the commodity 
shipped was enhanced by processing and 
the transportation characteristics thus 
changed so as to warrant a rate basis 
different from that found reasonable 
in the prior report. 


The governing classification did not 
differentiate between the several types 
of slag, the Commission said, adding that 
the relatively minor spread in the aver- 
age values of ordinary slag on the one 
hand, and of expanded slag on the 
other, appeared to be insufficient to re- 
quire a difference in rates. 


“The petitioners point out that the 
complainant paid $2 for its slag, plus 
freight charges of at least $3.36, a total 
of $5.36, for material that was competi- 
tive with lower-graded commodities 
which sold locally for about $1 a ton,” 
the Commission said. “They argue that 
if a material may be delivered at about 
five times the cost of another, there 


TRAFFI: Wort 
must be some advantage which 
the extra expense. 

“The evidence establishes t! + 
complainant found it necessary 
stitute the use of other materiai 


IStifies 


the 
> Sub- 


avail. 

able nearer its plant, due to ti high 
freight rate on slag from Sparrows Point. 
and that the latter movement ccaseq.” 
The Commission said that the so -calleg 
“Buckland scale” had been prescribed by 
it as maximum reasonable on com- 
modities in the sand and grave! group 


between numerous points in Trunk 
Territory, and from Tennessee points jn 
Southern Territory to Virginia points jpn 
Official Territory, and that reparation to 
that basis were awarded in several pro- 
ceeding. 

“While the 15 per cent surcharge is ap- 
plied on the complainant’s shipments, 
these same defendants, along with other 
carriers parties to Agent Spaninger’s 
sand, gravel, and stone tariff, I.C.C. No, 
998, have applied, and now apply, on ex- 
panded slag within the south and from 
the south to the north, a surcharge of 12 
per cent, as here sought by the complain- 
ant,” the Commission said. 


“The evidence is convincing that the 
expended slag shipped by the complain- 
ant was and is entitled to a basis rate 
no higher than that which would have 
resulted from the application of the 
Buckland scale, namely $2.92, and that 
for the future the Ex Parte No. 175 sur- 
charge should not exceed 12 per cent, 
the same as that authorized and applied 
on sand, gravel, and crushed stone. We 
do not think, however, that the 12 per 
cent surcharge should be applied retro- 
actively. 


“A surcharge of 15 per cent on com- 
modities generally, with exceptions not 
including expanded slag, was authorized 
in our report on second further hearing 
in Ex Parte No. 175 ..., upon a showing 
therein of need by the petitioning car- 
riers, including the defendants here, of 
the additional revenues to be derived 
therefrom by reason of increased labor 
and material costs, and upon considera- 
tion also of the needs of commerce and 
the national defense. 


“Upon a further showing of continued 
need in the foregoing respects, as found 
in the report on third further hearing 
in that proceeding, 289 I.C.C. 395, the ex- 
piration date of the authorized surcharges 
was extended to December 31, 1955. Those 
needs for the surcharges as authorized 
have continued during the entire repara- 
tion period here before us, and no war- 
rant appears for substituting a smaller 
surcharge than that authorized on the 
complainant’s shipments for reparation 
purposes.” 


In a concurring expression, Commis- 
sioner Clarke said that he would add to 


the prescribed base rate a surcharge of 
12 per cent, “as was done in the prior 
report of division 3. 

“In my opinion the evidence wich 
supports the prescribed base rate p'''s 4 
12 per cent surcharge for the fi ure 
also supports an award of reparatio™ on 
the same basis on shipments w ich 
moved on and after May 2, 1952,” © m- 
missioner Clarke said. He said ths he 


was authorized to state that Com 's- 
sioner Tuggle joined in his expressit 

In a dissenting expression, Com ‘5 
sioner Freas said that before expr ly 
extending the “Buckland scale to *- 
panded slag I would want more info: 4- 
tion as to the attributes of this « % 
modity generally than is here presen 
He said further that a convincing si ‘- 
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ing shot d be required before the increase 
was recuced to 12 per cent. He said 
he foun | “no such showing in this rec- 
ord.” Commissioner Freas said he was 
guthori-ed to state that Chairman Mit- 
chell ati Commissioner Elliott joined in 
his expression. 













Reinstatement of Fourth 
Section Departure Must 
Have Approval of I.C.C. 


The Commission, division 2, ruling 
on suspended lime rate increases 
from southwestern origins to Boutte, 
La., has found those rates just and 
reasonable and not otherwise unlaw- 
ful except for unauthorized fourth 
section departures. 


The proposed rates were ordered can- 
celled on or before May 20 on not less 
than one day’s notice without prejudice 
to the filing of new schedules accom- 
panied by an appropriate fourth section 
application. - 

In its report and order in I. and S. 
No. 6281, Lime—C.F.A. and Southwest 
to Boutte, La., the Commission said that 
although the carriers were authorized in 
Lime from the Southwest to the South, 
248 1.C.C. 777, to maintain higher rates 
to intermediate points, including Boutte, 
than to the more distant points of Avon- 
dale and New Orleans, La., when the 
rates to Willswood, La., were canceled, 
following abandonment of a plant there, 
the fourth-section departures at Boutte 
were automatically removed. 


“Fourth-section departures once re- 
moved may not lawfully be reinstated 
without new authority from us. Watters- 
Tonge Lumber Co. v. Southern Ry. Co., 
186 I.C.C. 342, 350,” the Commission said. 


The Commission said that by schedules 
filed to become effective November 4, 
1954, the rail respondents proposed to 
establish increased rates on lime, in car- 
loads, from McNeil, Tex., and other 
origins to Boutte, La., but that on pro- 
test of the Lion Oil Co., of El Dorado, 
Ark., operation of the schedules was sus- 
pended until June 4, 1955. The Commis- 
sion added that Lion Oil produced fer- 
tilizers at a plant in Boutte and obtained 
the lime used in that manufacture from 
oe at McNeil and at Limedale Spur, 
Ark, 


The Commission said shipments from 
MeNeil were delivered through Boutte, 
a station on the Texas & New Orleans 
Railroad directly intermediate to Avon- 
dale and New Orleans, while the desti- 
nation station for shipments from Lime- 









































































dale Spur was Luling, La., a point on 
the Toxas — Pacific Railway directly in- 
termeiiate to New Orleans. It added 
that ‘1e Lion Oil plant was served with 
a facility from either Boutte or 
ulir 

The Commission said the proposed 
rates rom McNeil to Boutte were $8.80 
& hei con, minimum 30,000 pounds and 
$7.40, minimum 50,000 pounds, which, 
it sa were the equivalents of those 
curre. ly in effect from Limedale Spur 
to L’ ing. The Commisison said the 
prese rates to Boutte were the New 
Orlea group rates, which applied by 
Specii publication to Avondale and by 
desti: tion intermediate application to 
Boutt It said they were $7.37 and 
$5.89. To the more distant points such 








as Avondale, the preesnt rates would 
remain in effect, it said. 

“Southwestern producers of lime were 
unable to compete effectively at Missis- 
sippi River points, such as New Orleans, 
with producers in Central or Southern 
territories whose shipments moved to 
those points at rates made under the 
lower Central-Southern scale,” the Com- 
mission said. “Accordingly, in Lime from 
the Southwest to the South, 248 I.C.C. 777, 
division 2 permitted southwestern car- 
riers to establish rates on lime to the 
river crossings on the basis of the lower 
Central-Southern scale while maintain- 
ing rates under the higher southwestern 
scale to intermediate points. 

“Under the destination grouping com- 
monly employed in that area, the lower 
rates from southwestern origins to New 
Orleans were applied to certain points 
west of the Mississippi River, such as 
Avondale. 


“The Lion plant at Boutte was estab- 
lished some time after Willswood, La., a 
station on the Texas & New Orleans be- 
tween Boutte and the Mississippi River, 
was abandoned in 1951. Prior to that 
abandonment, rates on lime to Willswood 
from the southwest were based on the 
southwestern scale and were applied un- 
der intermediate application on ship- 
ments to Boutte. 


“After the abandonment, and through 
oversight, no rates were specifically pub- 
lished to Boutte to replace those which 
previously applied to Willswood. Thus, 
although Boutte was a southwestern 
point clearly within the area where the 
southwestern scale was prescribed, and 
although it was not a competitive point 
to which relief was granted to apply the 
lower Central-Southern scale, shippers 
from McNeil and other origins to Boutte 
were able to utilize such lower rates 
through intermediate application, while 
shippers to Luling continued to pay the 
higher southwestern scale of rates.” 

The Commission said that the respond- 
ents urged that the proposed rates were 
merely an attempt to place the rates on 
lime from McNeil on the accepted basis 
of the southwestern scale and thereby 
restore relationships previously existing. 
They contended that the proposed rates 
would not contravene section 4 of the 
interstate commerce act in that relief 
had already been authorized, the Com- 
mission said. It added that respondents’ 
contention with respect to section 4 
could not be sustained. 





Pipeline Property Values 


The Commission, division 2, by a re- 
port and order in Valuation No. 1329, 
Sinclair Pipeline Co. (1953 Report), has 
determined, for rate-making purposes, 
the value of the common carrier property 
owned and used by the company, as of 
December 31, 1953, to be $147,875,000. 
Protests, if any, are due at the Com- 
mission on or before May 31. 

By a report and order in Valuation 
No. 1357, Michigan-Ohio Pipeline Cor- 
poration (1953 Report), the Commission 
set the value of the property owned and 
used by the company, as of December 
31, 1953, at $2,271,500. Protests, if any, 
to this report are due at the Commission 
on or before May 23. 

The Commission, division 2, by a re- 
port and order in Valuation No. 1338, The 
Eureka Pipeline Co., has determined, for 
rate-making purposes, the value of the 
common carrier property owned and used 











51 


| ICC NEWS 


by the company, to be $5,069,300, as of 


December 31. Protests, if any, are due 
at the Commission on or before May 27. 





D. M. & I. R. Safety Relief 


The Commission, division 3, has 
granted the Duluth, Missabe & Iron 
Range Railway Co., an extension of the 
effective date of the Commission’s order 
of September 21, 1945, insofar as it re- 
quires installation of “AB” brakes on 
1,500 of its 50-ton ore cars. 

The action was by a report and order 
by Commissioner Clarke in No. 13528, 
Investigation of Power Brakes and Ap- 
pliances for Operating Power Brake Sys- 
tems, Duluth, Missabe & Iron Range 
Railway Co. Commissioner Freas dis- 
sented. 


The order of September 21, 1945, inso- 
far as it applied to the 50-ton capacity of 
cars of the applicant railway, was further 
amended so as to permit use of such un- 
equipped cars until December 31, 1955, 
used in transporting iron ore from mines 
in the Mesabi and Vermillion iron ranges 
in Minnesota to docks within the Su- 
perior, Wis., and Duluth, Minn., area and 
Two Harbors, Minn., on condition that 
such cars are to be operated in trains of 
not exceeding 100 cars. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Folding Doors 


No. 31339, New Castle Products v. New 
York Central Railroad Co., et al. By 
the Commission, division 3, on recon- 
sideration. Prior findings (293 I.C.C. 
698) affirmed that the rate charged on a 
carload of folding doors shipped on Feb- 
ruary 28, 1951, from New Castle, Ind., to 
Seattle, Wash., was applicable and not 
shown to have been unjust or unreason- 
able. Complaint dismissed. The Com- 
mission said that in the prior report it 
found that the charges based on an ag- 
gregate rate of $4.57 a 100 pounds, com- 
posed of a class rate of 67 cents from 
New Castle to Danville, Ill., and an all- 
freight rate of $4 beyond, was applicable 
and not shown to have been unjust or 
unreasonable. It said the complainant in- 
troduced no evidence as to value, den- 
sity, or other transportation character- 
istics of the commodity. Its evidence 
was directed wholly to the issue of tariff 
interpretation, said the Commission. It 
added that, in the circumstances, the 
record would not support a finding of 
unjustness or unreasonableness. 


RAILROAD ABANDONMENTS 


Sacramento Northern 


Abandonment by the Sacramento 


Northern Railway trustees of 0.055 mile 
of the railroad’s main line, and of oper- 
ation over 0.619 mile of its tracks in 
main-line service and construction of 
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0.215 mile of track between the Hag- 
gin Yard and a connection with the 
Western Pacific Railroad Co., in Sacra- 
mento, Calif., have been authorized by 
the Commission, division 4, on condition 
that the construction shall begin by 
May 1 and be completed by August 31. 
It issued a report, certificate and order 
in Finance No. 18796, Sacramento North- 
ern Railway Trustees Abandonment, 
Etc., embracing a supplemental report 
in Finance No. 17250, Sacramento North- 
ern Railway Trackage Rights. Subject 
to conditions for employe protection the 
same as those prescribed in Chicago & 
N.W. Ry. Co., Merger, 261 I.C.C. 672, 
acquisition of trackage rights and modi- 
fication of existing trackage rights by 
the aforementioned trustees over about 
0.757 mile of track of the Western Pa- 
cific in the city and county of Sacra- 
mento, was authorized. The certificate 
was made effective as to abandonment 
and abandonment of operation, from 
and after the date operations began un- 
der trackage rights over the line au- 
thorized to be constructed, but not sooner 
than 30 days from April 6. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-35320, Sub. 41, T.LMLE., Inc., 
Lubbock Tex., Extension — Alternate 
Route. Certificate denied. General com- 
modities, with exceptions, between Tuc- 
son, Ariz., and Lordsburg, N.M., over an 
alternate route, and return, serving no 
intermediate points, in connection with 
regular route operations. 


*MC-111231, Sub. 20, Jones Truck 
Lines, Inc., Kansas City, Mo., Alternate 
Routes—Little Rock, Ark. Certificate 
granted. General commodities, with ex- 
ceptions, (1) between junction US. 
Highway 69 and U.S. Highway 82, at or 
near Bells, Tex., and Little Rock, Ark., 
and (2) between Dallas, Tex., and Little 
Rock over described alternate routes in 
connection with regular route operations. 


* MC-112399, Sub. 1, Clarence Barense, 
dba Barense Trucking Service, Holland, 
Mich., Extension—Frozen Fruits. Cer- 
tificate denied. Frozen fruits, from Bear 
Lake, Mich., to points in O., Pa., N.Y. 
N.J., Md., Mo., Ill., Ind., Ia., and Wis. 
with exceptions. 


UNCONTESTED FINANCE CASES 


Supplemental report and supplemental or- 
der in F.D. No. 12558, Covington & Cin- 
cinnati Elevated Railroad & Transfer & 
Bridge Co., Bonds, granting authority to re- 
duce the interest rate of $2,920,000, prin- 
cipal amount of applicant’s outstanding 
first-mortgage 5 per cent gold bonds, due 
March 1, 1992, to 114 per cent per annum, 
and to modify the sinking-fund require- 
ment provided therefor by the first mortgage 
dated October 1, 1887, which secures such 
bonds. Previous report 236 I.C.C. 33. Ap- 
proved. 





_ ” . 

Supplemental report and order in F.D. No. 
18865, Maine Central Railroad Co., Bonds, 
granting authority to issue not exceeding 
$1,700,000, principal amount of Maine Cen- 


tral Railroad Co., first-mortgage and col- 
lateral bonds, 47% per cent series due 1978, 
to be sold at their principal amount and 
accrued interest, the proceeds to be applied 
to the redemption of not exceeding $1,408,- 
000, principal amount, of outstanding Maine 
Central Railroad Company first (closed) 
mortgage divisional lien (Portland and 
Ogdensburg Railway Line) sinking-fund 5 
per cent bonds due September 1, 1977, and 
to the acquisition of the carrier properties 
of the St. Johnsbury & Lake Champlain 


Railroad. Prior report 290 1.C.C. ——. Ap- 
proved. 

* oo + 
Report and order in F.D. No. 18888, 


Wabash Railroad Co., Equipment Trust Cer- 
tificates, granting authority to assume obli- 
gation and liability, as guarantor, in respect 
of not exceeding $1,530,000 of Wabash Rail- 
road equipment-trust certificates, series F, 
bearing dividends at the rate of 234 per cent 
per annum, to be issued by the Boatmen’s 
National Bank of St. Louis, as trustee, and 
sold at 98.66 per cent of principal and ac- 
crued dividends in connection with the 
procurement of certain new equipment. Ap- 
proved. 


MOTOR FINANCE CASES 


MC-F-5617, Vitus Hartley Sr., et al— Con- 
trol; Point Pleasant Transportation Co.— 
Control and Merger—Grubb Motor Freight, 
Inc. Acquisition by Point Pleasant Express, 
Inc., Charleston, W.Va., of control of Grubb 
Motor Freight, Inc., Huntington, W.Va., 
through purchase of capital stock; merger 
into the former of the operating rights and 
property of the latter for ownership, man- 
agement, and operations, and acquisition by 
Vitus Hartley, Sr., Vitus Hartley, Jr., Harley 
H. Hartley, Art E. Hartley, Paul F. Young- 
blood, and William P. Finneran of control 
of the operating rights and property through 
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the control and merger, approved 
thorized. 
a > . 
MC-F-5502, Harry Byers — Conti 
Transportation Co., Inc. — Purchas« 
tion)—Refrigerator Truck Lines, In 


Appli- 
cation of Byers Transportation Co., — 
authority to purchase certain ating 
rights of Refrigerator Truck Lin Inc. 
both of Kansas City, Mo., and ©: Harry 
Byers for authority to acquire co rol of 
the operating rights through the pi :chase 
denied. : 

n * * 

MC-F-5580, Olivia C. Carstensen— )ntro}: 
Carstensen Freight Lines, Inc.—Pur: hase 
Lynn Roddy. Application of Carstensep 
Freight Lines, Inc., Clinton, Ia., for «.uthor- 
ity to purchase the operating rights ang 


property of Lynn Roddy, doing business as 

Roddy Motor Freight Transport, Dubuque, 

Ia., and of Olivia C. Carstensen for authority 

to acquire control of the operating rights 

and property through the purchase, denied. 
~ a oe 

MC-F-5556, Fred McMaken—Control:; Mc- 
Maken Transportation Co—Purchase—J, 
Harvey Tillman. Purchase by McMaken 
Transportation Co., Omaha, Neb., of the 
operating rights of Harvey Tillman, doing 
business as Tillman Transfer, Fremont, Neb. 
and acquisition by Fred McMakn of contro] 
of the operating rights through the pur- 
chase, authorized, with conditions. 

~ > * 

MC-F-5129, C. E. Houff—Control; Houff 
Transfer, Inc.—Purchase—Inter Mont Ex- 
press, Inc. On reconsideration, findings in 
prior report authorizing the purchase by 
Houff Transfer, Inc., Weyer’s Cave, Va., of 
certain operating rights of Inter Mont Ex- 
press, Inc., Bluefield, W.Va., and acquisition 
by C. E. Houff of control of the rights 
through the purchase, modified so as to 
authorize the purchase by vendee of vendor's 
general commodity irregular route operat- 
ing rights between points in Mercer and 
McDowell counties, W.Va., on the one hand, 
and, on the other, points in Bland County, 
Va., with exceptions. 





Orders 





Court Upholds Commission 
On Interpretation of 
Motor ‘Off-Route’ Rights 


With the entry of a federal court 
order upholding an interpretation of 
the Commission that authority 
granted to a motor carrier to serve 
off-route points within 10 miles of 
Providence, R.I., does not include all 
the points in the town of North 
Kingstown, R.I., although part of 
North Kingstown may be within 10 
miles of Providence, the Commission 
has fixed the effective date of its 
order in the proceeding. 


By an order in MC-72418, A. B. & C. 
Motor Transportation Co., Inc., Fitch- 
burg, Mass., by Chairman Mitchell, the 
Commission directed that the effective 
date of its prior order of November 10, 
1953, be fixed as April 21. It said that 
previously it had postponed the prior ef- 
fective date “to a date 10 days after the 
date of final judgment of the three- 
judge district court” in a civil action in- 
stituted in the federal district court for 
the district of Massachusetts by A. B. & 
C. seeking to set aside and annul the 
order. 


The court, composed of Circuit Judge 
Hartigan and District Judges Sweeney 
and Ford, in its opinion by Judge Harti- 
gan, said that the certificate in question 
granted to the plaintiff a regular route 
authority between Worcester, Mass., and 


New Haven, Conn., over certain specific 
routes and in connection with this regular 
route authority stated that: 

“Service is authorized to and from the 
intermediate points of Providence, and 
those between Worcester and Providence; 
the off route points of Mystic, Conn., and 
those in Massachusetts within 10-miles of 
Worcester; and the intermediate and off- 
route points in Rhode Island within 10 
miles of Providence.” 


The plaintiff admitted that it had 
served Quonset Point, R.I. which was 12% 
miles from Providence, the court said, 
adding that Quonset Point was located in 
the town of North Kingstown and part of 
North Kingstown was within 10 miles of 
Providence. 


“The plaintiff contended in its petition 
to the Commission that a certificate au- 
thorizing service at a particular munici- 
pality should be construed as authorizing 
service at all points within such munici- 
pality,” the court said. 


“The Commission in response to the 
plaintiff’s petition construed the above 
quoted language with respect to inier- 
mediate points as authorizing service 
to the commercial zone of any munic- 
ipality or unincorporated commu ity 
(not including New England-type tow 1s) 
all or any part of whch is within ‘°n 
miles of Providence and which is loca ed 
on an authorized route. North Kingstc vn 
is not on an authorized route and th °- 
fore it does not come within the cater ‘y 
of intermediate points. The Commis: °1 
further construed the certificate with ©- 
spect to off-route points as being ‘ °- 
cifically territorial in character and *- 
thorizing service only to points in °¢ 
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jefined rea, including only those por- 
tions of uch municipalities or communi- 


i au. 





Byers IE ties Whi. are situated within said area.” 
s{Por- The court said that the Commission’s 
Ppli- 





jecision in the instant case did not ap- 
ar to de arbitrary or capricious in the 
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Ine light of its previous decisions in “Trans- 
Harry portation Activities of Tornetta, 48 
ee, w.c.c. 637, and Commercial Zones and 
‘terminal areas, Ex Parte MC-47, 46 
Mc.c. 665, 48 M.C.C. 418, and 54 
1 — uC.C. 21.” 
rstengen The court said that it was not con- 
ht (thor. cerned with defining the commercial zone 
‘inegttt ff of Providence, but rather with the prob- 
Jubuque, fj lem of whether the Commission unlaw- 
; ca fully interpreted the certificate in ques- 
“denar  i. 
/Genied, “wwe do not think that the Commis- 
ol; Mee sion’s construction was arbitrary and 
ase—J, @ capricious,” the court said, “as it had 
‘eMaken Hf fully discussed in the Tornetta case and 
1, oa in the Ex Parte No. MC-37 proceedings 
nt, Neb., the point involved and clearly found 
{control that operating authority which is defi- 
pur- @& nitely limited to particular territory can- 
not under any circumstances be con- 
Houff strued as implied authority to serve in 
tire - any Way any points or places which are 
nace 22 ff in fact beyond the described limits of 
Va., of the authority granted. The result reached 
Ont Ex- in the Tornetta case was within the 
tisha (g scope of the statute. The general prin- 
) as to ciples enunciated therein and in Ex 
vendor's Parte No. MC-37 with regard to ter- 
operat: ff ritorial authority were lawfully ap- 
e hand, plied by the Commission in the instant 
County, case.” 
——= § Norfolk Southern’s Pleas 
In Lejeune Case Dismissed 
The Commission, division 4, by an or- 
der in Finance No. 18698, Camp Lejeune 
specific Railroad Co., Securities and Operation, 
-egular Etc., has permitted the Norfolk Southern 
Railway Co., to intervene in the case 
m the and has dismissed that railroad’s request 
> and for entry of an order prohibiting the 
dence; Southern Railway Co., from canceling 
1., and routes in connection with lines of the 
iles of Norfolk Southern during pendency of 
id off- the proceeding. 
hin 10 Also dismissed was a Norfolk South- 
ern request for a Commission investiga- 
t had tion of matters relating to the closing 
s 12% of the Charlotte, NC., gateway with re- 
aad spect to traffic moving in connection 
t ed a with lines of the Norfolk Southern. 
natal A question of whether or not any au- 
ap thorization granted the Camp Lejeune 
‘ Railroad Co., or the Southern Railway 
_ Co., in the proceeding, should be subject 
tition to conditions requested by the Norfolk 
ye au- Southern, was withheld pending future 
unici- determination by the Commission on a 
rizing complete record. 
unicl- The Camp Lejeune Railroad Co., said 
the Commission, applied for authority to 
o the issue capital stock, and to operate under 
above lease a line of railroad owned by the 
inter- Unite States government through and 
ervice hear the Camp Lejeune Marine Corps 
unic- Rese vation, in Craven, Carteret, and On- 
unity slow counties, N.C., approximately 35.6 
wns) mile: It said the Southern Railway ap- 
1 ten pliec for authority to acquire control of 
ca‘ed the amp Lejeune Railroad and the At- 
storyn lant. & East Carolina Railway Co., 
he-e- thre. h purchase of their capital stocks. 
ee ry T! Norfolk Southern, it said, asked, 
n amo: other things, for an order pro- 


hibit g the Southern from cancelling 







: 2. ahy utes to and from stations on the 
il i — c & East Carolina and on the 
al 





rt & Morehead Railroad, in con- 





nection with lines of the Norfolk South- 
ern during pendency of the proceeding. 
The Norfolk Southern also requested, it 
said, that the Commission direct an in- 
vestigation of an alleged violation by the 
Southern of effective agreements with 
the Camp Lejeune and other carriers 
through their joint agents, in the clos- 
ing of the Charlotte gateway with respect 
to traffic moving in connection with lines 
of the Norfolk Southern. 





Truck Plea for Declaratory 


Order on Rates Is Denied 


The Commission had denied a petition 
of Akers Motor Lines, Inc., Gastonia, 
N.C., and others, seeking reconsideration 
of division 2’s refusal to issue a declara- 
tory order determining whether tariff 
class rates increased by 15 per cent were 
in effect from December 1, 1953, to Jan- 
uary 11, 1954 (T.W., Feb. 26, p. 40). 


By its order entitled “Petition of Akers 
Motor Lines, Inc., and Others, for Re- 
consideration of Denial by Division 2 
of Petition for an Investigation to De- 
termine Whether Tariff Class Rates 
Increased by 15 Per Cent Were in Effect 
From December 1, 1953, to January 11, 
1954, and Supporting Petition of Jno. H. 
Swisher & Sons, Inc.,” the Commission 
said that the action of division 2, in 
denying the petition was proper. 

Akers, Great Southern Trucking Co., 
and R. C. Motor Lines, Inc., both of 
Jacksonville, Fla., said that suits had 
been filed against them alleging that 
they assessed and collected overcharges 
on various shipments transported by 
them under the provisions of Southern 
Motor Carriers Rate Conference, agent, 
tariff No. 504, MF-I.C.C. No. 614, in the 
aforementioned period, inclusive, to the 
extent of the application, assesment and 
collection of the 15 per cent increase as 
provided in a “conversion table of in- 
creased rates and charges.” 


Hearings in Rails’ Motor 
Rights Cases Consolidated 


The Commission, in two orders by 
Commissioner Johnson, has set for hear- 
ing on a consolidated record, two appli- 
cations involving certain motor carrier 
rights between Arizona and California 
points sought to be purchased by truck- 
ing companies owned by two southwest- 
ern railroads and an application by one 
of those companies for extension of its 
operating rights (T.W., April 16, p. 36). 

Eighteen motor carriers protesting the 
applications had asked the Commission 
to consolidate the hearings in MC-F- 
5783, Southern Pacific Co.—Control; Pa- 
cific Motor Trucking Co.—Purchase—Pa- 
cific Freight Lines; MC-F-5932, The 
Atchison, Topeka & Santa Fe Railway 
Co.—Control; Santa Fe Transportation 
Co—Purchase (Portion)—Pacific Motor 
Trucking Co., and MC-78786, Pacific Mo- 
tor Trucking Co., Extension. 

The proceedings involve applications 
of Pacific Motor Trucking to purchase 
the operating rights, motor vehicles and 
certain other property from Pacific 
Freight Lines, Los Angeles, Calif., and 
of Santa Fe Transportation to purchase 
from Pacific Motor Trucking certain of 
the motor rights it proposes to acquire 
from Pacific Freight Lines, and for an 
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extension of operations by Pacific Motor 
Trucking. 

Hearings had been held in MC-F-5783. 

The first order directed that all three 
applications be heard on a consolidated 
record. 

The second order directed that all is- 
sues in MC-F-5783 be further heard, and 
those in MC-F-5932 be heard by Ex- 
aminer Francis A. Clifford, and all issues 
in MC-78786 be heard by joint board No. 
47, composed of members from California 
and Arizona. 

The Commission ordered the proceed- 
ing in MC-78786 set for hearing May 24 
at the U.S. Customs House, San Fran- 
cisco, Calif. It said that should the 
joint board waive action on the matter, 
the matter would be heard by Examiner 
Francis A. Clifford. 





Worker Protection Question 


Involved in Merger Case 


The Commission has designated for 
handling under modified procedure its 
proceeding involving a proposed merger 
of the Muskegon Railway and Navigation 
Co., into the Grand Trunk Western Rail- 
way Co., saying that the Brotherhood of 
Locomotive Firemen and Enginemen and 
the applicant railroads have been unable 
to agree on conditions for the protection 
of certain employes. 

The action was by an order of Com- 
missioner Johnson in Finance No. 18793, 
Grand Trunk Western Railroad Co., et 
al., Merger. The order provided for sub- 
mission of statements of fact and argu- 
ment not later than May 15 and speci- 
fied that statements by the brotherhood 
should show, among other things, “the 
nature and extent of the adverse effect 
which would be suffered by its members 
who are employes of the applicants in 
the event the proposed transaction is 
approved.” 





Blackstrap Molasses Rate 
Probe Denied by I.C.C. 


The Commission has issued an order 
denying a petition of the National Mo- 
lasses Co., asking that the Commission 
institute an “immediate” investigation 
into the lawfulness of rail rates on 
blackstrap molasses, from New Orleans, 
La., and group points, Gulfport, Miss., 
Mobile, Ala., Savannah, Ga., Jackson- 
ville, Clewiston and Okeelanta, Fla., te 
Ohio and Mississippi River crossings and 
intermediate southern points (T.W,, 
March 19, p. 47). 


The order was entitled “Petition for 
an Investigation of Certain Rail Rates 
on Blackstrap Molasses From New Or- 
leans, La., and Other Ports.” It said the 
investigation was sought on rates which 
became effective March 10. The order 
said the petition did not present good 
and sufficient reasons to warrant the re- 
quested investigation. 





Ferry Fare Increase Denied 


The Commission, by an order entitled 
“Petition for Issuance of an Order Re- 
quiring the Delaware, Lackawanna & 
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Western Railroad Co. to Increase the 
Fares On Its Ferry Line Between Ho- 
boken, N.J., and Christopher Street in 
New York, N.Y.”, has denied a petition 
of the Citizens Transit Committee re- 
questing that the Commission require 
the D. L. & W. to increase the fares for 
passenger traffic between Hoboken, N.J., 
and Christopher Street in New York, 
N.Y., by an amount not in excess of 20 
cents a trip, in lieu of abandonment of 
the service. The Commission already 
had authorized the abandonment. 


Intervention in Divisions 
Cases Denied by I.C.C. 


The Commission, by an order by Com- 
missioner Alldredge, has denied petitions 
of the Public Utilities Commission of 
Colorado, and of the state of California 
and the California Public Utilities Com- 
mission for permission to intervene in 
No. 31503, Akron, Canton & Youngstown 
Railroad Co. et al. v. Atchison, Topeka & 
Santa Fe Railway Co. et al., and four 
sub-numbered proceedings, involving di- 
visions of joint railroad rates. 

The Commission said it appeared that 
the averments made in the petitions were 
not reasonably pertinent to the issues 
raised in the complaints and that the 
interventions, if permitted, would unduly 
broaden the issues, and unduly delay an 
adjudication of rights of the original 
parties. 

While the Public Utilities Commission 
of Colorado said it wanted to intervene 
in opposition to the complainants, the 
petition filed on behalf of the State of 
California and the California commis- 
sion said the petitioners were not pres- 
ently informed of facts sufficient whereby 
they could take a position and requested 
that they be permitted to appear as in- 
terested parties representing the inter- 
ests of California. 


The embraced proceedings are No. 
31503, Sub. 1, The Ahnapee & Western 
Railway Co., et al. v. Abilene & Southern 
Railway Co., et al.; No. 31503, Sub 2, 
Chicago, Burlington & Quincy Railroad 
Co. et al. v. Abilene & Southern Railway 
Co. et al.; No. 31503, Sub. 3, Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co. v. Abilene & Southern Railway Co., 
et al., and No. 31503, Sub. 4, Louisville & 
Nashville Railroad Co. v. Akron, Canton 
& Youngstown Railroad Co., et al. 





Reparation Order 


The Commission, by Commissioner 
Alldredge, by an order in No. 30586, Ala- 
bama Asphaltic Limestone Co. v. Alton 
& Southern Railroad et al., has directed 
that various amounts of reparation be 
paid the complainant by specified rail- 
roads on or before May 23, with interest 
at 4 per cent a year, on account of “un- 
reasonable rates charged and collected 
for the transportation of asphaltic lime- 
stone, in carloads, in the period May 25, 
1948, to and including August 20, 1948, 
from Margerum, Ala., to destinations in 
the state of Illinois.” 


The largest count showed an award of 
$451.03 from the Southern Railway Co., 
Chesapeake & Ohio Railway, and the 
Elgin, Joliet & Eastern Railway Co. The 





other amounts ranged from $313.40 from 
the Southern, The Gulf, Mobile & Ohio, 
the Belt Railway Co. of Chicago and 
Chicago & North Western, to $21.32 from 
the Southern, The Pennsylvania Rail- 
road and the E. J. & E. 


I.C.C. Refuses Dismissal 
Of Motor Rate Complaint 


The Commission, by an order by Com- 
missioner Alldredge in MC-C-1774, Mid- 
dlewest Motor Freight Bureau v. Bird 
Trucking Co., et al., has denied a peti- 
tion of the defendant Bird Trucking Co., 
and H. A. Dahlman, doing business as 
Dahlman Truck Lines, that the com- 
plaint in the proceeding be dismissed or 
adjourned until a decision is handed 
down in a pending court case. 

The order said the court case was a 
suit pending in the United States Dis- 
trict Court for the Western district of 
Wisconsin. 

The Commission said it had also con- 
sidered a stipulation by the complain- 
ant bureau that matters now pending in 
court would not be relitigated in MC-C- 
1774. 

The Middlewest Motor Freight Bureau, 
in its complaint, alleged that the de- 
fendants maintained rates on various 
commodities ‘between points in Illinois, 
Indiana, Iowa, Minnesota, Missouri, and 
Wisconsin in violation of section 216 of 
the interstate commerce act. That sec- 
tion relates to rates, fares and charges 
of common carriers by motor vehicle. 

At the Commission it was said that 
the proceeding pending in the Wiscon- 
sin court was Civil Action No. 2551, 
Bird Trucking Co., and H. A. Dahlman, 
doing business as Dahlman Truck Lines, 
plaintiff, v. United States of America and 
Interstate Commerce Commission, de- 
fendants. The court proceeding involved 
@ modification of carrier rights, it was 
stated. 


Motor Rate Rise Effective; 


Investigation Ordered 


The Commission, division 2, has voted 
not to suspend, but to investigate, an 
adjustment in motor carrier class rates 
proposed bv the Middle Atlantic Confer- 
ence and described as reflecting an aver- 
age increase of 8 ver cent (T.W., April 9, 
p. 56). The Commission’s order of inves- 
tigation was docketed as MC-C-1795, In- 
creased Class Rates—Middle Atlantic 
Territory. The proposal became effective 
April 18. It was protested by shipper 
interests. 





Carrier Record Destruction 


The Ligonier Valley Rail Road Co., has 
been authorized by the Commission to 
destroy “any or all records relating to its 
former carrier operations.” ‘The action 
was by sub-order No. 49 by Commission- 
er Winchell in a _ proceeding titled 
“Special Authority to Destroy Carrier 
Records.” 

“The Ligonier Valley Rail Road Co., 
having abandoned operation of its entire 
line of railroad on August 31, 1952, under 
authority of the Commission in Finance 
Docket No. 17560, represents in its appli- 
cation dated March 22, 1955, that further 





TRAFFIC oR, 





April 





retention of its records has becor. — bur. 
densome and no longer in the pu! ic jp. 
terest,” said the Commission ord: 
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Forwarder Terminal Issues 
In Two Cases Are Clari‘ied 


The Commission, by Commission +r A)j- 
dredge, has issued an order in I. ands. 
No. 6332, Freight Forwarder Termina] 
Areas, embracing No. 31730, Forwarders’ 





























































































































































































Defined Terminal Areas, clarifying the In 
issues to be heard in the proceedings, quth 
The Commission said that at a pre- 4 te 
hearing conference held in the proceed- com 
ing March 24, the examiner ruled “(}) Ang 
that the issues embraced in the proceed- Uni 
ings upon which evidence would be re- New 
ceived were (a) whether or not the tariff 9 poir 
schedules under suspension and investi- Idal 
gation in fact embody rates and charges Mol 
for service subject to Part IV of the in- ico, 
terstate commerce act, or classifications, Tex 
rules, regulations, and practices with re- ing, 
spect thereto, and are thus entitled to be Ari 
published and filed in accordance with Ma 
section 405 of the act; and (b) whether or Me 
not the terminal areas defined in the Per 
schedules exceed territorially the ter- ant 
minal areas prescribed by the Commis- 7 
sion for freight forwarders in Ex Parte mi 
No. MC-37, Commercial Zones and Ter- EX 
minal Areas; and (2) that hearing on the eff 
proceedings would be held in Washington, 5 
D.C., on June 7, 1955.” Fel 
The Commission said that the for- an 
warder respondents took exception to a St 
ruling of the examiner respecting the " 
statement of the issues embraced in the. o 
proceedings, on the ground that they ri 
were entitled to present evidence to - 
justify the reasonableness of the defined al 
terminal areas stated in the schedules, - 
without regard to the provisions of the 2 
orders of the Commission entered in - 
Ex Parte MC-37. 7 
The Commission said that the pro- 7 
ceedings contemplated, among other Q 
things, the entry of an order or orders . 
by the Commission requiring the re- C 
spondents to cancel the schedules to the 
extent that they defined terminal areas 
exceeding in territorial scope the ter- 
minal areas prescribed for freight for- j 


warders in Ex Parte MC-37, if it should 
be shown that the schedules were filed 
and published in violation of the terms 
and conditions of the orders issued by 
the Commission in Ex Parte MC-37. 


The Commission ordered: 


“That the issues embraced in these 
proceedings upon which evidence will be 
received at the hearing are those ruled 
by the examiner as stated in the second 
paragraph hereof; provided, however, 
that evidence may be submitted by the 
respondents to show that certain terml- 
nal areas as defined in the schecules, 
selected as representative, are just and 
reasonable. Included among such areas 
should be the Oakland-San Fran-isco 
Bay, Calif., area, Houston, Tex., 2m, 
Fla., and Philadelphia, Pa.” 


The proceeding was assigned for 
ing at the Commisison June 7, 
Examiner Arnold J. Roth. 


ar- 
ore 





Ferry Service Restored 


Taylor’s I.C.C. order No. 49, effc ive 
April 13, which permitted the Mis uw 
Pacific Railroad to reroute traffic bec 1sé¢ 
of an accident in Mississippi whic! >ut 
the Natchez-Vidalia car ferry out of ‘V- 
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April 2° 1955 


ice, was vacated on April 18 by Taylor’s 
1¢.C. 0: ler No. 49-A issued under revised 
grvice erder No. 562. The vacating or- 
ger wa: made effective at 11:59 a.m., 
April ls. It was said at the Com- 
mission that ferry service had been re- 
stored. 








forwarder Rights Approved 


for Inter State Express 


Inter State Express, Inc., has been 
guthorized by the Commission, division 
4 to operate as a freight forwarder of 
commodities generally, (1) from Los 
Angeles, Calif., to all points in the 
United States except California; (2) from 
New York, N.Y., to Chicago, Ill., and 
points in Arizona, California, Colorado, 
Idaho, Kansas, Minnesota, Missouri, 
Montana, Nebraska, Nevada, New Mex- 
ico, Oklahoma, Oregon, South Dakota, 
Texas, Utah, Washington, and Wyom- 
ing, and (3) from Chicago to points in 
Arizona, California, Colorado, Idaho, 
Massachusetts, Montana, Nevada, New 
Mexico, Oregon, New Jersey, New York, 
Pennsylvania, Utah, Texas, Washington, 
and Wyoming. 

The action was by an amended per- 
mit and order in FF-102, Inter State 
Express Freight Forwarder Application, 
effective on and after June 24. 

The Commission division said that on 
February 3, it reopened the proceeding 
and entered its order in FF-235, Inter- 
State Express Transfer Application, ap- 
proving transfer to Inter State Express, 
Inc., of the aforementioned operating 
rights. It said the transaction had been 
consummated. The rights were origin- 
ally granted, it said, by a permit and 
order issued on November 6, 1944, to Paul 
R. Williams and George E. Croy, a part- 
nership doing business as Inter State 
Express. The permit and order of No- 
vember 6, 1944, would be superseded and 
canceled as of the date the amended per- 
mit and order took effect, said the 
Commission. 
















































Rio Grande Stock Issuance 
Order Modified by I.C.C. 


By a supplemental order in Finance 
No. 18266, Denver & Rio Grande West- 
ern Railroad Co., Stock, the Commission, 
division 4, has modified an order issued 
December 4, 1953, in the proceeding, 
which authorized the Rio Grande to is- 
sue 531,728 shares of common stock of 
the por value of $100 each, a part of it 
to be distributed as a stock dividend and 
the rcmainder to provide for the con- 































version rights of outstanding shares of 
prefe'-ed stock thereafter converted. 

The order of December 4, 1953, was 
modi! ed by the instant order so as to 
authc ize the issue of not exceeding 489,- 
9245 ares of common stock of the par 
value »f $100 each. 

Th: Commission said that under the 
authc ty granted on December 4, 1953, 
the } » Grande issued 196,239.5 shares 
of thy common stock as a stock dividend 
to th olders of 392,479 shares outstand- 
ing «© December 18, 1953, and 293,685 
Share of such stock on conversion of 
prefe: 2d stock into common stock after 
Dece) ser 18, 1953, and prior to expira- 
tion . the conversion privilege on No- 
vemb: 15, 1954, in connection with final 








redemption of preferred stock, making a 
total of 489,924.5 shares issued. 

It said that by petition filed March 7, 
1955, the Rio Grande requested that the 
order of December 4, 1953, be modified so 
as to limit the amount therein author- 
ized to the lesser amount provided in the 
instant order, which represented the ac- 
tual amount issued under and pursuant 
to the order. 





N.Y. Congressman Admitted 
To Practice Before I.C.C. 


Representative Steven B. Derounian, of 
New York, has been admitted to practice 
before the Commission. Mr. Derounian is 
a member of the House committee on 
interstate and foreign commerce. 

A list of persons admitted to practice, 
made public by the Commission, also in- 
cluded the following: 

Arthur H. Bernstein, New York, N.Y.; 
Norman S. Berson, Philadelphia, Pa.; 
George Brussel, Jr., New York, N.Y.; Cur- 
tis E. Claymont, Jackson Heights, N.Y.; 
James William Clontz, High Point, N.C.; 
John Joseph Coonan, New York, N-Y.; 
Guy Cordon, Washington, D.C.; William 
J. Corrick, Minneapolis, Minn.; Arnold 
Davis, New York, N.Y.; Stephen G. Doig, 
Jr., New York, N.Y. 

William S. Fort, Eugene, Ore.; William 
F. Fuhr, Kansas City, Mo.; Garrett Ful- 
ler, Washington, D.C.; Arthur A. Greene, 
Jr., Manchester, N.H.; Harvey J. Gunder- 
son, Washington, D.C.; Edward B. Hipp, 
Raleigh, N.C.; Thomas O. Hunter, Peoria, 
2, Ill.; Harold Kaminsky, Johnstown, Pa.; 
David B. Kaplan, Boston, Mass.; Peter 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6378, Anti-Freeze, South- 
ern to Official Points, the Commission, on 
its own motion, suspended, from April 14, 
to and including November 13, a sched- 
ule published in supplement 13 to I.C.C. 
1410 of Agent C. A. Spaninger. The sus- 
pended schedule proposes to reduce the 
rating on anti-freeze solutions from 
points in Southern Territory to points in 
Official Territory, without observing the 
provisions of section 4 of the interstate 
commerce act. 

I. and S. No. 6379, Twine—Gulf Ports 
to Missouri and Kansas, the Commission, 
Board of Suspension, suspended from 
April 23 to and including November 22, 
schedules published in supplement 7 to 
I.C.C. 431 of Agent W. P. Emerson, Jr. 
The suspended schedules propose to 
establish new rates on twine, binder or 
baler, minimum weight 24,000 and 44,000 
pounds, from Gulf ports to Grandview 
and Joplin, Mo., and Kansas City, Mo.- 
Kan. 

I, and S. M-7164, Dry Goods—Georgia 
to Charleston, S.C. the Commission, 
Board of Suspension, suspended from 
April 14 to and including November 13, 

1955, schedules published in supplement 
No. 39 to tariff MF-I.C.C. No. 395 of 
Agent R. S. Cooper, Greensboro, N.C., 
and in supplements Nos. 42 and 46 to 
tariff MF-I.C.C. No. 706 of Southern 
Motor Carriers Rate Conference, agent, 
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L. Keane, New York, N.Y.; Joseph Kov- 
ner, Concord, N.H. 

Richard A. McCormick, Fresno, Calif.; 
Charles E. Mechem, Philadelphia, Pa.; 
R. Deane Moyer, Albuquerque, N.M.; 
Thomas O’Malley, Seattle, Wash.; Jones 
L. Pruitt, Atlanta, Ga.; Robert A. Rauler- 
son, Manchester, N.H.; Robert W. Spang- 
ler, Harrisonville, Mo.; Benjamin E. 
Sweet, Evergreen, Colo.; Jack E. Walker, 
Lansing, Ill.; Stephen J. Welsh, Rich- 
mond, Va.; William A. Zeck, Suffern, N.Y. 


Motor Minimum Charge Stands 


The Commission, division 2, has voted 
not to suspend a minimum charge of 
$2 a shipment proposed for account of 
Burlington Chicago Cartage, Inc., and 
five other motor carriers (T.W., April 
16, p. 38). The proposal became effec- 
tive April 15. It had been protested by 
Central States Motor Freight Bureau, 
Inc. 

By special permission No. M-64599, 
proponents of new and reduced minimum 
charges of 141 cents a 100 pounds pub- 
lished in supplement No. 20 to western 
states tariff 9-C, Agent W. J. Christie’s 
I.C.C. 49, were permitted by the Com- 
mission to cancel the proposal. It was 
to have become effective April 22 (T.W., 
April 16, p. 38). The proposal had been 
protested by the Rocky Mountain Motor 
Tariff Bureau, Inc., on behalf of motor 
common carriers parties to its tariff 
MF-I.C.C. No. 25. 


Atlanta, Ga. The suspended schedules 
propose to establish an any-quantity 
commodity rate of 105 cents a 100 pounds 
on various dry goods articles from five 
points in Georgia to Charleston, S.C., for 
export, transshipment or coastwise move- 
ment beyond. 

I. and S. M-7165, Brick and Clay, Fire— 
Pennsylvania to Baltimore, Md., the Com- 
mission, Board of Suspension suspended 
from April 14, to and including August 
16, schedules published in supplement 27 
to MF-I.C.C. No. 3 of The Maryland 
Transportation Co., Baltimore, Md. The 
suspended schedules proposed to reduce 
the rates on fire brick and fire clay, 
shipped on pallets, minimum 32,000 
pounds, from points in Pennsylvania to 
Baltimore, Md. 


I. and S. M-7166, Paper Articles— 
Oklahoma to Georgia and Tennessee, the 
Commission, Board of Suspension, sus- 
pended from April 14 to and including 
November 13, schedules published in sup- 
plements Nos. 22 and 23 to MF-I.C.C. 
No. 671 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose reduced 
motor common carrier commodity rates 
on paper articles, minimum 30,000 
pounds, from Oklahoma City, Okla. to 
Atlanta, Ga. and Chattanooga, Tenn. 


I. and S. M-7167, Cotton Denims—New 
Orleans to Cincinnati, the Commission, 
Board of Suspension, suspended from 
April 14, to and including November 13, 
schedules published in supplement No. 
42 to tariff MF-I.C.C. No. 706 of Southern 
Motor Carriers Rate, Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on cotton 
denims, minima 20,000 and 30,000 pounds, 
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from New Orleans, La., to Cincinnati, O. 

I. and S. M-7168, Pig Lead—New York 
Piers to Scranton, Pa., the Commission, 
on its own motion, suspended from April 
14 to and including November 13, sched- 
ules published in supplement No. 24 to 
tariff MF-I.C.C. No. A-650 of Middle At- 
lantic Conference, agent, Washington, 
D.C. The suspended schedules propose to 
establish a new motor common carrier 
commodity rate on pig lead, minimum 
30,000 pounds, from New York piers or 
wharves to Scranton, Pa., in lieu of a 
higher class rate. 

I. and S. M-7169, Electric Motors— 
Elyria, O., to New York, N.Y., the Com- 
mission, Board of Suspension, sus- 
pended from April 15 to and including 
November 14, schedules as published in 
MF-I.C.C. No. 37 of Associated Trans- 
port, Inc. The suspended schedules pro- 
pose to establish a reduced motor com- 
mon carrier rate on electric motors or 
parts thereof, from Elyria, O., to New 
York, N.Y. 

I. and S. M-7170, Commodities, L.T.L.— 
Eastern and Central Territories, the Com- 
mission, Board of Suspension, suspended 
from April 15, to and including Novem- 
ber 14, schedules published in various 
original and revised pages of tariff 
MF-I.C.C. No. A-90 of Eastern Central 
Motor Carriers Association, agent, Akron, 
O., of tariff MF-I.C.C. No. 1 of Conti- 
nental Transportation Lines, Inc., Pitts- 
burgh, Pa. and of tariff MF-I.C.C. No. 31 
of Wilson Freight Forwarding Co., Cin- 
cinnati, O. The suspended schedules 
propose to establish new less-truckload 
motor common carrier commodity rates 
on various commodities between points 
in Central Territory and points in Middle 
Atlantic and New England territories in 
lieu of higher class rates. 

I. and S. M-7171, Sandwich Spreads— 
Til. and Mo. to Southwest, the Commis- 
sion, Board of Suspension, suspended 
from April 15 to and including November 
14, schedules published in supplement 
No. 6 to tariff MF-I.C.C. No. 35 of Frozen 
Food Express, Dallas, Tex. The suspend- 
ed schedules propose to establish reduced 
motor common carrier commodity rates 
on spreads, sandwich and cheese, min- 
ima 20,000 and 26,000 pounds, from 
points in Illinois and Missouri to desti- 
nations in the southwest. 

I. and S. M-7172, Tractor Treads— 
Adrian, Mich. to Noblesville, Ind., the 
Commission, Board of Suspension, sus- 
pended from April 15, to and including 
November 14, schedules published in sup- 
plement No. 30 to tariff MF-I.C.C. No. 774 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to establish a reduced 
motor common carrier commodity rate 
of 45 cents a 100 pounds, minimum 80,000 
pounds, on tractor treads or tractor tread 
links, pins, shoes or street plates, from 
Adrian, Mich., to Noblesville, Ind. 

I. and S. M-7173, Rods, Brass, Etce.— 
St. Louis, Mo. to Plano, Tex., the Com- 
mission, Board of Suspension, suspended 
from April 15 to and including November 
14, schedules published in supplements 
Nos. 108 and 110 to tariff MF-I.C.C. No. 
237 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
of 107 cents minimum 30,000 pounds on 
brass, bronze or copper rods, unfinished, 
in coils, rough rolled, one fourth inch or 


greater in diameter, from St. Louis, Mo., 
to Plano, Tex., in lieu of a higher class 
rate. 


I. and S. M-7174, Drugs, Toilet Prep- 
rations—Bridgeport to Boston, the Com- 
mission, Board of Suspension, suspended 
from April 15, to and including Novem- 
ber 14, schedules published in supple- 
ment No. 2 to MF-I.C.C. No. 10 of the 
Gore Freight Line, Inc., Stamford, Conn. 
The suspended schedules propose a new 
motor common carrier commodity rate 
on a list of drugs, medicines or toilet 
preparations, minimum 32,000 pounds, 
from Bridgepart, Conn., to Boston, Mass. 

I. and S. M-7175, Intermediate Rule— 
Parkville Trucking Co., the Commission, 
Board of Suspension, suspended from 
April 15 to and including November 14, 
schedules published in tariff MF-I.C.C. 
No. 14 of James F. Black doing business 
as Parkville Trucking Co., Baltimore, Md. 
The suspended schedules propose a rule 
applying rates from or to unnamed inter- 
mediate points. 


I. and S. M-7176, Iron and Steel— 
Utica, N.Y.—Ashtabula and Cleveland, 
the Commission, Board of Suspension, 
suspended from April 15 to and including 
November 14, schedules published on 
tenth revised page 90-F and sixth revised 
page 90-I to tariff MF-I.C.C. No. A-90 
of Eastern Central Motor Carriers Asso- 
ciation, agent, Akron, O. The suspended 
schedules propose reduced motor com- 
mon carrier commodity rates on iron and 
steel articles, minimum 20,000 pounds, 
from and to and/or between Utica, N.Y., 
and Ashtabula and Cleveland, O. 


I. and S. M-7177, Fertilizer Materials— 
Ohio to Indiana, the Commission, Board 
of Suspension, suspended from April 15 
to and including November 14, schedules 
published in schedule MF-I.C.C. No. 30 
of Ecoff Trucking, Inc., Fortville, Ind 
The suspended schedules propose new 
motor contract carrier minimum rates 
and charges on fertilizer ammoniating 
solution and nitrogen fertilizer solution, 
minimum 40,000 pounds, from South 
Point, O., to points in Indiana. 


I. and S. M-7178, Cocoa, Gelatin— 
Smith Truck Lines, the Commission, 
Board of Suspension, suspended from 
April 15 to and including November 14, 
schedules published in tariff MF-I.C.C. 
No. 5 of C. Austin Smith, doing busi- 
ness as Smith Truck Lines, LeRoy, N.Y. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates on cocoa, minimum weight 
30,000 pounds, from Boston, Mass., to 
LeRoy, N.Y. 

I. and §S. M-7179, Paint—New York, 
N.Y. to Philadelphia, Pa., the Commis- 
sion, Board of Suspension, suspended 
from April 15, and later, to and including 
November 14, schedules published in sup- 
plements Nos. 29 and 30 to tariff MF- 
I.C.C. No. A-620 of Middle Atlantic Con- 
ference, agent, Washington, D.C. The 
suspended schedules propose reduced 
motor common carrier rates on paints, 
minimum 23,000 pounds, from New York, 
N.Y., to Philadelphia, Pa. 

I. and S. M-7180, Glycerine and Rum 
—Between Cincinnati and Louisville, the 
Commission, Board of Suspension, sus- 
pended from April 19 to and including 
November 18, schedules published in sup- 
plement No. 100 to MF-I.C.C. No. 699 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules proposed to establish new 
motor common carrier commodity rates 
minimum 20,000 pounds, on glycerine, 
other than crude, and on denatured 
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rum, in bulk, in barrels, from Cin 


anati, 
O., to Louisville, Ky. 


I. and S. M-7181, Alcoholic Li: sors— 
between Cincinnati and Louisvil.», the 
Commission, Board of Suspensio: . sys. 


pended from April 19, to and in 
November 18, schedules as publis 
supplement Nos. 100 and 28 to MF 
Nos. 699 and 776 respectively of 
States Motor Freight Bureau, Inc., agent, 
and on third revised page No. 1538-C to 
MF-I.C.C. No. A-111 of Transamerican 
Freight Lines, Inc. The _ suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on alcoholic liquors, N.O.I. in bond, in 
bulk in barrels, from Cincinnati, O., to 
Louisville, Ky., and from Louisville, Ky, 
to Cincinnati, O., and between Cincin- 
nati, O., and Louisville, Ky. 


I. and S. M-7182, Instant Coffee—Free. 
hold, N.J. to Pa., the Commission, Board 
of Suspension, suspended from April 18, 
to and including November 17, schedules 
published in supplements Nos. 30 and 32 
to tariff MF-I.C.C. No. A-620 of the 
Middle Atlantic Conference, agent, Wash- 
ington, D.C. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on instant coffee, 
truckloads, from Freehold, N.J. to points 
in Pennsylvania. 


I. and 8S, M-7183, Sugar—Philadelphia, 
Pa., to Medina, O., the Commission, 
Board of Suspension, suspended from 
April 17 to and including November 16, 
schedules published in supplement No. 
16 to tariff MF-I.C.C. No. 19 of Atlantic 
Freight Lines, Inc., Uniontown, Pa. The 
suspended schedules proposed to reduce 
the motor common carrier commodity 
rate on sugar, beet or cane and including 
invert or liquid, in bulk in barrels or 
drums, minimum 30,000 pounds, from 
Philadelphia, Pa., to Medina, O. 

I. and S. M-7184, Canned Goods— 
Chicago to Denver, the Commission, 
Board of Suspension, suspended from 
April 18, to and including November 17, 
schedules published in schedule MF- 
I.C.C. No. 5 of Scott Truck Line, Inc., 
Denver, Colo. The suspended schedules 
propose new contract carrier minimum 
rates and charges on canned goods, other 
than frozen, minimum 30,000 pounds, and 
on canned goods, frozen, minima 20,000 
and 30,000 pounds, from Chicago, IIl., to 
Denver, Colo. 

I. and S. M-7185, Restrictions—Long 
Transportation Co., the Commission, 
Board of Suspension, suspended from 
April 18 to and including November 17 
the operation of certain schedules pub- 
lished in supplement No. 115 to MF- 
I.C.C. No. 205 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedule proposes cancel- 
lation of local and joint application of 
truckload or volume class rates on iron 
or steel articles, combination rates to 
apply instead, for account of ‘ong 
Transportation Co. 

I. and S. M-7186, Cotton Piece Goods— 
Between New York and Philadelphia. the 
Commission, Board of Suspension, Sus- 
pended from April 18 to and inclu: ing 
November 17, schedules published in p- 
plement No. 30 to tariff MF-I.C.C. No. 
A-620 of Middle Atlantic Confer :cé, 
agent, Washington, D.C. The suspe ied 
schedules propose to estabilsh red °ed 
motor common carrier commodity : ‘és 
on cotton fabrics or piece goods, | %S- 
than-truckload and truckload minir 1m 
weight 23,000 pounds, between New ‘ rk, 
N.Y. and Philadelphia, Pa. 


I. and S. M-7187, Storage Batter: 
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philadel; hia, Pa. to Metuchen, N.J., the 
commission, Board of Suspension, sus- 
pended ‘rom April 18 to and including 
November 17, schedules published in sup- 
slement No. 30 to tariff MF-I.C.C. No. 
4-620 of the Middle Atlantic Conference, 
gent, Washington, D.C. The suspended 
«hedules propose to establish new motor 
common carrier commodity rates on elec- 
trie storage batteries, truckload, from 
philadelphia, Pa., to Metuchen, N.J. 


I and S. M-7188, Reclaimed Rubber— 
puffalo, N.Y. to Akron, O., the Commis- 
sion, Board of Suspension, suspended 
fom April 19 to and including November 
18, schedules published in supplement No. 
100 to tariff MF-I.C.C. No. 699 of Central 
states Motor Freight Bureau, Inc., agent, 
chicago, Ill. The suspended rate pro- 
posed to establish a new motor common 
carrier commodity rate of 30 cents, mini- 
mum 50,000 pounds, applicable on re- 
claimed rubber from Buffalo, N. Y. to 
Akron, O., to alternate with the present 
%-cent rate and 20,000 pound minimum 
weight. 

I. and S. M-7189, Electrical Appliances 
—Cincinnati to Chicago, the Commission, 
Board of Suspension, suspended from 
April 19 to and including November 18, 
schedules as published in supplement No. 
100 to MF-I.C.C. No. 699 of Central 
States Motor Freight Bureau, Inc., agent. 
The suspended schedules propose to es- 
tablish reduced motor common carrier 
LT.L. commodity rates on electrical ap- 
pliances, viz.: bells or gongs, N.O.I., iron 
or steel, not plated; chimes, door, chro- 
matic; fans, electric, exhaust or venti- 
lating, from Cincinnati, O., to Chicago, 
Ill, in lieu of higher class rates. 


I and S. M-7190, Paper Articles—Cin- 
tinnati, Ohio and Louisville, Ky., the 
Commission, Board of Suspension, sus- 
pended from April 19 to and including 
November 18, schedules published in 
supplement No. 100 to tariff MF-I.C.C. 
No. 699, and supplement No. 28 to tariff 
MF-I.C.C. No. 776 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
posed to establish new motor common 
carrier commodity rates of 30 cents 
ninimum weight 20,000 pounds between 
Cincinnati, O., and Louisville, Ky., on 
paper articles such as paper bags, wrap- 
ping paper, etc., and from Cincinnati to 
Louisville on paper wrappers, on skids, 
in lieu of higher class rates. 


I. and S. M-7191, Meat Bags—Cincin- 
nati, O. to Chicago, Ill., the Commission, 
Board of Suspension, suspended from 
April 19 to and including November 18, 
schedules as published in supplement No. 
100 to Central States Motor Freight 
Bureau, Inc., agent, MF-I.C.C. No. 699. 
The suspended schedules propose to es- 
tablish a reduced motor common carrier 
LT.L. commodity rate on meat bags, 
(stockinettes), knitted from  single-ply 
knitting yarn, from Cincinnati, O., to 
Chicago, Ill., in lieu of a higher rate. 


I. and S. M-7192, Iron and Steel—James 
E. Parker, the Commission, Board of Sus- 
pensio', suspended from April 19 to and 
includ: 1g November 18, schedules pub- 
lished n tariff MF-I.C.C. No. 2 of James 
E. Pa. ser, Chase, Kan. The suspended 
sched: es propose reduced motor com- 
mon «\rrier commodity rates on iron 
and s -el tanks, tank parts and pipe, 
minim 20,000 and 30,000 pounds, be- 
tween <ansas City, Kan.-Mo., and points 
in Ka sas and Oklahoma.. 


I. a1 | S, M-7193, Class Rates—Export 
Impor Savannah, Ga, and Points in Ga., 
the C mmission, Board of Suspension 


suspended from April 20 to and including 
November 19, schedules published in sup- 
plement No. 13 to tariff MF-I.C.C. No. 739 
of the Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The sus- 
pended schedules propose to establish new 
motor common carrier export, import, 
coastwise or intercoastal class rates be- 
tween Savannah, Ga., and certain named 
points in Georgia. 

I. and S. M-7194, Candy—Boston to 
Mid-Western Points, the Commission, 
Board of Suspension, suspended from 
April 20 to and including November 19, 
schedules published in fourth and fifth 
revised pages 53 of tariff MF-I.C.C. No. 2 
of Ellsworth Freight Lines, Inc. The 
suspended schedules propose to reduce 
the motor common carrier L.T.L. com- 
modity rates on candy and confectionery 
from Boston, Mass., to mid-western sta- 
tions in Illinois, Indiana, Iowa, etc. 

I. and S. M-7195, Assembling and Dis- 
tribution—Associated Truck Lines, Inc., 
the Commission, Board of Suspension, 
suspended from April 20 to and includ- 
ing November 19, schedules published in 
tariff MF-I.C.C. No. 14 of Associated 
Truck Lines, Inc., Grand Rapids, Mich. 
The suspended schedules propose new 
rules, regulations and practices, and new 
charges, in connection with assembling 
and distribution of small lots of freight 
at Grand Rapids, Mich. 

I. and S. M-7196, Rules of Donaldson 
Transfer Co., the Commission, Board of 
Suspension, suspended from April 20 to 
and including November 19, schedules 
published in supplement No. 4 to tariff 
MF-I.C.C. No. 186 of A. R. Fowler, agent, 
St. Paul, Minn. The suspended sched- 
ules propose new rules, regulations and 
practices for Peddler Truck Service, and 
for the handling of shipments at car- 
rier’s convenience to apply on tractors, 
road-making machinery, contractors’ 
equipment and supplies, agricultural im- 
plements and other articles when requir- 
ing special equipment between points in 
eleven states. 

I. and S. M-7197, Grease and Tallow— 
Massachusetts and Rhode Island, the 
Commission, Board of Suspension, sus- 
pended from April 20 to and including 
November 19, schedules published in 
MF-I.C.C. No. 29 of Superior Motor 
Transportation Co., Inc., Cambridge, 
Mass. The suspended schedules propose 
new motor common carrier commodity 
rates on grease and tallow, minimum 
24,000 pounds, between Boston, Mass., and 
Cranston, Pawtucket, Providence, North 
Smithfield and Woonsocket, R.I. 


I. and S. M-7198, Foodstuffs—Cana- 
joharie, N.Y., to Chicago, the Commis- 
sion, Board of Suspension, suspended 
from April 20 to and including November 
19, schedules published in supplement 
No. 13 to MF-I.C.C. No. 182 of The Em- 
ery Transportation Co., Chicago, Ill. The 
suspended schedules propose to establish 
a reduced contract carrier minimum rate 
or charge of 99 cents a 100 pounds, min- 
imum 30,000 pounds, on foodstuffs, in- 
cluding confectionery, from Canajo- 
harie, N.Y., to Chicago, Ill. 

I. and S. M-7199, Textile Machinery— 
Charleston to S.C., the Commission, 
Board of Suspension, suspended from 
April 20 to and including November 19, 
schedules published in supplement No. 
15 to tariff MF-I.C.C. No. 407 of R. S. 
Cooper, agent, Greensboro, N.C., and in 
supplement No. 13 to tariff MF-I.C.C. 
No. 739 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose to establish 
new motor common carrier import com- 
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modity rates on textile machinery, 
N.O.1., minimum 20,000 pounds, from 
Charleston to Greenville, Lockhart, and 
Union, S.C., in lieu of higher class rates. 


COMMISSION ORDERS 


Ex Parte 171, Rules, Standards and In- 
structions for Installation, Inspection, Main- 
tenance and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
Maine Central R.R. Co. Section 136.23 of 
order of June 29, 1950, and order of Mar. 
12, 1952 amended to permit Maine Central 
R.R. Co. to continue use of 217 two-arm 
lower quadrant semaphore home and ap- 
proach signals at locations described in its 
petition. 

of ca es 

I. & S. 6324, Electric Fans—Chicago, to 
New York, N.Y. Proceeding discontinued 
because respondent under special permission 
filed schedules effective Apr. 9, canceling 
schedules under suspension. 

ok * * 


I. & S. 6367, Superphosphate—Ill., Neb., 
Mo., to Cedar Rapids. Proceeding discon- 
tinued because respondent under special 
permission filed schedules effective April 8, 
canceling schedules under suspension. 

* * ok 


MC-112771, Hirte Transfer & Storage. Order 
of Aug. 29, 1951, directing issuance of a cer- 
tificate, vacated. Application dismissed be- 
cause applicant has failed to comply with 
provisions of Section 217 of interstate com- 
merce act. 

cd * ~ 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employees of Motor 
Carriers and Safety of Operation and Equip- 
ment. Petition of Werner Transportation Co. 
for modification of Section 193.65(a) denied. 
Applicability table which is part of Section 
190.33 of Motor Carrier Safety Regulations 
amended by deleting paragraphs A and B 
thereof and making certain substitutions in 
lieu thereof, effective May 20. 

* iz * 


MC-FC-57797, Colonial Freight Line, Inc., 
Transferee, and Fort Lauderdale Transfer, 
Inc., Transferor. Order of Mar. 15, denying 
transfer, vacated. Transfer of certain oper- 
ating rights authorized subject to condi- 
tions. 

* * x 

No. 31370, Quiller & Oringdulph, et al. v. 
D. & R. G. W. R.R. Co. Complaint dis- 
missed at complainants’ request. 

* x * 


No. 31431, Ark-Mo Plant Food Co., Inc., 
et al. v. A. T. & S. F, et al.; No. 31448, 
Blytheville Fertilizer Corp. v. Same. Com- 
plainants’ request for oral argument denied. 
* 


ae 
Maltby, Inc. v. H. & 

Defendant’s motion 
to dismiss complaint for lack of jurisdiction 
overruled. Due date for filing complainant’s 
opening statement of facts and argument 
under modified procedure further extended 
to May 12. 


* 
No. 31675, Waldo & 
B. T. M. R.R. & C. Co. 


* * ok 
I. & S. 6333, Pumping Oil from Vessels at 
Pacific Coast Ports. Proceeding discontinued 
because respondent under special permission 
filed schedules effective Apr. 10 canceling 
schedules under suspension. 
* * eo 
I. & S. 6347, Coal—To Wis. Points (Cor- 
rected). Petitions of respondents, and others 
for vacation of suspension order denied. 
a * * 


Applicants having requested dismissal of 
their applications, the Commission has issued 
orders dismissing the applications. in the 
following: 

MC-52858, Subs. 40 and 42, Convoy Co. 

MC-60871, Sub. 4, G. V. Ankeny’s Transfer. 

MC-74721, Sub. 50, Motor Cargo, Inc. 

MC-111045, Sub. 3, Redwing Carriers, Inc. 

MC-115052, Blaine-Port Huron Motor Ex- 
press, Inc. 

* * * 

I. &-S. M-6145, Pine Oil & Bleach—Miss., 
to Chicago & St. Louis. Effective date of 
recommended order postponed to Apr. 22. 

ca wea ; 4 : 


I. & S. M-6871, Fertilizer—Etter, Tex. to 
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Colo., Kan. and Mo. Respondent’s petition 
for vacation of suspension order denied. 
+ * * 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring the respondents 
on or before forty days from Apr. 11, to 
cancel the schedules on not less than one 
day’s notice, and discontinuing the pro- 
ceedings in the following: 

I. & S. M-6912, Assembling Rates—North 
Chicago to Chicago, Ill. 

I. & S. M-6915, Antimonial Lead—Granite 
City, Ill. to Vincennes. 

I. & S. M-6928, Appliances, Electrical— 
Lima, O. to N.Y. & Phila. 

I. & S. M-6932, Auto Parts—Southwest to 
Fairfield, Ill. 

I. & S. M-6935, Sandwich Spreads—Mo. to 
Southwest. 

. . * 

MC-F-5798, Charles H. Dohrn and Arthur 
R. Lorenzen—Control; Dohrn Transfer Co.— 
Control—Standard Freight Lines, Inc. Tem- 
porary authority granted by order of Oct. 
19, 1954 to remain in effect until permanent 
authority application is finally determined. 

* * 


MC-F-5820, Mabel R. Gernheuser—Control; 
Toledo Van & Storage Co.—Purchase—Conrad 
Gernheuser (Mabel R. Gernheuser, Adminis- 
tratrix). Purchase by Toledo Van & Storage 
Co. of certain operating rights of Conrad 
Gernheuser (Mabel R. Gernheuser, Adminis- 
tratrix), doing business as Toledo Van & 
Storage Co., and acquisition of control, on 
terms and conditions, authorized, effective 
May 20. a 


MC-98707, Sub. 1, Miles Motor Transport 
System; MC-107403, Sub. 199, E. Brooke Mat- 
lack, Inc.; MC-109338, Sub. 3, Certified Motor 
Transport, Inc. Applications dismissed at 
applicants’ requests. - 

MC-111290, Sub. 7, Robert T. Wilson and G. 
Bennett Wilson Extension—Dairy Products. 
Proceeding reopened for further proceedings 
under shortened procedure solely for pur- 
pose of receiving in affidavit form certain 
statements. 

> ” * 

MC-112107, Sub. 3, New England Motor 
Freight, Inc., Extension—East Walpole, Mass. 
Report and order of Mar. 7 modified by 
inserting in findings therein the words 
“livestock, dangerous explosives,” immedi- 
ately preceding the word “household”, effec- 
tive May 27. ae 


I. & S. M-5983, Surcharge—Burlington 
Chicago Cartage, Inc.; I. & S. M-6075, Angles, 
Beams, Etc. Chicago to Ind. to Ky.; I. & S. 
M-6204, Wrapping Paper—Milford, N.J., to 
Hershey, Pa. Effective date of recommended 
orders postponed to Apr. 25. 

+ 


I. & S. M-6161, Meats—Watkins Motor 
Lines, Inc. Effective date of recommended 
order postponed to Apr. 22. 

- - 


I. & S. M-7062, Aluminum Billets & Tele- 
phone Materials—from Baltimore, Md.; MC- 
C-1779, Aluminum Billets—from Baltimore to 
Philadelphia & New York. Orders of Mar. 
28, directly modified procedure, vacated. Pro- 
ceedings assigned for oral hearing on May 25, 
at Washington, D.C., before Examiner T. 
Naftalin. 

7 i * 

MC-F-5506, Bill Watkins—Control—Arctic 
Express, Inc. Findings in report of Jan. 21 
modified by substituting described condition 
in lieu of condition presently contained in 
findings, effective Apr. 12. Petition of Bel- 
ford Trucking Co. for reconsideration of 
report and order of Jan. 21, or in alternative 
for reopening and further hearing, dismissed 
at its request. 

. a + 

MC-F-5783, Southern Pacific Co.—Control; 
Pacific Motor Trucking Co. — Purchase — 
Pacific Freight Lines; MC-F-5932, Atchison, 
Topeka and Santa Fe Ry. Co.—Control; 
Santa Fe Transportation Co. — Purchase 
(Portion)—Pacific Motor Trucking Co.; MC- 
78786, Sub. 205, Pacific Motor Trucking. Co. 
Proceedings assigned for hearing on a con- 
solidated record at a time and place to be 
fixed. 

* * * 

MC-FC-57778, Elliott Bros., Transferee, and 
Elliott Bros., Transferor. Dismissal order of 
Mar. 1 vacated. Transfer of certain over- 
ating rights authorized, subject to condi- 
tions. 

-_ a * 

MC-1124, Sub. 122, Herrin Transportation 

Co.; MC-59854, Subs. 8 and 9, Appleyard’s 


Motor Transportation Co., Inc. Applications 
dismissed at applicants’ requests. 
7 om * 


MC-111434, Sub. 5, Verl Hamilton Exten- 
sion—N.M. Proceeding reopened for further 
hearing at a time and place to be fixed. 

* > * 


I. & S. M-6525, Can Openers, Etc.—Mo. to 
East. Order of Oct. 28, 1954, directing modi- 
fied procedure, vacated. Proceeding assigned 
for oral hearing at a time and place to be 
fixed. 

* - » 

I. & S. M-6800, Participation of Middlesex 
Transportation Co. Respondent’s petition 
for vacation of suspension orders denied. 

- o a 


I. & S. M-7002, Cotton Fabrics—Floyd & 
Beasley Transfer Co., Inc. Respondent’s 
petition for vacation of suspension order 
denied. 

* » o 

MC-F-5808, W. C. Murrow, et al—Control; 
Murrow’s Transfer, Inc.—Purchase (Portion) 
—M. L. Byrd. Petition of Chafin Transfer 
Co., et al., for production by M. L. Byrd, 
of certain documents for inspection prior 
to hearing, denied. 

7. a ao 


I. & S. 6246, Sugar—South and Gulf Ports 
to Southeast; MC-C-1677, Sugar—New Or- 
leans to Birmingham. Order of Apr. 7 
modified to become effective May 25, on not 
less than one day’s notice. 

” . * 


MC-C-1524, Long Island Arbitraries—1953. 
Order of Mar. 3 amended to require re- 
spondents to cancel rates and arbitraries on 
or before May 8, on not less than one day’s 
notice. 

oe ~ * 

MC-C-1723, Youngstown Cartage Co., Revo- 
cation of Certificate. Respondent asks full 
Commission to reconsider order of division 
5 dated April 5, denying respondent’s peti- 
tion to dismiss order of division 5 dated 
September 30, 1954, and denying respondent’s 
request to remove this matter from hearing 
assignment pending determination of legal 
jurisdictional question involved. 


TRAFFIC Won 


I. & S. M-5663, Minimum Charge 
East—Central. Proceeding disconti: 
cause cancellation of suspended ;. | 
was effected on Mar. 2. 


MC-FC-56558, Lavarnway’s Expres: 
feree, and. George Van Tassell, T: 
Order of Jan. 21, 1954, assigning h« 
a time and place to be fixed, vacated. Ap- 
plication dismissed at applicants’ rev 









ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 
order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 






















No. 31233, Ex River Coal, Mt. Vernon, Ind, 
to Chicago. Order of Jan. 31 stayed pending 
disposition of petitions of respondent, Prop- 
erty Owners’ Committee, and United States 
Steel Corp., for reconsideration. 


* > * 


I. & S. M-4354, Iron and Steel Articles— 
Trunkline Points. Order of Feb. 9 stayed 
pending disposition of petition of Motor 
Carriers Tariff Bureau, Inc. for postpone- 
ment of effective date of order of Feb. 9, 
and alternative relief. 


* * * 


MC-F-5743, James A. Lytle—Purchase (Por- 
tion)—Ralph A. Raible. Order of Mar. 7 
Stayed pending disposition of applicants’ 
petition for reconsideration of order. 





Applications and Petitions 





Rails Ask I.C.C. to Make General Freight 
Rate Increases Ordered in '52 Permanent 


Want December 31, 1955, Expiration Date Canceled Without 
Further Hearing. See Continuing Need for Revenues Made 
Possible by Increases. Answer Plea of Coal Association. 


The railroads, by a motion in Ex 
Parte No. 175, Increased Freight 
Rates, 1951, filed on April 15, asked 
the Commission to make the general 
freight rate increases authorized 
three years ago a permanent part of 
the freight rate structure. The in- 
creases authorized in Ex Parte 175 
will expire on December 31, 1955, 
under the present provisions of the 
Commission’s order in that pro- 
ceeding. 

The 510 participating railroads asked 
that the expiration date be canceled 
without further hearing and said that 
operating results since the original au- 
thorization demonstrated “a continuing 


need on the part of the railroads for the 
revenues produced by the increases.” 


“Indeed,” they continued, “operating 


results in 1954, a year of mild recession, 


showed an even greater financial need 
therefor than when the increases were 
authorized in 1952.” 

At the same time that they filed their 


motion the railroads also filed with the 
Commission an answer to a petition of 
the National Coal Association and others. 
The association had asked for recon- 
sideration and modification of orders 
in Ex Parte 175 with regard to rates on 
bituminous coal (T.W., March 26, p. 220). 


Result of ’54 ‘Recession’ 


The railroads said that the 1954 “r 
cession” brought on a 9.3 per cent 
cline in freight traffic and a simila: 
cline in gross revenues. As a result. t 
continued, the railroads were forced 
curtail capital and maintenance 
penditures drastically and to cut i: 
tories. It was asserted that mainte 
expenditures dropped $501 million &° 
the 1953 level, that capital expend 
dropped $440 million and that inven' 
of materials and supplies dropped 
million to the lowest level since 19 


These “enforced measures,” the 
roads said, could not long be conti 
“without serious effect upon the adec 
and economic soundness of the nat 
transportation system,” and made it 
sible for the industry to achieve a 
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April 23, 1955 


of retur™:, On net investment in 1954, of 
only 3.28 per cent. They said that this 
rate of 1eturn was even below those for 
prior yea", which the Commission found 
in its Ex Parte No. 175 decision to be 
“sybstandard and inadequate.” 

“Besides suffering declines in traffic 
and revenues, the industry, since April, 
1952, has also experienced increases in 
annual costs, in the form of higher prices 
and wage rates and additional em- 
ploye benefits, of approximately $435 
million,” the railroads said. 

‘It is obvious that had it not been 
for the revenues derived from the Ex 
parte 175 increases, the inadequate earn- 
ings derived in the years 1952 through 
1954 would have been seriously dimin- 
ished and would have reached a disaster 
Jevel in 1954.” 

Stating that expiration of the present 
increases “would impose serious limita- 
tions on the railroads’ ability to carry 
on essential capital and maintenance 
programs even though the general state 
of the economy results in a higher vol- 
yume of traffic than was handled in 
1954,” the railroads urged that the car- 
riers “now be assured of their continued 
right to the sorely needed revenues re- 
sulting from the increases authorized.” 


Increases Authorized in ’52 


The Commission on April 14, 1952, by 
its report on second further hearing in 
the proceeding, permitted the railroads 
the full amount of the 15 per cent in- 
crease in freight rates in all territories, 
as originally sought by them in January, 
1951 (T.W., April 19, 1952, p. 17). “Hold- 
downs” or maximum increases were im- 
posed on specified commodities, and no 
increases were authorized on some spec- 
ified services. 

This authorization was estimated by 
the Commission’s Bureau of Transport 
Economics and Statistics to have aver- 
aged about 13.8 per cent over the base 
tates in effect on September 1, 1949, and 
about 6.8 per cent over the interim in- 
creases authorized on August 2, 1951. 

On July 30, 1953, the Commission 
issued an order authorizing the con- 
tinued application, as surcharges, of the 
15 per cent increase ordered in April, 
1952, from the former expiration date 
of February 28, 1954, until December 31, 
1955. 

The railroads’ 29-page document with 
% additional pages of appendices was 
titled a “Motion of Railroads for Modifi- 
tation of the Order of April 11, 1952, 
as Amended by Order Dated July 29, 
1953, and Verified Statement in Support 
Thereof.” 

A footnote explained that the motion 
was filed pursuant to the Commission’s 
decision of April 11, 1952, “which retained 
jurisdiction of the proceeding and kept 
the record therein open (284 I.C.C. 589, 
661, 666) .” 
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ving the 15-page motion there 


the aforementioned verified 
it of Graham E. Getty, assistant 
‘ident of the Association of 
n Railroads, and assistant direc- 
1e association’s Bureau of Rail- 
nomics, submitted on behalf of 
-arriers. 


r motion, the railroads said that 
iree years that had passed since 
mission’s authorization of April 
there had been no lessening of 
on their part for the “revenues 
from such increases.” 

ne contrary,” they continued, 
‘her hearings and proceedings 
e Commission during this period 


resulted in findings of continued need 
and in the order of July 29, 1953, extend- 
ing the expiration of the increases to 
December 31; 1955. 


“Any purpose the Commission may 
have intended by imposing an expiration 
date upon the authority granted has now 
been served. Experience over the past 
three years has demonstrated the con- 
tinuing need of the railroads for these 
increases and, indeed, operating results 
in 1954, a year of mild recession, showed 
an even greated financial need therefor 
than when the increases were authorized 
in 1952.” 


Mr. Getty’s Statement 


Mr. Getty discussed economic and rail- 
road trends, 1953-1955; traffic and con- 
densed income account, 1952-1954; ratio 
of net earnings to total operating reve- 
nues; rates of return on I.C.C. valuation, 
1951-1954; materials and supplies on 
hand, 1946-1954; financial ratios, 1945- 
1954; maintenance expenses, 1950-1954; 
gross capital expenditures, 1946-1954; and 
increased railroad costs, April 1, 1953, to 
April 1, 1955. 


In a summary of his verified statement, 
Mr. Getty said: 


“In the period since the Commission’s 
previous order extending the expiration 
date on Ex Parte 175 surcharges to De- 
cember 31, 1955, railroads, due to general 
economic conditions, experienced sub- 
stantial reductions in traffic and in net 
earnings. They also incurred further in- 
creased in wage rates, payroll taxes and 
unit material prices. In an effort to 
meet the impact of these unfavorable de- 
velopments, maintenance expenses were 
reduced in the year 1954 some $317 million 
below the level prevailing in the pre- 
ceding four years, material and supply 
inventories were reduced by $142 mil- 
lions during the year, and gross capital 
expenditures were cut by $440 million be- 
low the preceding year. 


“The year 1955 holds promise of some 
improvement over the low level to which 
railroad earnings fell in 1954, but at this 
time prospects point to lesser railroad 
earnings in 1955 than in any of the four 
years preceding 1954. Earnings in those 
years averaged only 4.1 percent on net 
property investment and did not exceed 
4.3 per cent in any one year. 


“Without the revenues derived from 
Ex Parte 175 surcharges, railroad earn- 
ings in 1954 would have fallen, and in 
1955 would fall, to a disastrously low 
level. The solvency of many individual 
railroads would have been in 1954, and 
would be in 1955, seriously threatened un- 
der such conditions. There are no foresee- 
able prospects in the economic picture 
which would change that serious situation 
in 1956 or thereafter if Ex Parte 175 
surcharges are permitted to expire on 
December 31, 1955.” 


Reply to Coal Association 


The railroads, replying to the request 
of the National Coal Association and the 
American Coke and Coa! Chemical In- 
stitute for a separate hearing on freight 
rates on bituminous coal and coke, said 
that it was “not intended that this gen- 
eral revenue proceeding, involving the 
nationwide rate structure, should disin- 
tegrate into separate hearings upon par- 
ticular commodities, or portions or seg- 
ments of the general rate structure.” 

They said the coal association’s peti- 
tion should be denied without prejudice 
to the association’s right to file a com- 
plaint attacking the reasonableness and 
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lawfulness of the rates and charges on 
bituminous coal. 

The National Coal Association, on 
April 15, issued the following statement: 

“Records of the Interstate Commerce 
Commission showed today that many coal 
producing, traffic, and other groups in 
important coal producing and consuming 
areas of the United States have registered 
their support and endorsement of Na- 
tional Coal Association’s petition for re- 
moval of coal freight rate increases 
ranging up to 40 cents per ton. 

“National Coal Association petitioned 
on March 23 for removal of these rates, 
authorized by I.C.C. in decisions rendered 
in 1953, and prior thereto, in the docket 
known as Ex-Parte 175. 

“The I.C.C. accepted the petition and 
gave the railroads until April 15 to reply. 

“Since National Coal Association filed, 
producer, distributor, retailer, consumer, 
traffic and other coal groups have given 
notice by petition, letters or telegrams of 
their support, requesting a separate hear- 
ing for the bituminous coal industry and 
an order cancelling the freight rate in- 
creases forthwith. 

“National Coal Association said that 
the groundswell of support from con- 
suming as well as producing areas shows 
the coal industry is united in opposition 
to the unfair and unjustified high coal 
freight rates and will fight with all the 
vigor it can command to get the rates 
canceled. 

“In its petition for removal of the 
Ex Parte 175 increase, National Coal As- 
sociation said: 

“*The bituminous coal industry as well 
as the carriers should be maintained in a 
position to respond at all times to the 
needs of national defense. The plight 
of the coal industry as aggravated by the 
increases in freight rates authorized in 
this proceeding is so serious that with- 
out a material increase in production the 
coal industry, in a national emergency, 
would not be in a position to supply ade- 
quately the needs of national defense.’ ” 


The association asserted that groups 
that had so far expressed their endorse- 
ment of the N.C.A. petition included: 
Property Owners Committee; Coal Traf- 
fic Bureau of Western Pennsylvania, 
Ohio and Northern West Virginia; East- 
ern Bituminous Coal Association; Clarks- 
burg Coal Freight Association; Big 
Sandy-Elkhorn Coal Operators Associa- 
tion; Logan Coal Operators Association; 
American Coal Sales Association; Amer- 
ican Retail Coal Association; American 
Coke and Coal Chemicals Institute; Utah 
Coal Operators Association; American 
Box Board Co., Grand Rapids, Mich.; 
Marathon Corp., Menasha, Wis., and 
Blatz Brewing Co., Milwaukee, Wis. 


Supporting Petitions Filed 


Support for the petition of the Na- 
tional Coal Association and requests for 
cancellation of the increases on bitu- 
minous coal were set forth in petitions 
in Ex Parte No. 175 filed with the Com- 
mission by the Eastern Bituminous Coal 
Association, the American Retail Coal 
Association, and the Clarksburg Coal 
Freight Association, and in a reply to 
the coal association petition filed by the 
Coal Traffic Bureau of Northern West 
Virginia, Ohio and Western Pennsylva- 
nia. 

The Utah Coal Operators Association, 
on behalf of its membership, has peti- 
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tioned the Commission for reconsidera- 
tion and modification of its order in 
Ex Parte No. 175 by the immediate can- 
cellation and removal of the increases 
and charges on bituminous coal. The 
Utah association said it endorsed and 
adopted as its own the entire wording 
of the petition of the National Coal 
Association and that it took the same 
position as expressed by the national as- 
sociation. 


Railroads and Great Lakes 
Carriers Involved in Iron 
And Steel Rate Controversy 


Railroads participating in a re- 
duced rate of $6.55 a gross ton sought 
to be established on iron and steel 
billets, ingots and slabs, from Sault 
Ste. Marie, Ontario, Canada, to Chi- 
cago, Ill., have asked the Commis- 
sion to reconsider an order of divi- 
sion 2 suspending the proposed rate. 


Great Lakes water carriers had pro- 
tested the reduced rate prior to its sus- 
pension by division 2, after having ap- 
pealed to the division from an earlier 
refusal of the Commission’s Board of 
Suspension to suspend the rate. 

Counsel for the water carriers, in ap- 
pealing the board’s ruling, asserted, 
among other things, that the Board of 
Suspension was “usurping” the Commis- 
sion’s powers. 

The railroads asked the Commission 
to vacate the order in I. and S. No. 6376, 
Iron and Steel, Sault Ste. Marie to Chi- 
cago, discontinue the proceeding and 
permit the reduced rate published in Soo 
Line tariff 23-J, I.C.C. No. 7474, and 
Duluth South Shore & Atlantic Railroad 
tariff 5-F, supplement No. 17 to I.C.C. 
No. 3907, to become effective. In addition 
to the Soo Line and DSS. & A., the 
tariffs are participated in by the Chicago, 
Milwaukee, St. Paul & Pacific and the 
Chicago & North Western railroads. 

Acting on a protest of the Great Lakes 
Ship Owners Association, the Commis- 
sion, division 2, suspended the rate from 
April 7, to and including November 6. 

The railroads, in their petition for re- 
consideration, said that the tariff pub- 
lications named a rate of $6.55 a gross 
ton established in order to meet water 
competition from Sault Ste. Marie, On- 
tario, to Chicago, Ill.. Manitowoc, Wis., 
and Milwaukee, Wis., in lieu of a rate 
of $8.71. They added that the Board of 
Suspension refused to suspend the rate 
but that division 2 overruled the board 
and suspended the rate. 

In its appeal to division 2, the asso- 
ciation, in a letter by John H. Eisen- 
hart, Jr., attorney for the association, 
said the railroads attempted to justify 
the reduction on two grounds alone. 

One, Mr. Eisenhart said, was that the 
proposed rate was 40 cents a ton above 
the shippers’ alleged water costs, and 
second, that the earnings under the pro- 
posed rate were compensatory. 


Mr. Eisenhart said the cost figures 
were incorrect and that the correct costs 
totaled $7.7433 a gross ton or “roughly 
$1.25 a ton more than the proposed 
rate.” 

“Under these circumstances, Mr. Eisen- 


hart said, “the water carriers obviously 
have no opportunity to participate in the 
movement whatsoever and under these 
conditions it has been held by the Com- 
mission and by the courts consistently 
that the compensatory nature of the 
rate is immaterial. 

“Of interest in this connection is the 
recent decision of the U.S. district court 
for the district of Oregon, Pacific In- 
land Tariff Bureau et al. v. United States 
of American et al., Civil No. 7278. 


Protection for Unregulated Carriers 


“Furthermore, it has been noted the 
burden rests on the rail carriers to justify 
the reduction and a mere showing that 
the rate is compensatory cannot pos- 
sibly sustain the burden of proof, neither 
under section 1 of the [interstate com- 
merce] act which requires not only ab- 
solute reasonableness but relative rea- 
sonableness, nor, under section 3 of the 
act which requires rates to be not un- 
duly preferential or prejudicial nor un- 
der the national transportation policy, 
which requires the Commission to foster 
an American Merchant Marine which 
obligation rests on the Commission with- 
out regard to whether the water carrier 
in question is operating as a regulated 
or unregulated carrier. 

“Of course, under the Commission’s 
procedure, there is no way that prot- 
estant has of ascertaining the reasoning 
used by the Suspension Board in refusing 
to suspend but judging by the contents 
of the protest and the reply of the rail- 
roads received thereto, it would appear 
natural to assume that the board refused 
to suspend merely because the rate is 
compensatory. 

“There are two objections to the board’s 
action on this basis. First, when the 
board acts in such a manner, it is ob- 
viously usurping the powers of the Com- 
mission which alone has the authority to 
decide whether or not a rate is lawful. 


Suspension Board’s Duties 

“It would appear that the Suspension 
Board has fulfilled its duty if, after con- 
sidering the facts before it, it appears 
that the lawfulness of the rates may be 
controversial. 

“Furthermore, even assuming without 
granting that the board has the authority 
to act as it appears to have acted here, 
it obviously has overlooked that which 
has been mentioned above, namely, that 
the rates, even though compensatory still 
may be in violation of section 1, surely 
in violation of section 3, and in this in- 
stance obviously in violation of the na- 
tional transportation policy.” 

Continuing, in their petition for re- 
consideration, the railroads said that the 
involved traffic had in the past moved 
via rail and that the proposed rates were 
published by the rail carriers to prevent 
the diversion of this traffic from the rails 
to the water carriers. They said further 
that the 1955 Great Lakes navigation 
season was now open and that unless the 
proposed rates were allowed to become ef- 
fective, this traffic would be immediately 
diverted from the rails to water carriers. 

The railroads said further that the 
rates should not be suspended merely 
because they were controversial as con- 
tended by the association. 


“They should be suspended only when 
there is strong evidence to indicate that 
they are unjust and unreasonable and 
that irreparable injury might be caused 
by allowing them to become effective,” 
the railroads said. “The traffic involved 
here has admittedly moved in the past 
by rail, and the Great Lakes Ship Owners 
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Association will not be damage been 
allowed to continue to move vi: recor 
‘Threatened Diversion’ wy 

“This is not a case where _ 
carriers have reduced their rates (0 diver . W 
traffic from other modes of tr: isportg 1. I 
tion, but rather a case where the raj calif 
carriers have proposed to reduce thei: a 
rates in order to prevent a threateneg os 
diversion. oe 
“If the Commission deems it acivisabjcf—  paker 
to proceed with an investigation of the tion, 
proposed rail rates herein, respondent; 3 
urge nevertheless that this petition for calif 
reconsideration be granted and that the ice & 
suspension order be vacated pending the medi 
investigation. route 
“Only by vacating the existing suspen. in t 
sion order can the Commission maintain {§ Cour 
a status quo insofar as the transportatioy speci 
of the involved traffic is concerned. 7 auth 
the suspension order is allowed to re-J Lati 
main in effect, the rail carriers wil] pe] will 
deprived of this traffic without an oppor- ton, 
tunity for a hearing.” Crut 
Arte 

Stuc 

° . Cyp 

Santa Fe Lists Operating Vigt 
: Gar 
Rights It Proposes to Gre 
. . Tus 

Buy From Pacific Trucking 3 
and 

An application in which the Atchi-& fue! 
son, Topeka & Santa Fe Railway Co. Los 
and its motor carrier subsidiary, - 
Santa Fe Transportation Co., seek poi 
authority to purchase certain motor™ anc 
carrier operating rights from the one 
Pacifie Motor Trucking Co., a motor ner 
common carrier subsidiary of South- eS 
ern Pacific Co., has been amended by _ the 
the parties to show the operating— pla 
rights proposed to be acquired by the be 
Santa Fe companies (T.W., April 16,8 yo 
p. 36). tio 
The amended application stated that Hi 
Pacific Motor Trucking and Santa Feg™ °° 
Transportation had reached an agree- a. 
ment as to the operatine rights to be 
purchased from Pacific Motor Trucking, th 
and that the agreement presupposed th 
that the operating rights desired to be (1 
purchased by the Santa Fe interests fr 
would first be acquired by Pacific Motor re 
Trucking Co. from, and in the same— fe 





form as now held by, Pacific Freight 
Lines, a motor common carrier of Les 
Angeles, Calif.—a transaction now pend- 
ing before the Commission in another 
proceeding. 

Santa Fe Transportation Co., as the 
transferee, Santa Fe Railway, as the 
carrier in control of transferee, and Pa- 
cific Motor Trucking Co., as the trans- 
feror, amended the application in MC- 
F-5932, The Atchison, Topeka & Santa 
Fe Railway Co.—Control—Santa Fe 
Transportation Co.— Purchase — Pacific P 
Motor Trucking Co. 

The application pending before the 
Commission in which Pacific Motorp 
Trucking proposes to acquire the 0) erat- 
ing rights from Pacific Freight Lines 1S 
in MC-F5783, Southern Pacific Co.—-on- 
trol; Pacific Motor Trucking Co— ?ur- 
chase—Pacific Freight Lines. Anoth ap- § 
plication, MC-78786, Sub. 205, P cific F 
Motor Trucking Co., Extension, in v ich 
the applicant seeks an extension of é!I- 
ating authority is also pending befor the f 
Commission. All three applications 1avé 
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peen ordered heard on a consolidated 


record 


y the Commission. 


The i: stant amended application stated 
that the operating rights which might be 
purcha: ed by Santa Fe Transportation 
Co. were as follows: 

1, Between Los Angeles and San Diego, 


Calif., 


over two regular routes, with 


service authorized to and from all inter- 
mediate points, except that no service is 
authorized to or from Downey, Stude- 


baker, 


Norwalk, Carmenita, Tustin Junc- 


tion, West Anaheim Junction or Vinvale. 
9. Between Los Angeles and Tustin, 


Calif., 


over two regular routes with serv- 


ice authorized to and from all inter- 
mediate points and to and from the off- 
route points in Los Angeles County with- 
in three miles, and those in Orange 
County, Calif., within five miles of the 
specified routes, except that no service is 
authorized to or from Vinvale, Graham, 


Latin, 


Watts, South Park, Springdale, 


Willowbrook, Palomar, Lynwood, Comp- 
ton, Dominguez, Del Amo, Paramount, 
Crutcher, Bellflower, Woodruff Avenue, 
Artesia, Crescentia, Carmenita, Norwalk, 


Studebaker, 


Downey, Laguna, Moody, 


Cypress, Shirley, Hansen, Lobo, Stanton, 
Vignolo, Cordorniz, Harpérville, Mesto, 


Garden 


Grove,’ Bristol, Armstrong, 


Greenville, Dyer, West Anaheim Junction, 
Tustin Junction, Villa Park, El] Modina. 

3. Authority to transport diesel fuel oil 
and petroleum products, not including 
fuel oil, over irregular routes, between 
Los Angeles and vicinity and points and 
places in specified counties in Arizona, 


as follows: 


Between Los Angeles, and 


points and places within 30 miles of First 
and Main streets, Los Angeles, on the 
one hand, and, on the other, all points 
and places in Yavapai County, Ariz., and 
points and places in Mohave and Coco- 
nino counties, Ariz., south and east of 
the Colorado River, also all points and 
places in Yuma and Maricopa counties 
(excluding Phoenix), lying on or north 
of the main line of the Santa Fe or 


north 


of Arizona highway 72, to its junc- 


tion with U.S. Highway 70, thence U.S. 
Highway 70 whichever is more southerly 
to Phoenix, and including points west of 
a line running north from Phoenix. 


The 


amended application stated that 


the points specifically excepted from 
the operating authorities described in 
(1) and (2) were to be eliminated there- 


from 


with no service authorized to be 


rendered to or from said points by trans- 
feror or transferee pursuant to the op- 
erating authorities. 


Continuance of Kentucky 
Coa! Order Is Requested 


Th: 


Kentucky Coal Agency, Inc., the 
of Kentucky and the Kentucky 


ad Commission have asked the 


rinission not to vacate its order in 


8629, Commonwealth of Kentucky 


v. Illinois Central Railroad Co. 


response to a Commission “show 
’ order directing the parties in the 
ding to say why the outstanding 
should not be vacated and set 
the state and the state commis- 
n a joint reply, said that the order 
the differential on coal between 
n Kentucky and southern Illinois 
icago. They said that the order 
ntinuously relied on by the western 
cky operators to continue in the 
20 market. The Kentucky Coal 


y said it would be a mistake to va- 
1e order. The agency said the order 


was essential to the established rate 
structure and its vacation would resvfit 
in considerable unnecessary litigation. 


Surrender-of-Rights Plea 
By Waterman Is Returned; 
Restraining Order Issued 


Waterman Steamship Corporation 
has notified the Commission that it 
is surrendering “any and all operat- 
ing authority which it now holds 
as a result of certificate issued by” 
the Commission, and, in a companion 
pleading filed with the Commission, 
Pan-Atlantic Steamship Corporation 
has asked authority to conduct for 
41 days the operations now being 
conducted by Waterman. 


Waterman, in a letter to the Com- 
mission referring to docket No. W-388, et 
al., said that it had discontinued its in- 
terstate service; its last acceptance for 
booking of cargo having been made prior 
to April 8. It was not now holding itself 
out to book any further shipments of 
cargo or any further passengers, Water- 
man said, adding that it had no inten- 
tion of conducting any further operation 
under its certificate. 


It was learned, the morning of April 
18, that Judge Holtzoff, of the federal 
district court for the District of Colum- 
bia, had signed, at 6.40 p.m. on April 15, 
a temporary restraiing order enjoining 
the Waterman Steamship Corporation, 
its agents, servants, employes attorneys 
“and all persons in active concert or par- 
ticipation with it” from filing with the 
Commission ‘any instrument surrender- 
ing or purporting to surrender the de- 
fendant corporation’s intercoastal com- 
mon carrier certificates Nos. W-388, W- 
388 Sub. 1, W-388 Sub. 2, W-388 Sub. 4, 
W-388 Sub. 6, W-388, W-Sub. 7, W-388 
Sub. 9, W-383 and W-384.” 


At the Commission it was said, April 
18, that Waterman’s application for 
surrender of those certificates had been 


In a letter to N. G. Nicolson, president 
of Waterman Steamship Corporation, 
the Commission told the Waterman cor- 
poration that it (the Commission) was 
not served with a copy of Federal Judge 
Holtzoff’s temporary restraining order 
until after it had received the application 
for surrender of the operating authority. 


“Otherwise,” said the Commission, “we 
would not have entertained the appli- 
cation to surrender the certificate.” 

Under the circumstances, and to com- 
ply with the “spirit of the restraining 
order,” although the Commission was 
not named in the order, the Commission 
said, it was returning the application to 
the Waterman corporation. 


received before the Commission was ad- 
vised that the restraining order had 
been issued. Judge Holtzoff issued the 
restraining order on a motion by counsel 
for Elisabeth Model, of New York City, 
beneficial holder of 500 shares of com- 
mon stock of Waterman, who had filed 
in the federal district court a complaint 
for a temporary restraining order and 
for a preliminary injunction and perma- 
nent injunction against the sale of com- 
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mon stock of Waterman to C. Lee Co., 
Inc. (T.W., April 9, p. 20). In his re- 
straining order Judge Holtzoff said that 
it appeared that the defendant (Water- 
man) might be about to surrender to 
the Commission the aforesaid inter- 
coastal common carrier certificates and 
that “in such case any order of judg- 
ment which this court may later issue 
on petitioner’s application for a pre- 
liminary injunction, or for a permanent 
injunction, will be ineffective.” 

In his letter, Waterman told the Com- 
mission that C. Lee Co., Inc. (an Ala- 
bama Corporation headed by Malcolm 
P. McLean, former president of the Mc- 
Lean Trucking Co.), had made a condi- 
tional offer to purchase all of Water- 
man’s capital stock, April 22 having been 
set as the closing date of the purchase 
proposal. 

A condition of the offer, Waterman 
said, was that Waterman surrendered, 
prior to the closing date, its I.C.C. cer- 
tificate for Arrow Line so as to no longer 
be an intercoastal common carrier. 

Due to the nature of intercoastal 
steamship operations, Waterman said, it 
was unavoidable that on April 21, there 
would be cargo and passengers in transit 
and heretofore booked for transporta- 
tion on voyages in progress in the Water- 
man intercoastal service. 


Pan-Atlantic Application 


To complete the transportation and ef- 
fect the delivery of this cargo and these 
passengers, an application was being filed 
simultaneously by Pan-Atlantic Steam- 
ship Corporation for temporary author- 
ity to conduct operation as a common 
carrier of general commodities and pas- 
sengers from and to the ports now served 
by Waterman, for a period of 41 days, 
Waterman said. 

In its application in W-376, Sub. 11, 
Pan-Atlantic asked for authority to con- 
duct operations in the transportation of 
commodities generally and passengers 
between Seattle, Wash., Portland, Ore., 
San Francisco, Oakland, Alameda, Stock- 
ton and Los Angeles Harbor, Calif., on 
the one hand, and Boston, Mass., Brook- 
lyn, N.Y., Port Newark and Jersey City, 
N.J., Philadelphia, Pa., Baltimore, Md., 
Norfolk, Va., Charleston, S.C., Jackson- 
ville and Miami, Fla., on the other, and 
in the transportation of passengers be- 
tween New Orleans, La., and Houston, 
Tex., on the one hand, and, on the other, 
the named Pacific coast ports. 


Pan-Atlantic asked temporary author- 
ity for the purpose of permitting it to 
take custody and effect delivery of cargo 
and passengers being transported by 
Waterman in its intercoastal service as 
of April 21. 


Conditions of Sale Stated 


In the injunction suit filed in the fed- 
eral district court and docketed as Civil 
Action No. 1701-55, Elisabeth Model, 
plaintiff, v. Waterman Steamship Cor- 
poration, it was asserted that on April 1, 
1955, Waterman had received an offer 
from C. Lee, Inc., to purchase all out- 
standing no-par common stock of Water- 
man Steamship Corporation for $48 a 
share, subject to the following conditions: 


“(1) At least 80 per cent of all the out- 
standing shares of no-par common stock 
... Of Waterman... shall accept this 
offer by depositing certificates therefor 
duly endorsed in blank with Merchants 
National Bank of Mobile, Ala., escrow 
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agent, within 21 days from date hereof, 
and payment therefor shall be made four 
days after expiration of said 21-day 
period, which payment date is herein- 
after referred to as the ‘closing date.’ 

“(2) Waterman...shall prior to clos- 
ing date have surrendered its Interstate 
Commerce Commission certificates for 
the Arrow Line so as no longer to be 
an intercoastal common carrier. Prior 
to the closing date there shall have 
been no material adverse change in the 
financial condition of Waterman... 
other than in the ordinary course of 
business, from that set forth in its audit- 
ed balance sheet at December 31, 1954, 
contained in the annual report to stock- 
holders.” 


Allegations in Injunction Suit 


The plaintiff alleged that Waterman’s 
certificates Nos. W-388 and W-384 had 
been acquired by Waterman “over a 
number of years at substantial expense 
to the corporation” and that at the 
present time they had a sales value “in a 
substantial but undetermined amount.” 
The voluntary surrender of such operat- 
ing rights to the Commission by Water- 
man, she said, “would constitute the giv- 
ing away of an extremely valuable asset 
of the defendant corporation, all to the 
damage of the plaintiff herein.” 

“The contemplated surrender of the 
defendant’s I.C.C. operating rights,” she 
continued, “is for the purpose of enabling 
majority stockholders of the defendant 
corporation to accept the offer of C. Lee 
Co., Incorporated, for the sale of their 
personal stock to the detriment of the 
minority stockholders, or to any stock- 
holders who do not elect to sell their 
stock to C. Lee Co., Incorporated, upon 
the terms and conditions stated in the 
offer heretofore described.... 

“The decision to surrender I.C.C. con- 
tract carrier’s certificate presently held 
by the defendant corporation is made 
solely for the purpose of enabling C. 
Lee Co....to avoid a violation of the 
interstate commerce act in this trans- 
action and not in furtherance of a 
business purpose of the corporation. 

‘Unique’ Operating Rights 

“The I.C.C. operating rights owned by 
the defendant are unique in that they 
are a franchise from an agency of the 
United States, which once surrendered 
may not be reobtained except upon a 
proper showing, with the approval grant- 
ed in the discretion of the Interstate 
Commerce Commission. 

“Plaintiff herein will be irreparably 
injured in the event a substantial asset 
of the corporation is voluntarily sur- 
rendered to the I.C.C. and the plaintiff 
will have no adequate remedy at law 
for the loss of these valuable rights... .” 

By its terms, the temporary restraining 
order will expire at 4 p.m., April 25, “un- 
less within the said time it shall be 
extended for good cause shown for a 
like period,” and the plaintiff’s motion 
for a preliminiary injunction is set for 
hearing “before this court” on April 25, 
at 10 a.m., “provided a copy of this order 
is served on defendant, Waterman 
Steamship Corporation, on or before 
April 18, 1955.” 





Kentucky & Indiana Bond Issue 


The Kentucky & Indiana Terminal 
Railroad Co., by a petition in Finance No. 


7701, Kentucky & Indiana Terminal Rail- 
road Co., Bonds, has asked for a contin- 
uation of the Commission’s fourteenth 
supplemental order of November 9, 1953, 
for a further period of 18 months to De- 
cember 31, 1956, in which to pledge or 
repledge all or any part of $511,000 first 
mortgage 4% per cent gold bonds as col- 
lateral security for any note or notes that 
may be issued by the petitioner within 
the limitations of section 20a(9) of the 
interstate commerce act. The railroad 
said the pledge or pledges were to be 
made and, if so required by the holder or 
holders of the notes, would be main- 
tained at a ratio of not exceeding $125 of 
bonds in value at the market price there- 
of then prevailing, to $100 face amount of 
the notes. 


McGinnis Seeks Permission 
To Head B. & M. Railroad 


Patrick B. McGinnis, president and a 
director of the New York, New Haven 
& Hartford Railroad Co., by an appli- 
cation in Finance No. 18075, Sub. 4, has 
asked the Commission for authority to 
hold the positions of president and di- 
rector of the Boston & Maine Railroad 
Co., while holding the positions with 
the New Haven. 

Mr. McGinnis’ application stated that 
he had not as yet been elected to the 
positions with the Boston & Maine, but 
that he was expected to be so elected on 
approval of this application. 

At the annual meeting of the B. & M. 
stockholders in Boston, April 13 and 14, 
a group in opposition to the former man- 
agement of the B. & M., with the an- 
nounced intention of electing Mr. McGin- 
nis president, won control of the B. & M. 
in a proxy fight (T.W. April 16, p. 13). 
The day before, Mr. McGinnis was re- 
elected president of the New Haven for 
another year. 

In his application, Mr. McGinnis stated 
that he owned 3,200 shares of common 
stock of the New Haven, but presently 
owned no shares of the B. & M. He added 
that his wife owned 3,800 shares of B. 
& M. common stock. Mr. McGinnis said 
that in order to qualify as a director he 
would acquire stock of the B. & M. after 
the application was approved. 


He said that any relationship, operat- 
ing, financial, competitive, or otherwise 
existing between New Haven and the 
B. & M. would be fully presented at 
the hearing. He requested that an early 
date be set for hearing on his applica- 
tion. 


Southwestern Rails Oppose 
Broadening Vegetable Probe 


Railroads in Southwestern Territory 
have filed with the Commission in No. 
31711, Fresh Vegetables From Texas, 
California, Arizona and New Mexico, a 
reply to a petition of the Texas Citrus 
and Vegetable Growers and Shippers for 
broadening the scope of the investigation 
to include potatoes, cabbages, citrus and 
deciduous fruits and to broaden the ori- 
gin territory to include all producing ter- 
ritories in the United States (T.W., April 
2, p. 52). 


The southwestern railroads asked the 
Commission to deny the requested broad- 
ening of the scope of the proceeding, 
“specifically insofar as it seeks to include 
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the rates on potatoes, the rates 
tables from additional producin 
tories, and the rates on citrus ; 
ciduous fruits.” 

They said they concurred in v: 
pressed in a reply filed by Offic: 
ritory respondent railroads ins: 
the latter’s opposition to the ii 
of citrus and deciduous fruits w: 
cerned. 

Likewise, they said, they saw no 
fication for burdening the investigation 
“by the current efforts to bring in ajj 
other origin territories.” It said the Com- 
mission “need not deal with the entire 
rate structure in a single investigation,” 

The Southwestern railroads said that 
inclusion of potatoes under the investiga- 
tion “would undoubtedly result in an un- 
due and unwieldy broadening of the ter- 
ritorial scope of the proceeding.” 

“The rate adjustment on potatoes from 
western origins is entirely different and 
distinct from the rate adjustment on 
vegetables generally,” they said. “There 
is no apparent justification for including 
potatoes in the instant proceeding.” 
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Vacation of Grain Unit Rule 
Suspension Urged, Opposed 


The Quaker Oats Co., has joined in 
support of a petition by western railroad 
respondents in I. and S. No. 6362, Unit— 
Rule—Grain Products—Western Terri- 
tory, asking the Commission to vacate 
its suspension order in the proceeding, 
while Texas grain interests have opposed 
any move which would allow the rule to 
become effective. 

By its order in I. and S. No. 6362, the 
Commission suspended from March 12 
to and including October 11, schedules 
published in joint tariff I.C.C. A-4081 of 
Agent Prueter proposing to establish a 
new surrender-of-billing-transit rule in 
connection with proportional rail com- 
modity rates on certain grain and grain 
products within and between points in 
the west and southwest (T.W., April 16, 
p. 36). 


The Quaker Oats Co. said that in 
summary, the effect of the rule was 
simply to treat mixed carloads of grain 
products as a unit, permitting the sur- 
render of one bill representative of any 
grain product in the mixed carload ship- 
ment, but only when all the grain prod- 
ucts in the shipment were subject to 
normal proportional rates and only when 
the shipment moved from a proportional 
rate point. No revenue would be changed, 
and no one would be given an advantage 
or preference insofar as freight charges 
were concerned, it said. 


In a joint reply, the Texas Industrial 

























Traffic League and the Southwestern In- 
dustrial Traffic League said the respond- 
ents proposed to amend the rule to in- 
sert a 75 per cent mixture rule; prov ‘ied 
it would not apply on export traffic, ind 
remove “alleged ambiguities in the ) 1b- 


lished rule.” 


They said that if the petitioners wi: ed 
to make the suggested amendments, ey 
should withdraw the suspended item nd 
progress the amended proposal wu: ‘er 
section 5a agreement rules. 

The Fort Worth (Tex.) Grain 1d 
Cotton Exchange said that the prop: ed 
amendments “do not touch our fur 4- 
mental objection to the suspended it ©, 
which was, and is, that it is proposed °F 
application only at proportional ve 
point and would not apply at inte 
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oints. They said that if the rule 
was made effective at proportional rate 
points : should be made effective at in- 
terior transit points. 


transit 


FINANCE APPLICATIONS 





Finance No. 17772 (supplemental), Chesa- 

ake & Ohio Railway Co. asks modification 
of the Commission’s order in this proceeding 
so that C. & O. may put into effect amend- 
ments of its employes stock purchase plan. 
The C. & O. said that whereas the present 
plan permitted eligible employes to purchase 
common stock in 10-share units on an in- 
stallment plan, it proposed to permit the 
employe to purchase a minimum of 10 
shares Or such greater number of shares as 
would produce a total purchase price not 
to exceed 20 per cent of his annual compen- 
sation with a@ maximum number not to 
exceed 100. cn te 


Finance No. 18912, Denver & Rio Grande 
Western Railroad asks authority to issue 
its equipment trust certificates, Series T, in 
the amount of $2,340,000 in connection with 
the purchase of 15 diesel-electric road loco- 
motives. 

” o* 7. 

Finance No. 18913, Denver & Rio Grande 
Western Railroad asks authority to issue 
common stock scrip in lieu of stock certifi- 
cates in connection with its plan of re- 
organization. 

- . 

MC-F-5958, Katherine M. Lee and Tim M. 
Babcock, doing business at Babcock and 
Lee, Miles City, Mo., ask authority to pur- 
chase certain operating rights of Jack Par- 
tington, doing business as Partington Truck 
Line, Billings, Mont. 


* * * 


MC-F-5959, Novick Transfer Co., Inc., 
Winchester, Va., asks authority to purchase 
certain operating rights of Charles Russell 
Clem, doing business as C. R. Clem, Stephen 
City, Va., and to operate temporarily. 

* ~ ~ 

MC-F-5960, Raymond Nye, Bartlesville, 
Okla., asks authority to purchase certain 
operating rights of H. J. Uhl and Grace L. 
= doing business as H. J. Uhl, Wichita, 

an. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 


Commission, appears below. Applications 


for authority to purchase opera rights. 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 


MC-200, Sub. 178, Riss & Co., Inc., Kansas 
City, Mo. Common carrier, transporting 
general commodities, including Class A and 
B explosives, household goods, commodities 
in bulk and those requiring special equip- 
ment, but excluding livestock, between 
Peublo and Kit Carson, Colo., over a speci- 
fled alternate or connecting route for op- 
erating convenience in connection with 
regular-route operations between Kansas 
City, Mo., and Sterling, Colo., and between 
Oklahoma City, Okla., and Denver, Colo. 


MC.263, Sub. 70 (amended), Garrett 
Freigtlines, Inc., Pocatello, Ida. Common 
carrix over regular and irregular routes, 
trans, orting government-owned compressed 
gas t .ilers, loaded or empty, from, to and 
between all points authorized to be served in 
the rformance of regular and alternate 
route »perations in and through Ariz., Calif., 


Colo.. Ida., Mont., Nev., N.M., Ore., Utah, 
and \ vo 


MC - 2222, Sub. 13, Reinhardt Transfer Co., 
Ports south, O. Common carrier, over 
irreg: ar routes, transporting fertilizer com- 
poul dry, urea feed mixtures, and urea, 
from: suth Point, O., to points in a defined 
Port of Indiana, with return of empty 
Conte ers or other such incidental facilities 
used 1. transporting these commodities. 


MC 575, Sub. 13, Nemasket Transporta- 
tion »., Inc., Middleboro, Mass. Common 
Carri in transportation of general com- 
modi °s, with exceptions, serving Woods 
Hole fass., and all points located on the 
Mass: husetts islands of Martha’s Vineyard 
and intucket, as off-route points in con- 


nection with regular-route operations be- 
tween Boston and Provincetown, Mass. 

MC-16554, Sub. 3, Perth Amboy Trucking 
Corporation, Woodbridge, N.J. Common 
carrier, over. irregular routes, transporting 
pitch, asphalt, and asphalt emulsion, in 
bulk, in tank vehicles, from points in West- 
chester, Nassau and Suffolk counties, N.Y., 
to points in New Jersey. 

MC-18129, Sub. 2, Anchor Transfer & Stor- 
age Co., Fond du Lac, Wis. Common Car- 
rier, serving St. Cloud, Calvary and Mt. 
Calvary, Wis., as off-route points in connec- 
tion with regular-route operations in trans- 
portation of general commodities, with ex- 
ceptions, between Fond du Lac and Sheboy- 
gan, Wis., over Wisconsin Highway 23. 

MC-28901, Sub. 3, Silver Wheel Motor 
Freight, Inc., Albany, Ore. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, between speci- 
fied highway junction points in Oregon, as 
alternate routes in connection with regular- 
route operations between Portland and Har- 
risburg, Ore., over U.S. Highway 99-E. 


MC-32242, Sub. 9, N. C. Purdie Corpora- 
tion, Stanley, N.Y. Common carrier, over 
irregular routes, transporting general com- 
modities, with exceptions, between New 
York, N.Y., and points in specified counties 
in New Jersey, on the one hand, and points 
in New York, except New York City, and 
points within 50 miles thereof, on the other. 
Note: The purpose of the application is to 
remove the restriction reading “in truckload 
lots, minimum weight 10,000 pounds,” con- 
tained in certificate in MC-32242 issued Jan- 
uary 28, 1952. 


MC-32474, Sub. 15, C. A. Conklin Truck 
Line, Inc., Adrian, Mich. Common carrier, 
serving all points in Oneida and Vilas coun- 
ties, Wis., as off-route points in connection 
with regular-route operations in transporta- 
tion of general commodities, with excep- 
tions, between points in Wis., Ill., and Mich. 


MC-38170, Sub. 9, White Star Trucking, 
Inc., Lincoln Park, Mich. Common carrier, 
serving the McLouth Steel Co. plants located 
at or near Gibraltar, Mich., as off-route 
points in connection with authorized regu- 
lar-route operations in transportation of 
general commodities, with exceptions, be- 
tween points in Mich., and O. 


MC-59957, Sub. 25, Motor Freight Express, 
York, Pa. Common carrier, serving points 
in the borough of Bolivar, Pa., and points 
in the township of Fairfield, Westmoreland 
County, Pa., as off-route points in connec- 
tions with regular-route operations in trans- 
portation of general commodities, with ex- 
ceptions, between Pitttsburgh and Lancaster, 
Pa 


MC-60229, Sub. 3 (amended), Feraco, Inc., 
Philadelphia, Pa. Common carrier, over ir- 
regular routes, transporting metal scrap, 
commercial fertilizers and other specified 
commodities, in bulk, in dump-truck equip- 
ment only, between points in N.J., Del., Md., 
D.C., and Pa. 


MC-62896, Sub. 4, Charles W. Poole & 
Brereton Poole, dba Poole’s Drayage Co., 
Washington, D.C. Common carrier, over ir- 
regular routes, transporting general com- 
modities, with exceptions, and empty con- 
tainers or other such incidental facilities 
used in transporting such commodities, be- 
tween Washington, D.C., on the one hand, 
and points in specified counties in Md., and 
Va., on the other. 


MC-63417, Sub. 16, Blue Ridge Transfer 
Co., Inc., Galax, Va. Common carrier, over 
irregular routes, transporting glass from 
Cumberland, Md., to points in defined areas 
of Va., and N.C. 


MC-64932, Sub. 


140, Rogers Cartage Co., 
Chicago, Ill. 


Common carrier, over irregular 
routes, transporting liquid chemicals, in 
bulk, in tank vehicles, from Tuscola, IIl., 
and points within 10 miles thereof, to points 
in Ill., Ind., Ia., Ky., Mich., Minn., Mo., O., 
and Wis. (Application filed September 18, 
1953, and proceeding reopened for further 
hearing on Commission’s own motion). 


MC-67200, Sub. 4, Furniture Transport Co., 
Inc., New Haven, Conn. Common carrier, 
over irregular routes, transporting new fur- 
niture, uncrated, from and to points in 
Conn., Md., Mass., N.J., N.Y., Pa., R.I., Va., 
and D.C., in which territory applicant is 
presently authorized to transport new up- 
holstered furniture, uncrated. The purpose 
of the application is to change the com- 
modity description to read “new furnitue, 
uncated.”’ 


MC-67390, Sub. 14 (amended), Michigan 
Tri-State Motor Express, Inc., Benton Har- 
bor, Mich. Common carrier, serving Wauke- 
sha, Wis., as an off-route point in connection 
with regular-route operations in transporta- 
tion of internal combustion engines and 
parts thereof for exavating tractors, with 
grading and loading attachments combined, 
and empty shipping containers and returned 
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shipments, between Milwaukee, Wis., and 
Detroit, Mich., subject to restrictions. 

MC-70451, Sub. 166 (amended), Watson 
Bros. Transportation Co., inc., Omaha, Neb. 
Common carrier, over regulur and irregular 
routes, transporting compressed gas, in 
cylinders, when moving on shipper-ow.ed 
or government-owned trailers, and shipper- 
owned or government-owned trailers with 
empty gas cylinders mounted thereon, from, 
to and between all points authorized to be 
served in performance of (1) regular and 
alternate route operations in and through 
Ariz., Calif., Colo., Ill., Ind., Ia., Kan., Minn., 
Mo., Neb., and N.M., and (2) irregular route 
operations in and through Ark., Colo., Ida., 
Ill., Ind., Ia., Kan., Minn., Mo., Mont., Neb., 
Okla., Ore., Tex., Utah, Wash., and Wyo. 

MC-70451, Sub. 167, Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb. Common 
carrier, over regular routes, transporting 
meats, meat products and meat by-products, 
between Tucson, Ariz., on the one hand, 
and ports of entry at the Mexican border 
at or near Nogales, Naco and Douglas, Ariz., 
serving no intermediate points. 

MC-74721, Sub. 52, Motor Cargo, Inc., 
Akron, O. Common carrier, transporting 
general commodities, with exceptions, be- 
tween Trenton, N.J., and the junction of 
New Jersey Highway 69 with U.S. Highway 
22, near Anandale, N.J., over New Jersey 
Highway 69, as an alternate route in con- 
nection with regular-route operations be- 
tween Youngstown, O., and New York, N.Y., 
and between Canton, O., and Newark, NJ. 

MC-76266, Sub. 91, Merchants Motor 
Freight, Inc., St. Paul, Minn. Common car- 
rier, transporting general commodities, with 
exceptions, between Waterloo and Cedar 
Rapids, Ia., over a described route, serving 
no intermediate points, as an alternate 
route in connection with regular-route op- 
erations between those points, which is a 
portion of the route between Hopkins, 
Minn., and Moline, II. 

MC-80430, Sub. 74, Gateway Transporta- 
tion Co., La Crosse, Wis. Common carrier, 
transporting general commodities, with ex- 
ceptions, (1) between the junction of US. 
Highway 41 and Illinois Highway 63 (near 
Waukegan, Ill.), and the junction of USS. 
Highways 41 and 6 (near Hammond, Ind.), 
and (2) between the junction of U.S. High- 
ways 45 and 66 (near La Grange, Ill.), and 
Bloomington, Ill., over specified routes, serv- 
ing no intermediate points, and with service 
at the termini solely for joinder purposes 
only, as alternate or connecting routes in 
connection with regular-route operations be- 
tween points in Wis., Ill., and O. 

MC-92822, Sub. 12, John &. Loomis, Gran- 
ville, N.Y. Common carrier, over irregular 
routes, transporting (a) rough lumber, from 
points in New York to points in Vt., Mass., 
Conn., N.H., R.I., and N.J., and to New York, 
N.Y., and the international boundary be- 
tween U.S. and Canada at port of entry at 
Champlain, N.Y., and (b) slate and slate 
products, from points in N.Y., and Vt., to 
points in O., Pa., N.H., R.I., Md., Vt., and 
D.C., and to the international boundary be- 
tween U.S. and Canada at port of entry at 
Champlain, N.Y. 

MC-95084, Sub. 23, Hove Truck Line, Stan- 
hope, Ia. Common carrier, over irregular 
routes, transporting school furniture, from 
Bradley, Ill., to points in Ia., Minn., Mo., 
N.D., S.D., Neb., Kan., Wyo., and Colo. 


MC-95084, Sub. 24, Hove Truck Line, Stan- 
hope, Ia. Common carrier, over irregular 
routes, transporting agricultural imple- 
ments, farm machinery and parts therefor, 
from Sandwich, Ill., and Coldwater, O., to 
points in designated counties in Iowa. 


MC-95084, Sub. 25, Hove Truck Line, Stan- 
hope, Ia. Common carrier, over irregular 
routes, transporting agricultural imple- 
ments, farm machinery and parts thereof, 
between Fort Dodge, Ia., and points in Ala., 
Tenn., and Tex. 


MC-95540, Sub. 258, Watkins Motor Lines, 
Inc., Thomasville, Ga. Common carrier, over 
irregular routes, transporting frozen foods, 
from points in the Chicago (Ill.) commercial 
zone, to points in Ala., Ga., Fla., Miss., and 
Tenn., except Memphis, Tenn. 


MC-95920, Sub. 8, D. D. Santry, dba Santry 
Trucking Co., Portland, Ore. Contract car- 
rier, over a regular route, transporting malt 
beverages, can openers, bottle openers and 
advertising matter used in the sale and dis- 
tribution of such commodities, from Olym- 
pia, Wash., to Burns, Ore., with return of 
empty malt beverage containers, and dam- 
aged, defective and returned shipments of 
malt beverages, serving the intermediate 
point of Bend, Ore. 

MC-105207, Sub. 7 (amended), Jim’s Trans- 
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fer, Inc., Spokane, Wash. Common carrier, 
over irreguiar routes, transporting cement, 
in containers and in bulk, (1) from Metaline 
Falls, Wash., to points in Nez Perce, Idaho, 
Lewis and Clearwater counties, Ida., and 
Umatilla county, Ore., and (2) from Spokane, 
Wash., to ports of entry on the international 
boundary line between U.S. and Canada on 
and east of U.S. Highway 97 north of Oro- 
ville, Wash., to the Ida.-Wash. state line, 
and points in Umatilla county, Ore. 
MC-106373, Sub. 18, Service Transport Co., 
Cleveland, O. Common carrier, over a regu- 
lar route, transporting iron and steel arti- 
cles, and empty containers or other such 
incidental facilities used in transporting 
these commodities, between international 
boundary between U.S. and Canada at port 
of entry at or near Port Huron, Mich., and 
Flint, Mich., with service at Flint for de- 
livery only, and at Flint and port of entry 
on U.S.-Canadian boundary for purpose of 
joinder only. Authority is to be restricted 
to movements from or to points on ap- 
plicant’s authorized routes beyond Michi- 


gan. 

MC-106398, Sub. 31, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, transporting commercial 
trailers, house trailers, cabin trailers, bunga- 
low trailers, and trailers containing spe- 
cial equipment, designed to be drawn by 
passenger automobiles, in initial movements, 
in truckaway service, from points in Kansas 
to points in US. 

MC-106398, Sub. 32, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, over 
irregular routes, transporting trailers (house, 
cabin, bungalow, and “camp car’’), designed 
to be drawn by passenger automobiles, in 
initial movements, in truckaway service, 
from Buffalo, N.Y., to points in US. 

MC-106437, Sub. 3, Julius  Crolle, 
Crolle Trucking, Wanaque, N.J. Contract 
carrier, over irregular routes, transporting 
acetate and paperboard containers, from 
Bloomingdale, N.J., te New York, N.Y., with 
return of empty containers or other such 
incidental facilities used in transporting 
these commodities. 

MC-106915, Sub. 2, Edmac Trucking Co., 
Inc., Fayetteville, N.C. Contract carrier, over 
irregular routes, transporting malt beverages 
and advertising matter, forms, racks and 
signs used in selling and displaying malt 
beverages, from Charlotte, N.C., to points in 
Georgia, and empty malt beverage containers 
on return. 

MC-109207, Sub. 3, Tobacco Haulage Cor- 
poration, Bay Shore, N.Y. Contract car- 
rier, over irregular routes, transporting 
cigarettes, from Jersey City, N.J., to points 
in Nassau and Suffolk counties, N.Y., and 
returned shipments of cigarettes on return. 

MC-109584, Sub. 18, Arizona-Pacific Tank 
Lines, Phoenix, Ariz. Common _ carrier, 
transporting liquid fertilizers, in bulk, in 
tank vehicles, from points in Orange and 
Los Angeles counties, Calif., to the interna- 
tional boundary between U.S. and Mexico 
at port of entry near Calexico, Calif. 

MC-109584, Sub. 19, Arizona-Pacific Tank 
Lines, Phoenix, Ariz. Common carrier, over 
irregular routes, transporting anhydrous am- 
monia,, in bulk, in tank vehicles, from 
points in California to points in Coconino, 
Navajo and Apache counties, Ariz. 

MC-109596, Sub. 7, East-West System, Inc., 
Oklahoma City, Okla. Common carrier, over 
regular routes, transporting compressed 
gases, iin bulk, when moving in specially 
constructed government-owned or shipper- 
owned trailers or semi-trailers, for the U.S. 
Government or its cost-type contractors, 
empty gas cylinders, and empty specially 
constructed government-owned or shipper- 
owned trailers, between points in Okla. and 
Tex., in which territory applicant is pres- 
ently authorized to transport general com- 
modities, with exceptions. 


MC-110053, Sub. 3, Illinois State Motor 
Service, Inc., Chicago, Ill. Common carrier, 
transporting iron and steel and iron and 
steel articles, from Galesburg, Ill., to Mon- 


mouth, Ill., over U.S. Highway 34, and re- 
turn. 


MC-110325, Sub. 7, 8 and 9, Transcon Lines, 
Los Angeles, Calif. Common carrier, over 
regular and irrregular routes, transporting 
general commodities, with exceptions, be- 
tween points in California. The applications 
are directly related to MC-F-5950, wherein 
applicant seeks authority to purchase cer- 
tain operating rights of Savage Transporta- 
tion Co., San Francisco, Calif. Applicant 
seeks to convert certain authority to be ac- 
quired from irregular to regular routes, 


MC-110505, Ringle Truck Lines, Inc., 
Fowler, Ind. Common carrier, over irregular 


dba 


routes, transporting roofing materials and 
building materials, between Joliet, Ill., on 
the one hand, and points in Ia., Wis., W.Va., 
and Ky., except Louisville, Ky., on the other. 
The purpose of the application is to remove 
present requirement that operations be con- 
ducted through the Whiting (Ind.) gateway. 

MC-111434, Sub. 5 (reopened for further 
hearing), Verl Hamilton, Cortez, Colo. Com- 
mon carrier, over irregular routes, transport- 
ing sulphuric acid from Thompson, and 
Green River, Utah, to Naturita, Durango, 
and Uravan, Colo., and points in San Juan 
county, N.M., and from Green River, Utah, 
to Bluewater, N.M., with return of empty 
containers and other such incidental facili- 
ties used in transporting sulphuric acid. 

MC-112886, Vermont Transport Co., Inc., 
Barre, Vt. Common carrier, over irregular 
routes, transporting granite, from points in 
Berlin township, Barre township, Northfield 
township, and Montpelier, Vt., to points in 
Ohio. 

MC-112914, Sub. 9, Holloway Transfer Co., 
Inc., Gadsden, Ala. Common carrier, serving 
the Anniston ordnance depot at or near 
Bynum, Ala., approximately 10 west of 
Anniston, Ala., as an off-route point in 
connection with regular-route operations in 
transportation of general commodities, with 
exceptions, between Anniston and Gadsden, 
Ala. 

MC-113459, Sub. 9, H. J. Feffries Truck Line, 
Inc., Oklahoma City, Okla. Common carrier, 
over irregular routes, transporting machin- 
ery, equipment, materials and _ supplies 
used in natural gas and petroleum indus- 
tries, and machinery, materials, equipment 
and supplies in connection with pipelines, 
between points in Arkansas, on the one 
hand, and points in Shelby, Tipton and 
Fayette counties, Tenn., on the other. Ap- 
plicant proposes to conduct operations be- 
tween the described Tennessee territory, on 
the one hand, and points in its presently- 
authorized area of operations, on the other, 
using the state of Arkansas as a gateway. 

MC-113843, Sub. 8, Refrigerated Food Ex- 
press, Inc., Boston, Mass. Common carrier, 
over irregular routes, transporting fish and 
seafood, frozen, cooked and breaded, be- 
tween points in Ohio, on the one hand, and, 
on the other, points in Ill., Ind., Ky., Md., 


Mich., Mo., N.J., N.Y., Pa., R.1I., Va., Wis., 
W.Va., and D.C. 
MC-114862, Sub. 1 (amended), James 


Thompson and Wayne Thompson, dba Jones 
Transfer, Spencer, Ia. Common carrier, over 
irregular routes, transporting malt beverages 
from Minneapolis and St. Paul, Minn., to 
Cherokee, Ia., with return of empty con- 
tainers and other such incidental facilities 
used in transporting malt beverages. 

MC-115110, Sub. 1, William P. DeLaney, 
Salt Lake City, Utah. Contract carrier, over 
irregular routes, transporting drummed 
uranium concentrates, from Salt Lake City, 
Utah, to Grand Junction, Colo. 


MC-115125, Sub. 1, Paul Siegel and Ernest 
Parker, dba P. and S. Service Co., Brooklyn, 
N.Y. Common carrier, over irregular routes, 
transporting used typewriters and used add- 
ing machines, loose and unpacked, between 
points in Ala., Ark., Conn., Del., D.C., Fia., 
Ga., Ill., Ind., Ia., Kan., Ky., La., Md., Mass., 
Mich., Miss., Mo., N.J., N.Y., N.C., O., Okla., 
Pa., R.I., S.C., Tenn., Tex., Va., and W.Va. 


MC-115128 Sub 1, R. A. Schulz, dba Good- 
hue Livestock Transfer, Goodhue, Minn. 
Common carrier, over irregular routes, trans- 
porting animal feed or poultry feed, from 
New Richmond, Wis., to points in Minnesota. 

MC-115146, Sub. 1, Yancey E. Tillman, dba 
Tillman Brothers, Alexandria, La. Contract 
carrier, Over irregular routes, transporting 
lumber, brick, wood and composition 
shingles, rolled roofing, creosoted timbers 
and posts, prefabricated steel and doors and 
windows, complete with panes, between 
points in Louisiana, and points in Tex., 


Okla., Ark., and Miss. 
MC-115160, Sub. 1, B. L. Lawrence, dba 
Lawrence Transportation Co., Tioga, N.D. 


Common carrier, over irregular routes, trans- 
porting machinery, equipment, materials, 
and supplies used in the natural gas and 
petroleum industries, and machinery, mate- 
rials, equipment and supplies in connection 
with pipelines, between points in NLD., S.D., 
and Mont. 


MC-115212, amended to refiect change in 
name to H. M. H. Motor Service, James- 
burg, N.J. Contract carrier, over irregular 
routes, transporting specified commodities, 
including ladies’ and children’s ready-to- 
wear apparel, between New York, N.Y., and 
points in Va., N.C., S.C., Ga., Fla., and Ala., 
with return of empty containers or other 
such incidental facilities used in transport- 
ing these commodities. 


MC-115237, Carl A. Lindstrom, Jamestown, 
N.Y. Common carrier, over irregular routes, 
transporting trailers (house, cabin and 
bungalow) and mobile homes, in secondary 
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movement, by truckaway service, 


twe 
points in specified counties in N og 
and O. , 

MC-115245, Sub. 1, John Lehnhe Still- 
water, Minn. Common carrier, Over irregy. 
lar routes, transporting sand and ¢g) :vel, jp 
dump trucks, from Afton township Wash. 


ington County, Minn., to Roberts, \\s, 

MC-115259, Wesley G. Peterson, Viborg, 
S.D. Common carrier, over irregular routes. 
transporting livestock and poultry feed, ang 
sack cement, from Sioux City, Ia., to points 
in Turner County, S.D., and livestock from 
Turner County to Sioux City. 

MC-115268, Charles Burton Perkilis, dba 
Perkins Mobile Homes Hauling, Fruitland 
Park, Fla. Contract carrier, over irregular 
routes, transporting new or used mobile 
homes, in initial or secondary movements, 
by truckaway or driveaway methods, be- 
tween points in Florida, on the one hand, 
and points in U.S., on the other. 

MC-115270, Zigmond and Lawrence Hanz, 


dba Hanz Trucking Co., Schofield, Wis. Con- 
tract carrier, over irregular routes, trans- 
porting glass, including fabricated glass, 


from points in O., Mich., Tenn., Ind., La, 
Va., and W.Va., to Wausau, Green Bay and 
Madison, Wis., and Minneapolis, Minn.; and 
glass frames from Wausau, Wis., to points 
in Minn., Ia., Mo., Ark., La., Mich., Wis., 
Ill., Ind., O., Ky., Tenn., Miss., Ala., Ga. 
Fla., 8.C., N.C., Va., W.Va., Pa., N.Y., Md, 
Del., N.J., Conn., R.I., Mass., N.H., Vt., Me. 
and D.C. 

MC-115271, Sidney Klein, dba Ruby Truck- 
ing, Long Island City, N.Y. Contract car- 
rier, over irregular routes, transporting home 
freezers, crated and uncrated, restricted to 
deliveries in private dwellings, from points 
in Queens County, N.Y., to points in speci- 
fied counties in N.J., and Conn., with return 
of damaged and returned shipments. 

MC-115273, Acme Carriers, Inc., New York, 
N.Y. Common carrier, over irregular routes, 
transporting shelled nuts, and spices, from 
points in the New York (N.Y.) commercial 
zone, to Cleveland, Cincinnati and Toledo, 
O., Detroit and Kalamazoo, Mich., Indianap- 
olis, Ind., Chicago and Freeport, IIl., Mil- 
waukee, Wis., St. Paul, Winona, and 
Minneapolis, Minn., St. Louis, Mo., and Des 
Moines, Ia.- Motion to dismiss filed con- 
currently on ground commodities sought to 
be transported are exempt agricultural com- 
modities. 

MC-115276, Charles O. Ingmire, Driftwood, 
Pa. Common carrier, over irregular routes, 
transporting gas and oil well drilling equip- 
ment, supplies and accessories therefor, be- 
tween points in oil and gas field in Pa. 
W.Va., O., and Md. 

MC-115278, Siegel & Cohen Express, Inc., 
Newark, N.J. Common carrier, over irregular 
routes, transporting wearing apparel mate- 
rial and wearing apparel between points in 
N.Y., N.J., and Conn., within 35 miles of 
New York, N.Y., including New York, N.Y. 
Applicant seeks, by this application, to con- 
vert its present contract authority (in MC- 
13764) to that of a common carrier. 

MC-115281, G. F. Edwards, Elmhurst, Pa. 
Common carrier, over irregular routes, trans- 
porting pulverized limestone from Newton. 
N.J., to points in Lackawanna and Wyoming 
counties, Pa. r 

MC-115285, Samuel L. Gascho and John D. 
Gascho, dba S. L. Gascho & Son, Burling- 
ton, Ontario, Canada. Common carrier, over 
irregular routes, transporting calcium chlo- 
ride, in bags, and in bulk, from Ludington 
and Midland, Mich., to the international 
boundary line between the U.S. and Canada 
at or near Port Huron, Mich. 

MC-115287, Thomas P. Glaze, Connersville, 
Ind. Common carrier, over irregular routes, 
transporting general commodities, with ex- 
ceptions, between Cincinnati, O., and Con- 
nersville, Ind., over U.S. Highway 52 and 
Indiana Highway 1, and serving all inter- 
mediate points on such routes and the off- 
route points of Metamora and Fairfield, 
Ind., in the transportation of newspapers. 

MC-115294, Guerdon Schumacher, Be! mont, 
Wis. Common carrier, over irregular rv.tes, 
transporting fertilizer, from Stitzer, Wis., to 
points in Ia, Ill., and Minn., and fer':'1zer 
—ciateaataal from LaPlatte, Neb., to S''zer, 

Ss. 

MC-115295, Philip R. Ziemann, dba ilip 
Ziemann, Rochester, Minn. Common ca’ rier, 
over irregular routes, transporting a nal 
feed and poultry feed, from New Rich nd, 
Wis., to points in the townships of Ke ‘a!, 
Cascade, Haverhill, Salem, Rochester. «nd 


] 


I. & S. 6376, Iron and Steel, Sault ‘te. 
Marie to Chicago. Chicago, Milwauket »>¢. 
Paul R.R. Co., et al. ask reconsideration 1d 
vacation of suspension order. 


Marion, in Olmsted County, Minn. 
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April 2°. 1955 


0, Sub. 12, Pacific High Transport, 
nsion—Skagit County. Model Truck 

Co. asks reconsideration of order 
. modifying findings in report and 
te effective July 6, 1954. 


* * * 


mMcC-10.678, Sub. 14, Hill & Hill Truck 
Line, In«., Extension—Calif. Applicant asks 
reconsic ration and oral argument. 

ok * * 


707, Middle Atlantic Conference v. 

,A.A. Trucking Corp., et al. West Motor 
Freight, Inc. asks dismissal of complaint 
insofar as it applies to petitioner. 

* * a 

MC-C-1762, Seattle Traffic Association, et 
al. v. Consolidated Freightways, Inc. Port- 
jand Freight Traffic Association asks post- 
ponement of hearing date now set for May 
23. m * * 

No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. New York, New Haven & Hartford 
RR. Co. asks further exemption of certain 
work flat cars from order of Sept. 21, 1945, 
as amended. 


MC-52 
Inc., Ex 
& Stora 
of Feb. 
order ™m 


MC-C 


* * * 


I, & S. 6294-and No. 31676, Iron and Steel— 
Fairless, Pa. to Atlantic Ports. Pennsylvania 
RR. Co., et al. ask vacation of orders of 
Dec. 9, 1954. ‘ a ie 


MC-89031, MC-60874, and MC-60868, Ruffalo 
Trucking Service, Inc. Applicant asks cor- 
rection of certificate in MC-60868, or, in 
alternative, reopening of grandfather appli- 
cation’ in MC-60874 and applications in MC- 
99031 and MC-60868. Le vas 

* 


I. & S. M-4771, Brass, Bronze, Copper— 
Baltimore to Cleveland. Protesting railroads 
ask reconsideration, and, in alternative, re- 
opening. 

* * * 

No. 31551, Crude Sulphur—oO. to O. and 
Erie, Pa. New York, Chicago and St. Louis 
RR. Co., et al. ask leave to submit addi- 
tional evidence in rebuttal. 

* ak * 

MC-105531, Sub. 14, Alamo Motor Lines. 

Applicant asks immediate hearing. 
k * * 

MC-C-1610. Andrew G. Nelson, Inc.—In- 
vestigation of Operations. Respondent asks 
postponement of effective date of cease and 
desist order. 

oa * * 

I. & S. M-4664; I. & S. M-5494, Alcoholic 
Liquors—to and from Peoria. Central Terri- 
tory railroads, protestants, ask reconsider- 
ation by entire Commission. 

fe a % 

MC-F-5152, G. F. Boyd, et al.—Control; 
Boyd Truck Lines, Inc.—Purchase—Denver- 
Limon-Burlington Transfer Co.: MC-F-5382, 
Ezra Knaus—Control; Knaus Truck Lines, 
Inc—Control and Merger—Boyd Truck Lines, 
Inc. Applicants ask reconsideration by full 
Commission. 

Sa * * 

No. 31271, Albee Fruit Co., et al. v. A. C. L., 

et al. Complainants’ ask reconsideration. 
~ a a 


No. 31501, Marine Engineering & Supply 
Co.v. A. T. & S. F., et al. Complainant asks 
reconsideration before entire Commission. 

x * Ba 

Finance 18485, Gulf, Mobile & Ohio R.R. 
Co. Abandonment of Operation. City of 
Bogalusa, La., asks leave to file petition for 
Stay of execution of order of Feb. 28, and 
for oral argument before entire Commission 
and for reversal of order. 

~*~ * * 

MC-57770, Sub. 6, Forrest Milton Durrett 
Extension—Owensboro and Nashville. Eck 
Miller Transfer Co. asks further hearing and 
reconsideration. 

* * a 


MC-'6672, Sub. 2, Anton Schneider Exten- 
sion—'id. Applicant asks reconsideration. 
7 ob * 

MC-'’-5755, S. A. and Loren G. Markley— 
Purch e—Charles Fouch. Applicants ask 
recons leration and waiver of rule 1.101(e). 

of * co 
1135, Sub. 27, W. R. Arthur & Co., 
tension—Western States. Maughan 
rt, Inc. asks reconsideration by full 
sion. 


MC- 
Inc., 
Trans 
Comn 

ok * * 

MC- °886, Sub. 64, Dallas & Mavis For- 
Wardi: - Co., Inc. Applicant asks early deci- 
sion inting application and in alterna- 
tive, Commission denies application, or 
Canno quickly decide it on present record, 
asks 1 pening for further hearing. 

* » ok 


1196, Sub. 6, R. Kuntzman, Inc., 
»n—General Commodities. Applicant 
onsideration of order of Mar. 21. 


MC- 
Exten: 
asks r 


MC-114734, Loos Trucking. Momsen Truck- 
ing Co. asks reconsideration. 
* * * 


MC-F-5590, E. W. Harlan—Control; Bruce 
Motor Freight, Inc.—Purchase—L. W. Pitts- 
ley (Iowa-Illinois Motor Express, Inc.). Ap- 
plicants ask reconsideration. 


C. omyalaints 


Rate Bureau Files Complaint 
Against lron-Steel Rates 


Of Large Group of Truckers 


The Middlewest Motor Freight 
Bureau has filed with the Commis- 
sion a complaint alleging that rates 
published by more than 240 defend- 
ant motor carriers to apply on iron 
and steel articles between points in 
an extensive midwestern area are 
unjust and unreasonable because of 
being unduly low and noncompensa- 
tory, in violation of the national 
transportation policy and sections 
216 and 218 of the interstate com- 
merce act. 


The complaint was docketed as MC- 
C-1782. Middlewest Motor Freight Bu- 
reau, complainant v. Ace Lines, Inc., et 
al. defendants. The complainant asked 
the Commission to require the defend- 
ants to cease and desist from the prac- 
tices alleged and to establish and put in 
force and apply in the future to the 
considered traffic, in lieu of the rates now 
maintained, “such other rates as the 
Commission may prescribe through the 
medium of a minimum rate order or 
such other means as the Commission 
deems just and reasonable .. .” 


Wide Rate Variance Seen 


The Complainant bureau called the 
Commission’s attention to “wide vari- 
ances that exist between rates on iron 
and steel articles from Chicago to Iowa 
points published by the complainant, and 
those published by Agent William A. 
Landau for account of carriers in his 
tariff No. 1-C, MF-1.C.C. No. 13.” 

It said the complainant’s rate from 
Chicago to Cedar Rapids, Ia., was 55 
cents a 100 pounds although that pub- 
lished for the account of carriers in 
Agent Landau’s aforementioned tariff 
was only 25 cents, “a differential of 20 
cents per 100 pounds, or 36.3 per cent.” 


“The complainant’s 55-cent rate is 27.9 
per cent of the 197-cent first class ex- 
ception rate, while the defendants’ 35- 
cent rate is only 17.7 per cent of com- 
plainant’s first class rate,” said the com- 
plainant bureau. “The defendants’ 35- 
cent rate, with a minimum of 20,000 
pounds, yields truck mile revenue of only 
31.1 cents for the 225-mile haul to Cedar 
Rapids.” 

The bureau cited other examples of 
“the extent to which the defendants’ 
rates are depressed.” 

The complainant also said that rates 
published by the defendant carriers were 
materially lower than those maintained 
by the complainant except for a few in- 
stances in which the complainant had 
established commodity rates to meet com- 
petitive rates published by the defend- 
ants... 

The territory involved in its complaint, 


icc NEWS 


said the bureau, extended “between points 
within Middlewest Territory; between 
points in Central States Territory, on the 
one hand, including Chicago, IIll., and 
points taking. the same rates—as well 
as points from which rates are made with 
relation thereto—and Middlewest Terri- 
tory, on the other, including points with- 
in the states of Iowa, Kansas, Minnesota, 
Missouri, Nebraska, North Dakota, and 
South Dakota.” 

The complainant said that the Com- 
mission was “doubtless aware of the fact 
that it is practically impossible to name 
all the carriers who publish depressed 
rates on iron and steel articles.” It said 
it had attempted to include in its com- 
plaint a number of major carriers and a 
number of smaller lines that transported 
iron and steel articles. oe 


In the body of its complaint the com- 
plainant bureau listed more than 39 
“additional carriers and the tariffs in 
which they name rates on iron and steel 
articles.” It said the rates of these car- 
riers had not been “specifically treated” 
in its complaint, but that it was known 
that they were “materially lower than 
the class rates published by the com- 
plainant and competing rail lines.” 


“The net result of the present-day de- 
pressed motor rates is that they all sink 
to the level of the very lowest rates in 
effect,” asserted the complainant bureau. 
“By their petition of August 2, 1954, 
western rail carriers seek to depart from 
the Commission’s prescribed scale and 
meet motor competition as they find it. 
It is thus seen that the rail lines also 
have a large stake in the measure of 
the motor rates on iron and steel ar- 
ticles.” 


“We are fully cognizant of the fact 
that the matter of a satisfactory and 
final adjustment of motor rates on this 
traffic is difficult and that this is par- 
ticularly true of rates from Chicago,” 
the complainant stated. “A great many 
Iowa carriers transport exempt commod- 
ities to that point and are content to 
charge just so much for the transporta- 
tion of iron and steel articles to Iowa 
destinations as is necessary to defray 
the cost of gas and oil. To participat2 in 
the traffic, Class I carriers must—and 
generally do—publish the same rates as 
are applicable via the smaller lines.” 

The complainant said that it had 
“every reason to believe” that if railroads 
were to be permitted to publish reduced 
rates on iron and steel articles, motor 
lines named defendants in its complaint 
and others not named, would publish 
still lower rates than those they now 
had in effect in order to have a rate 
advantage over rail competition. 


Digest of Complaints 


No. 31756, Sub. 2, Pepper Packing Co., 
Denver, Colo. v. Chicago, Burling- 
ton & Quincy Railroad Co. 


Alleges rates on 27 cars of fresh meat 
between the period March 20, 1953, and 
April 9, 1953, from Denver to numerous 
destinations in Massachusetts and New 
York in violation of sections 1 and 6. 
Asks reparation of $1,397.98. (John D. 
Saviers, West Side Court Building, Den- 
ver, Colo.) 

* * * 


No. 31756, Sub. 3, Fryer & Stillman, Inc., 
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Denver, Colo. v. Chicago, Burlington 
& Quincy Railroad Co. 

Alleges rates on 57 cars of fresh meat 
in the period March 20, 1953, through 
April 9, 1953, from Denver to numerous 
destinations in Massachusetts, New Jer- 
sey, New York and District of Columbia, 
in violation of sections 1 and 6. Asks 
reparation of $2,638.22. (John D. Saviers, 
West Side Court Building, Denver, Colo.) 

7 * om 


No. 31756, Sub. 4, American Stores Co., 
Philadelphia, Pa., et al. v. Balti- 
more & Ohio Railroad et al. 

Allege rates on approximately 130 cars 
of fresh meat in the period between 
March 20, through April 9, 1953, from 
Pueblo, Colo., to numerous destinations 
in New York, New Jersey, Pennsylvania, 
Maryland, Delaware and Washington, 
D.C., in violation of sections 1 and 6. 
Asks reparation of $25,000. (A. Edwin 
Gilfillan, 424 North Nineteenth Street, 
Philadelphia 30, Pa.) 

» * ” 

No. 31756, Sub. 5, Capitol Packing Co., 
Denver, Colo. v. Colorado & South- 
ern Railway Co. et al. 

Alleges rates on 127 cars of fresh meats 
in the period of March 20, 1953 through 
April 9, 1953, from Denver, Colo., to 
numerous destinations in Official Ter- 
ritory, in violation of sections 1 and 6. 
Asks reparation of $4,673.08. (John D. 
Saviers, West Side Court Building, Den- 
ver, Colo.) 

* e Sd 

No. 31772, The Higbee Co., Cleveland, O. 
v. Chicago, Rock Island & Pacific 
Railroad Co., et al. 

Alleges rates on redwood furniture, in 
carload quantities, from Wingfoot, Calif, 
to Cleveland, O., in April and May of 
1953, in violation of sections 1 and 2. 
Asks cease and desist order, rates and 
cancellation of balance due bills totaling 
$1,855.35. Modified procedure ordered. 
(G. H. Dilla, 3350 Superior Avenue, 
Cleveland 14, O.) 

* * oa 

MC-C-1782, Middlewest Motor Freight 
Bureau v. Ace Lines, Inc., et al. 

Alleges rates on iron and steel articles 
between points in Middlewest Territory; 
between points in Central States Terri- 
tory, on the one hand, including Chicago 
Ill., and points taking the same rates 
as well as points from which rates are 
made with relation thereto, and Middle- 
west Territory, on the other, including 
points in Iowa, Kansas, Minnesota, Mis- 
souri, Nebraska, North Dakota, and 
South Dakota, in violation of national 
transportation policy and sections 216 
and 218. Asks cease and desist order 
and rates. (William B. Cole, P.O. Drawer 
647, Kansas City 41, Mo.) 


* * * 


MC-C-1784, Bender & Loudon Motor 
Freight, Inc., Akron, O., et al. v. 
Shippers Dispatch, Inc. 

Allege transportation by defendant of 
shipments between a portion of the city 
of Akron, O., on the one hand, and, on 
the other, points on defendant’s routes in 
Michigan, Indiana, and Illinois, in vio- 
lation of section 206(a). Ask cease and 
desist order and hearing at same time 
and place and on common record with 
defendant’s pending application in MC- 
72140, Sub. 30. (Drew L. Carraway, 618 
Perpetual Building, Washington 4, D.C.) 

- * * 


MC-C-1785, Associated Safety Owner 


Drivers, Inc. v. Macy’s Auto Rental, 
Inc. 


Allege operations in violation of act 
and of Commission’s rules and regula- 
tions concerning security for protection 
of public, and of safety rules and regula- 
tions affecting transportation of pas- 
sengers between specified points in New 
York. Ask investigation, production of 
records, and cease and desist order. (J. 
A. Lieberman, 1776 Broadway, New York 
19, N.Y.) 


> * * 


MC-C-1786, Albert H. Schlensker, trustee, 
Advance Paint Co. v. Ellis. Trucking 
Co. et al. 


Alleges rates on paint materials be- 
tween March 6 and November 20, 1953, 
from Indianapolis, Ind., to Jackson, Miss., 
in violation of section 216. Asks adminis- 
trative determination. Modified procedure 
ordered. (L. C. Rizzer, 111 North Canal 
Street, Chicago 6, Ill.) 


* * * 


MC-C-1790, Motor Freight Express, York, 
Pa. v. Burch Express, Inc. 


Alleges defendant operating without 
authority in serving Gibbsboro, N.J., in 
violation of sections 206 and 217. Asks 
cease and desist order. Modified pro- 
cedure ordered. (Harold G. Wiemeyer, 
550 East King Street, York, Pa. 


* * * 


MC-C-1791, Horsman Dolls, Inc., Tren- 
ton, N.J., v. Riss & Co., Inc. 


Alleges rates on dolls from Trenton to 
Chicago, Ill., on May 29, 1953, in viola- 
tion of sections 216 and 217. Asks cease 
and desist order and administrative de- 
termination. Modified procedure ordered. 
(Norman J. Rudell, Simon & Eisenberg, 
1029 East 163rd Street, New York 59, 
N.Y.). 


* * ~ 


MC-C-1792, Petroleum Products — Mon- 
tana to Idaho and Washington. 


Investigation instituted by the Com- 
mission, Board of Suspension, on its own 
motion, into rates and charges on petro- 
leum and petroleum products, from 
Cut Bank, Kevin and Sunburst, Mont., to 
points in Idaho and Washington, pub- 
lished in second revised page No. 21, and 
original page 24C, to tariff MF-I.C.C. 
No. 4, of Rice Truck Lines. 





L: riefs 


Justice Department, N.I.T. 
League Support Examiner 


On 5a Agreement Condition 


The National Industrial Traffic 
League and the Department of Jus- 
tice have replied to exceptions taken 
by the applicants to Examiner O. L. 
Mohundro’s proposed report in Sec- 
tion 5a Application No. 33, Central 
States Motor Common Carriers— 
Agreement (T.W., March 26, p. 230). 

The bureau objected to, among other 
things, a condition Examiner Mohundro 
said should be imposed in the bureau’s 
section 5a agreement before the Com- 
mission approved such an agreement, 
that would bar the bureau or its em- 
ployes from requesting suspension or the 
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Wort 





filing of complaints against ra 
tariffs of bureau members. Tha 
assure members the free and 
strained right to take independ 
tion, the examiner said. 


Under section 5a, the so-calle< 
Bulwinkle section of the intersta‘e com. 
merce act, carriers are relievec from 
provisions of the antitrust laws with 
respect to agreements regardin:: rates 
and related matters when such agree. 
ments have Commission approvul. 


The Department of Justice suid the 
proposed report placed directly before 
the Commission for decision, the issue: 


“Ts section 5a (6) violated, as a matter 
of law, by the practice of associations of 
carriers filing protests or complaints with 
the Commission against the tariff rates 
announced independently by carrier 
members of the association?” 


The position of the department, it 
said, was that such practice by carrier 
trade associations does violate, as a mat- 
ter of law, section 5a (6). Consequently, 
it said, the department agreed with the 
conclusion of the examiner that the con- 
dition should be imposed. 


The League said that on exceptions, 
the bureau claimed that the “bureau 
practice” of filing suspension requests 
was in furtherance of the national trans- 
portation policy. 


“The statement of this point concludes 
with a cheap slap against shipper asso- 
ciations, ‘in whose councils the voice of 
a minority of shippers who would like to 
exert tonnage pressure to secure individ- 
ual rate advantage seems to have pre- 
vailed’” the League said. “The League 
is at the forefront of shipper associa- 
tions in contesting this bureau practice 
of suspension protests and rate contests 
against individual carriers. 


“This is a crucial part of the broad 
program of the League to support and 
strengthen the conference rate method, 
largely in behalf of the smaller shippers 
who are less able than the larger ship- 
pers to watch rate changes and act in 
protection of their individual interests. 


“Every point raised and every sug- 
gestion made by the League throughout 
various section 5a proceedings has been 
in the direction of wide and ample notice 
of proposed rate changes, orderly pro- 
cedure and full opportunity to all ship- 
pers large or small, to be heard and to 
receive just treatment. 


“The League deplores any exertion of 
tonnage pressure and it equally deplores 
carrier pressures, or currying of favor 
by rate changes which the proponent 
carriers will make with the knowledge 
and idea that the bureau will obtain 
suspension.” 





’S and 
would 
unre- 

nt ae. 





Reed- 















































Proposed Reyaorts 





Motor Finance Proposals 


Examiner John P. Dee, by a proy sed 
report in MC-F-5893 Lewis G. Joh on 
—Purchase (Portion)—Grant J. nd 
Albert L. Mead, has recommended at 
the Commission approve the purchas %Y 
Lewis G. Johnson, Newark, N.Y., of © T- 
tain of the operating rights of Grar J. 
Mead and Albert L. Mead, doing busi ‘Ss 
as Mead Truck Lines, Perry, N.Y. 


By a proposed report in MC-F-! 4, 
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April 2: 1955 

jonn E Amos and Fred Sclavi—Con- 
trol; Ell Lines, Inc., — Purchase — 
towthe: Trucking Co., Examiner Fabian 
¢, Cox |.as recommended that the Com- 
mission approve the purchase by Bell 
Lines, -nc., Charleston, W.Va., of the 
operating rights of Lowther Trucking 
Co, Charlotte, N.C., and acquisition by 
John E. Amos and Fred Scalvi of control 
of the operating rights through the 
purchase. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
pecome effective at expiration of 20 days 
from date of service of reports (25 days 
if general Office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


California (Gilroy)—-MC-5212, Sub. 5, 
John Triolo, dba Bell & Griffin, Exten- 
sion—Canned Goods. Certificate pro- 
posed. Canned goods, from Kadota, 
Calif., to six designated points in Cali- 
fornia over irregular routes. 


Montana (Billings)—MC-107151, Sub. 
13, H. F. Johnson, Inc., Extension—Boze- 
man, Mont. Certificate granted. Petro- 
leum products, in bulk, in tank vehicles, 
(1) from Bozeman, Gardiner, and West 
Yellowstone, Mont., to points in Yellow- 
stone National Park, Wyo., and (2) from 
Bozeman, Mont., to West Yellowstone, 
Mont., over irregular routes. 


New Jersey (Clinton) —-MC-52980, Sub. 
8, Royal Blue Coaches, Inc., Extension— 
Wrightstown, N.J. Passengers and their 
baggage, express and newspapers between 
Mansfield Square, N.J., and junction N.J. 
secondary highway 530 and U.S. Highway 
206, near Ewansville, N.J., over a regular 
route. 


New Jersey (Jersey City) —MC-29854, 
Sub. 20, The Hudson Bus Transportation 
Co, Inc., Extension—Alternate Route. 
Passengers and their baggage between 
Sayerville, N.J., and Keyport, N.J., over 
described regular route, and return, 
serving no intermediate points in con- 
nection with regular route operations, 
between West New York, NJ., and 
Keansburg, N.J. 


New Jersey (Keansburg)—MC-106207, 
Sub. 4, New York, Keansburg, Long 
Branch Bus Line, Inc., Alternate Route— 
Keyport, N. J. Certificate proposed. Pas- 
sengers and’ their baggage, between junc- 
ion U. S. Highway 9 and Garden State 
Parkway in Woodbridge, N.J., and Key- 
port, V. J., over a described alternate 
route in connection with regular-route 
opera! ons 


Ohi» (Akron) —MC-2202, Roadway Ex- 
press, ‘ne., Extension—Alternate Route— 
Greer ille, S.C. and Ranger, N.C. De- 
nial f certificate proposed. General 
comn: dities, with exceptions, between 
Gree: ille, S.C., and junction of US. 
High: 1ys 19 and 64, over a described 
Toute s an alternate route in connection 
with egular route operations between 
Colun >ia, S.C., and Asheville, N.C., and 
alterr. te route operations betwen Cleve- 
land, ‘enn., and Asheville, N.C., serving 
ho in -rmediate points. 


Hearings 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in I. & S. 6356, Aluminum—Tex. 
to McCook, IIl., assigned April 22, at Chicago, 
Ill., canceled. 

Hearing in 31548, Birmingham Building Co. 
v. B. & O., et al., assigned April 20, at 
Washington, D.C., postponed indefinitely. 

Hearing in Finance 18831, Missouri-Kansas- 
Texas R.R. Co. of Tex. Abandonment, as- 
signed May 6, at Greenville, Tex., canceled 
and reassigned May 23, at Fed. Bldg., Green- 
ville, Tex., before Examiner Romero. 

Hearings in Finance 18760, Oklahoma City- 
Ada-Atoka Ry. Co. Abandonment Tupelo to 
Coalgate and Abandonment of Operation 
Coalgate to Atoka, Okla., and Finance 18765, 
Missouri-Kansas-Texas R.R. Co. Abandon- 
ment Coalgate to Atoka, Okla., assigned 
May 9, at Atoka, Okla., canceled and reas- 
signed May 5, at Atoka, Okla., before Ex- 
aminer Romero. 

Hearing in Finance 18641, Dawson Ry. Co., 
et al., Abandonment, assigned May 13, at 
Tucumcari, N.M., canceled and reassigned 
May 10, at Passenger Station, Tucumcari, 
N.M., before Examiner Romero. 

Hearing in Finance 18646, Missouri Pacific 
R.R. Co. (Guy A. Thompson, Trustee), 
Abandonment Holly Grove to Clarendon, 
Ark., assigned May 24, at Little Rock, Ark., 
canceled and reassigned May 31, at U.S. Ct. 
Rms., Little Rock, Ark., before Examiner 
Romero. 

Hearing in Finance 18659, Missouri Pacific 
R.R. Co. (Guy A. Thompson, Trustee) 
Abandonment Litroe to Farmersville, La., 
assigned May 26, at Monroe, La., canceled 
and reassigned June 2, at U.S. Ct. Rms., 
Monroe, La., before Examiner Romero. 

Hearing in Finance 18848, Alabama Great 
Southern R.R. Co. Construction, assigned 
May 31, at Tuscaloosa, Ala., canceled and 
reassigned June 6, at U.S. Ct. Rms., Tusca- 
loosa, Ala., before Examiner Romero. 

Hearing in I. & S. 6372, Plastics—Kobuta, 
Pa., to Cleveland, Chicago & Detroit, as- 
signed May 12, at Custom Hse., Chicago, 
Ill., transferred to May 12, at Morrison 
Hotel, Chicago, Ill., before Examiner Fuller. 

Hearing in I. & S. 6357, Vehicles, Groceries 
—Chicago-Louisville-New Albany, assigned 
May 13, at Custom Hse., Chicago, IIl., trans- 
ferred to May 13, at Morrison Hotel, Chicago, 
Ill., before Examiner Fuller. 


New Assignments 


April 28—Washington, D.C.—Oral Argument 
before Division 4: 
Finance 18536—Chicago & North Western 
Ry. Co. Abandonment. 
May 12—Chicago, Ill—U.S. Custom Hse.— 
Examiner Fuller: 
I. & S. 6372—Plastics—Kobuta, 
Cleveland, Chicago & Detroit. 
May 16—Boston, Mass.—P. O. & Ct. Hse.— 
Examiner Hosmer: 
31469—Chaffee Bros. Co. v. M. C., et al. 
31574—Same v. N. Y. N. H. & H., et al. 
May 19—Boston, Mass.—New P. O. & Ct. Hse. 
Bldg.—Examiner Hosmer: 

I. & S. 6366—Sugar—Mass. to Pa. 
31749—Sugar—Eastern Seaboard to Pa. 
May 23—Dallas, Tex.—Hotel Baker—Exam- 

iner Gray: 
I. & S. 6370—Loading Rules—Cantaloupes. 
May 23—Oklahoma City, Okla.—Fed. Bldg.— 
Examiner Roth: 
I. & S. 6375—Window Glass—Southwest 
and West. 
May 25—Kansas City, Mo.—Hotel Pickwick— 
Examiner Gray: 
I. & S. 6368—Barge Rates to Pomeroy 
Bend, Kan. 
May 27—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Gray: 
Fourth Section Applications 28493 and 


Pa., to 
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30389—Pitch and Tar from Ironton, O., 
to Gregory, Tex. 
June 1—Washington, 

Stecher: 
I. & S. 6376—Iron and Steel, 
Marie to Chicago. 
June 7—Washington, D.C.—Examiner Roth: 
I. & S. 6332—Freight Forwarder Terminal 
Areas. 
31730—Forwarders’ Defined Terminal Areas. 
June 9—San Francisco, Calif.—U.S. Customs 
Bidg.—Examiner Winson: 

Finance 18822—Pacific Intermountain Ex- 
press Co.—Assumption of Liability. 
June 30—Philadelphia, Pa.—Penn Sherwood 

Hotel—Examiner Murphy: 
Finance 18868—Hall’s Motor Transit Co.— 
Issuance of Securities. 


D.C.—_Examiner 


Sault Ste. 


WATER 


New Assignments 


May 12—Barre, Vt.—Municipal Ct. Rm.—Ex- 
aminer Hosmer: 
FF-234—Paul D. Hurley Freight Forwarder 
Application. 


MOTOR 


Changes in Assignments 


Hearing in MC-114632, Sub. 3, Apple Lines, 
Inc., Madison, S.D., common carrier appli- 
cation, assigned April 15, at Oklahoma City, 
Okla., canceled and reassigned April 15, at 
Fed. Bldg., Tulsa, Okla., before Examiner 
Hagerty. 

Hearings in MC-C-1695, McCullough Trans- 
fer Co.—Revocation of Certificate, MC-F-5679, 
A. McCullough and Harriet McCullough— 
Control; McCullough Transfer Co.—Purchase 
(Portion)—Mildred I. Fullerton, and MC-F- 
5803, McCullough Transfer Co.—Investigation 
of Control—Mildred I. Fullerton, assigned 
April 18, at Columbus, O., canceled and re- 
assigned May 23, at New Fed. Bldg., Colum- 
bus, O., before Examiner McCloud. 

Hearing in MC-30844, Sub. 25, Heuer Truck 
Lines, Inc., Marshalltown, Ia., common car- 
rier application, assigned April 18, at Des 
Moines, Ia., canceled and reassigned April 
27, at U.S. Custom Hse. Bldg., Chicago, IIl., 
before Examiner Hurley. 

Hearing in MC-F-5808, W. C. Murrow, et 
al.—Control; Murrow’s Transfer, Inc.—Pur- 
chase (Portion)—M. L. Byrd, assigned April 
18, at Raleigh, N.C., canceled and reassigned 
May 11, at U.S. Ct. Rms., Greensboro, N.C., 
before Examiner Zurlo. 

Hearing in MC-114862, Sub. 1, Jones Trans- 
fer, Spencer, Ia., common carrier applica- 
tion, assigned April 22, at Des Moines, Ia., 
canceled and reassigned June 15, at U.S. Ct. 
Hse., Des Moines, Ia., before Jt. Bd. 201. 

Hearing in MC-88685, Sub. 11, L. E. Whit- 
lock Truck Service, Inc., Stafford, Kan., 
common carrier application, assigned April 
29, at Denver, Colo., canceled and reassigned 
April 28, at New Custom Hse., Denver, Colo., 
before Examiner Roberts. 

Hearing in MC-111401, Sub. 55, Groendyke 
Transport, Inc., Enid, Okla., common carrier 
application, assigned May 16, at Santa Fe, 
N.M., canceled and reassigned June 13, at 
State Comm., Santa Fe, N.M., before Jt. 
Bd. 33. 

Hearing in MC-88685, Sub. 9, L. E. Whit- 
lock Truck Service, Inc., Stafford, Kan., 
common carrier application, assigned May 
20, at Denver, Colo., canceled and reassigned 
June 6, at New Custom Hse., Denver, Colo., 
before Jt. Bd. 126. 

Hearing in MC-112145, Sub. 1, Charles 
Spurling, Indianapolis, Ind., common car- 
rier application, assigned April 19, at In- 
dianapolis, Ind., canceled. 


Hearings in MC-109637, Sub. 26, Gasoline 
Transport Co., Louisville, Ky... common 
carrier application, and MC-113334, Sub. 1, 
James Carbone Trucking Service, Streator, 
Ill., common carrier application, assigned 
April 20, at Louisville, Ky., canceled and 
reassigned April 21, at Chamber of Com- 
merce, Louisville, Ky., before Examiner 
Hagerty. ; 

Hearing in MC-108398, Sub. 26, Fortier 
Transportation Co., Fresno, Calif., common 
carrier application, assigned April 26, at 
Los Angeles, Calif., canceled and reassigned 
May 16, at Fed. Off. Bidg., Los Angeles, 
Calif., before Examiner Gray. 

Hearing in MC-C-1760, Fortier Transpor- 
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tation Co.—Investigation of Operations, as- 
signed April 26, at Los Angeles, Calif., 
canceled. 

Hearings in MC-C-1337, Ford Motor Co. v. 
Standard Transportation Co., Inc., et al., and 
MC-C-1337, Sub. 1, Same v. Shirks Motor 
Express Corp., et al., assigned April 18, at 
Washington, D.C., canceled and reassigned 
June 1, at Washington, D.C., before Examiner 
Driscoll and Jt. Bd. 244, respectively. 

Hearings in MC-C-1723, Youngstown Cart- 
age Co.—Revocation of Certificate, and MC- 
FC-57317, W. F. W. Co., Youngstown, O., 
Transferee, and Youngstown Cartage Co., 
Youngstown, O., Transferor, assigned April 
25, at Columbus, O., canceled and reassigned 
May 31, at Old P.O. Bldg., Columbus, O., 
before Examiner McCloud. 

Hearing in MC-114019, Sub. 1, Emery Trans- 
portation Co., Chicago, Ill., common carrier 
application, assigned April 26, at Chicago, 
Ill., canceled. 

Hearing in MC-106816, Sub. 1, M & M Fast 
Freight, Inc., Seattle, Wash., common carrier 
application, assigned April 26, at U.S. Ct. 
Hse., Ser.ttle, Wash., transferred to April 26, 


at Fed. Off. Bldg., Seattle, Wash., before 
Examiner Borroughs. 
Hearing in MC-94107, Sub. 1, Vancouver 


Airline Limousines, Ltd., Vancouver, British 
Columbia, Canada, common carrier applica- 
tion, assigned April 29, at Seattle, Wash., 
canceled and reassigned April 22, at U.S. Ct. 
Hse., Seattle, Wash., before Examiner Bor- 
roughs. 

Hearing in MC-200, Sub. 173, Riss & Co., 
Inc., Kansas City, Mo., common carrier appli- 
cation, assigned May 2, at Washington, D.C., 
postponed to a date to be fixed. 

Hearing in MC-105556, Sub. 19, Houck 
Transport Co., Billings, Mont., common car- 
rier application, assigned May 10, at Bis- 
marck, N.D., canceled. 

Hearing in MC-31466, Sub. 14, L. C. L. 
Transit Co., Green Bay, Wis., assigned May 
17, at Madison, Wis., canceled and reassigned 
June 15, at State Off. Bldg., Madison, Wis., 
before Jt. Bd. 282. 

Hearing in MC-113832, Sub. 4, Schwerman 
Trucking Co., Milwaukee, Wis., contract car- 
rier application, assigned May 17, at Madison, 
Wis., canceled and reassigned June 15, at 
— Bldg., Madison, Wis., before Jt. 

Hearing in MC-115041, Oravan Trucking 
Co., Farmington, N.M., common carrier appli- 
cation, assigned May 17, at Santa Fe, N.M., 
canceled and reassigned June 14, at State 
Comm., Santa Fe, N.M., before Jt. Bd. 361. 

Hearings in MC-112486, Sub. 2, Leo Stern- 
weis, Marshfield, Wis., common carrier appli- 
cation, and MC-115038, Asche Transfer, Shan- 
non, Ill., common carrier application, as- 
signed May 18, at Madison, Wis., canceled and 
reassigned June 16, at State Off. Blidze., 
Madison, Wis., before Jt. Bds. 194 and 111, 
respectively. 

Hearing in MC-114312, Sub. 4, Gamboe and 
Son, Pioneer, O., common carrier application, 
assigned May 24, at Sheraton-Cadillac hotel, 
Detroit, Mich., transferred to May 24, at Fed. 
Bldg., Detroit, Mich., before Examiner Cunn- 
ingham. 

Hearing in MC-C-1590, Central 
Motor Freight Bureau, Inc. v. 
Indiana Freight Lines, Inc., 
18. at Chicago, Ill., canceled. 

Hearing in MC-115088, Silverdale Fuel & 
Transfer Co., Silverdale, Wash., common 
carrier application, assigned April 19, at 
Seattle, Wash., canceled. 

Hearing in MC-114955, Sub. 1, Wilson Cart- 
age, Riverside, Ontario, Canada, common 
carrier application, assigned May 4, at 
Lansing, Mich. canceled and _ reassigned 
May 10, at Olds hotel, Lansing, Mich., before 
Jt. Bd. 163. 


Hearing in MC-24211. Sub. 4, Al Scannavino 
Trucking, Stockton, Calif.. common carrier 
application, assigned June 15, at U.S. Cus- 
toms Bldg., San Francisco, Calif., transferred 
to June 15, at 49 Fourth St., San Francisco, 
Calif., before Jt. Bd. 78. 


Hearing in MC-113482, Sub. 2, G. F. Ardery 
Oil Transport, Charles City, Ia., common 
carrier application, assigned April 21, at Des 
Moines, Ia., canceled. 


Hearing in MC-103435, Sub. 63, Bucking- 
ham Transportation, Inc., Rapid City, S.D., 
common carrier application, assigned April 
21, at Minneapolis, Minn., canceled and re- 
assigned July 1, at 1022 Nicolett Ave., Minne- 
apolis, Minn., before Jt. Bd. 303. 


Hearing in MC-C-1774, Middlewest Motor 
Freight Bureau v. Bird Trucking Co., et al., 
assigned April 22. at Chicago, Ill., postponed 
to a time and place to be fixed. 

Hearing in MC-11220, Sub. 59, Gordons 
Transports, Inc., Memphis, Tenn., common 


States 
Chicago- 
assigned April 





carrier application, assigned April 25, at 
Jackson, Miss., canceled. 

Hearing in MC-110148, Sub. 31, Transit, 
Inc., Herman, Neb., common carrier appli- 
cation, assigned April 25, at Lincoln, Neb., 
canceled and reassigned May 3, at Capitol 
Bldg., Lincoln, Neb., before Jt. Bd. 19. 

Hearing in MC-C-1660, Johnson Motor 
Lines, Inc., et al. v. Southern Motor Express, 
Inc., assigned April 26, at Charlotte, N.C., 
canceled. 

Hearing in I. & S. M-7047, Manufactured 
Tobacco—Louisville to St. Louis, assigned 
April 26, at Washington, D.C., canceled and 
reassigned May 18, at Washington, D.C., be- 
fore Examiner Dahan. 

Hearing in MC-109494, Sub. 5, Herbert 
Buskirk, Easton, Pa., common carrier appli- 
cation, assigned April 29, at Washington, 
D.cC., canceled and reassigned May 27, at 
Penn Sherwood Hotel, Philadelphia, Pa., be- 
fore Examiner Driscoll. 

Hearing in MC-263, Sub. 69, Garrett 
Freightlines, Inc., Pocatello, Ida., common 
carrier application, assigned May 3, at Santa 
Fe, N.M., canceled. 

Hearing in I. & S. M-7071, Commodities— 
Official Territory, assigned May 3, at Wash- 
ington, D.C., canceled and reassigned May 
18, at Washington, D.C., before Examiner 
Naftalin. 

Hearing in MC-107544, Sub. 26, Lemmon 
Transport Co., Inc., Marion, Va., assigned 
May 4, at Washington, D.C., canceled. 

Hearing in I. & S. M-7078, Reduced Class 
Rates—N.Y. to Pa., assigned May 4, at Wash- 
ington, D.C., canceled. 

Hearing in MC-115070, Pearson Transport, 
Inc., Poplar, Wis., contract carrier applica- 
tion, assigned May 5, at Minneapolis, Minn., 
canceled. 

Hearing in MC-112713, 
Transit Freight Lines, Inc., Kansas City, 
Mc., common carrier application, assigned 
May 11, at Washington, D.C., canceled and 
reassigned April 25, at State Comm., Santa 
Fe, N.M., before Examiner Roberts. 

Hearing in MC-C-1695, McCullough Trans- 
fer Co.—Revocation of Certificate, MC-F- 
5679, A. McCullough and Harriet McCullough 
—Control; McCullough Transfer Co.—Pur- 
chase (Portion)—Mildred I. Fullerton, and 
MC-F-5803, McCullough Transfer Co.—In- 
vestigation of Control—Mildred I. Fullerton, 
assigned May 23, at New Fed. Bldg., Colum- 
bus, O., transferred to May 23, at Old P.O. 


Bldg., Columbus, O., before Examiner Mc- 
Cloud. 


Sub. 56, Yellow 


New Assignments 


April 25—Santa Fe, N.M.—State Comm.—Jt. 
Bd. 77: 

MC-2226, Sub. 88—Red Arrow Freight 
Lines, Inc., Houston, Tex., common Ccar- 
rier application. 

April 25—Santa Fe, N.M.—State Comm.— 
Examiner Roberts: 

MC-83539, Sub. 18—C & H Transporta- 
tion Co., Inc., Dallas, Tex., common car- 
rier anplication. 


April 25—Santa Fe, 
Examiner Roberts: 
MC-110325, Sub. 6—Transcon Lines, Los 
Angeles, Calif., common carrier applica- 
tion. 


April 28—Des Moines, Ia.—Fed. Off. Bldg.— 
Chairman Mitchell: 

MC-F-5746—Warren Transport, Inc., and 
Doraldson Transfer Co.—Investigation of 
Control. 

MC-F-5918—Irwin D. and John E. Warren 
—Control; Warren Transport, Inc.—Con- 
tro] and Merger—Donaldson Transfer Co. 

MC-115193—Warren Transport, Inc., Water- 
loo, Ia. 

MC-FC-56884—Donaldson Transfer Co., 
Transferee, and Harry W. Adams, Trans- 
feror. 

MC-FC-57615—Donaldson Transfer 
Transferee, and Rex Lee, Transferor. 

May 2—Concord, N.H.—State Comm.—2Jt. Bd. 
186: 


N.M.—State Comm.— 


Co., 


MC-3252, Sub. 10—Merrill Transport Co., 
Portland, Me., common carrier applica- 
tion. 

May 2—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 97: 


MC-114698, Sub. 1—Refrigerated Delivery 
Service, Greenwood, Miss. 


May 3—Frankfort, Ky.—State Off. Bldg.— 
Jt. Bd. 388: 
MC-113642, Sub. 5—Winn Trucking Service, 


Horse Cave, Ky., contract carrier ap- 
plication. 

May 4—Knoxville, Tenn.—U.S. Ct. Rms.—2Jt. 
Bd. 238: 


MC-3031, Sub. 6—Dickey Freight Line, Inc., 
Murphy, N.C., common carrier applica- 
tion. 


May 4—Portland, Me.—Fed. Bldg.—Jt. Bd. 70: 
MC-3252, Sub. 9—Merrill Transport Co., 


Portland, Me., common carrier applica- 
tion. 


TRAFFIC Worzp 








May 11—Columbia, S.C.—Wade Ham) 
Bldg.—Jt. Bd. 354: 

MC-115140—King Produce Co., C 

S.C., contract carrier application 
May 11—Great Falls, Mont.—Civic 
Jt. Bd. 123: 

MC-98263, Sub. 10—Babcock and Le. Miles 

City, Mont., common carrier app: ‘cation 
May 23—New York, N.Y.—346 Bro«dway— 
Examiner Hosmer: 

MC-F-5816—H. D. Gorman—Contr:|: Ch). 
cago Express, Inc.—Purchase (Portion) 
Whippet Motor Lines Corp. 

May 24—New York, N.Y.—45 Broadway—ry. 
aminer Collins: 

MC-F-5831—George W. Brown, et ai —Con- 
trol; George W. Brown, Inc.—Purchase— 
Hamilton Harris Hickcox. 

May 24—San Francisco, Calif.—U.S. Customs 
Hse.—Jt. Bd. 47: 
MC-78786, Sub. 205—Pacific Motor Trucking 


on Off, 
umbia, 


enter— 


Co. 
May 24—San Francisco, Calif.—U.S. Customs 
Hse.—Examiner Clifford: 
MC-F-5783—Southern Pacific Co.—Contro]: 
Pacific Motor Trucking Co.—Purchase— 
Pacific Freight Lines. 
MC-F-5932—Atchison, Topeka and 
Fe Ry. Co.—Control; Santa Fe 
portation Co.—Purchase 
cific Motor Trucking Co. 
May 24—Washington, D.C.—Examiner Cox: 
MC-F-5921—Fred N. Dorn—Control; Dorn’'s 
Transportation, Inc. — Purchase — George 
Lehr. 
May 25—Little Rock, Ark.—State Comm.—It, 
Bd. 91: 
MC-C-1788—Jones Truck Lines, Inc.—In- 
vestigation and Revocation of Certificate. 
May 25—Washington, D.C.—Examiner Jack- 
son: 
MC-42537, Sub. 16—Cassens Transport Co., 


Santa 
Trans- 
(Portion )—Pa- 


Edwardsville, Ill., common carrier ap- 
plication. 

May 25—Washington, D.C.—Examiner Hag- 
erty: 


MC-111402, Sub. 8—Fawley Motor Lines, 
Inc., Broadway, Va., common carrier ap- 
plication. 

May 25—Washington, D.C.—Examiner Nafta- 
lin: 

I. & S. M-7062—Aluminum Billets & Tele- 
phone Materials—From Baltimore, Md. 

MC-C-1779—Aluminum Billets—From Balti- 
more to Philadelphia & New York. 

May 26—Kansas City, Mo.—Hotel Pickwick 
—Examiner Winson: 

MC-F-5899—P. F. Felten—Purchase—Crouse 
Truck Line, Inc. 

May 26—New York, N.Y.—346 Broadway— 
Examiner Collins: 

MC-F-5846—Joseph Bassaro, et 2].—Con- 
trol; New York Mid-Hudson Trans. Corp. 
—Purchase (Portion)—Hemingway Bros. 
Interstate Trucking Co. 

May 26—Providence, R.I.—Main P.O. Bidg.— 
Examiner Clough: 

MC-F-5837—James L. Maher—Control; M. 
C. M. Transportation Co., Inc.—Purchase 
—Arthur Touchette. 

May 26—Washington, D.C.—Jt. Bd. 65. 

MC-12516, Sub. 1—Kissinger Travel Agency, 
Reading, Pa., broker application. 

May 26—Washington, D.C.—Examiner Joyner: 

MC-78062. Sub. 26—Beatty Motor Express, 
Inc., Washington, Pa., contract carrier 
application. 

May 27—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Clough: 
MC-F-5844—Lee D. Whitney—Contro!; In- 


terstate Passenger Service, Inc.—Pur- 
chase — Manchester - Fitchburg Coach 
Lines, Inc. 

May 27—Washington, D.C.—Examiner Har- 
rison: 

MC-109478, Sub. 22—Worster Motor Lines, 
Inc., North East, Pa., common carrier 
application. 

May 27—Washington, D.C.—Examiner Gaf- 
ney: 

MC-115176—Maybelle Transvort Co. Lex- 


ington, N.C., contract carrier application. 

May 31—Boston, Mass.—New P.O. & C'. Hse. 
Bldg.—Examiner Clough: 

MC-FC-56465—Dawne Transportatio: Co., 


Inc., Boston, Mass., Transferee, d J. 
J. Keating, Stoneham, Mass., Tram. ‘eror. 
May 31—Kansas City, Mo.—Hotel Pi wick 


—Examiner Winson: 

MC-F-5789—Sayre J. Cento—Contr: As- 
sociated Transports, Inc.—Pu! se— 
Transport Trucking Co. 

MC-F-5904—Jack Cooper, Jr., 
Cooper—Purchase—Same. 

May 31—New York, N.Y.—45 
Examiner Collins: 

MC-F-5737—Arthur Jones—Control ood 
Products Trucking Co.—Purchast en- 
jamin Muskat. 

June 1—Boston, Mass.—New P.O. & C' Hse 
Bldg.—Examiner Clough: ; ere 

MC-F-5898 — Thomas J. Lyons—Cc ol; 
Quinn Freight Lines, Inc.—Contrc nd 
Merger—Peterson’s Motor Express. 

June 1—Cleveland, O0.—Old P.O. Bild 
aminer Crowley: i 
MC-F-5882 — Samuel F. Niness—Cc ‘Ol: 


and 10m 


Broa eae 
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pril 23, 1955 


Chemi.al Tank Lines, Inc.—Purchase— 
Thomas E. Cook and Harold F. Fischer. 
yne 1—New York, N.Y.—45 Broadway—Ex- 
aminer Collins: 
MC-F-5905—J. E. Ackerman, et al.—Con- 
“trol; Arrow Carrier Corp. — Purchase — 
Forst Trucking Co., Inc. (Sam H. Lipson, 
rustee). 
june Topeka, Kan.—Kansas Hotel—Jt. Bd. 


2: 

Me-655, Sub. 46—Missouri-Arkansas Trans- 
portation Co., Joplin, Mo., common car- 
rier application. 

Mc-F-5900—J. W. Ringsby—Control; Rings- 

“py Truck Lines, Inc.—Merger—Northern 
Transportation Co. 

june 2— Detroit, Mich. — Sheraton-Cadillac 
Hotel—Examiner Crowley: 

mMc-F-5910—Canada Steamship Lines Ltd. 
—Control; Kingsway Transports Ltd.— 
Purchase—Joseph A. Maroon. 


June 2—Lincoln, Neb.—Capitol Bldg.—Jt. Bd. 


93: 

MC-111319, Sub. 2—Percy Jones, Inc., Okla- 
homa City. Okla., common carrier ap- 
plication. 

June 2—San Francisco, Calif.—U.S. Customs 
Bldg.—Jt. Bd. 75: 

MC-52858, Sub. 42—Convoy Co., Portland, 
Ore., common carrier application. 

June 2—Washington, D.C.—Examiner Lee: 

MC-110525, Sub. 260—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

June 3—Chicago, I11.—U.S. Custom Hse.—Ex- 
aminer Crowley: 

MC-F-5836—H. F. Snure—Control; 
can Crrloading Corp.—Purchase 
tion)—Lewis O. Jacobs. 


June 3—Des Moines, Ia.—Fed. Off. Bldg.—Jt. 
Bd. 54: 

MC-22619. Sub. 5—Pulley Freight Lines, 
Inc., Extension—Canned Goods from Ill. 
Origin Points, Des Moines, Ia., contract 
carrier application. 

June 3—San Francisco, Calif.—U.S. Customs 
Bldg.—Examiner Linn: 

MC-40007, Sub. 38—Reliable Transportation 
Co., Los Angeles, Calif., common carrier 
aplication. 

June 6—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Jt. Bd. 69: 

MC-1501. Sub. 93—Greyhound Corp., Chi- 
cago, Ill. 

June 6—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Clough: 

MC-F-5822 — Greyhound Corp. — Purchase 
(Portion)—Boston & Maine Transporta- 
tion Co. 

June 6—Des Moines, Ia.—Fed. Off. Bldg.— 
Jt. Bd. 92: 

MC-115153—Hogan Freight Service, Des 
Moines. Ia., common carrier application. 

MC-115175—Ed M. Smith, Charles City, Ia., 
common carrier application. 

June 6—Hartford, Conn.—Hotel Bond—Ex- 
aminer Collins: 

MC-F-5762—Harold C. Davis—Control; 
Porto Transport, Inc. — Purchase — Som- 
mer’s Motor Lines, Inc. 

MC-F-5763 — Everett J. Arbour — Control— 
Porto Transport, Inc. 

June 6—Madison, Wis.—State Comm.—Ex- 
aminer Crowley: 

MC-F-5841—David H. Ratner and Paul L. 
Shriver—Control; Service Transfer & 
Storage, Inc.—Purchase—Earl F. Schultz. 

June 6—Salt Lake City, Utah—State Comm. 
—Examiner Winson: 

MC-F-5885—Marvin J. Mollerup—Control; 
Mollerup Van Lines—Purchase—Yelloway 
Van Lines, Inc. 

June 6—San Francisco, Calif.—U.S. Customs 
Bldg —Examiner Linn: 

MC-9115, Sub. 43—Oregon-Nevada-Califor- 
nia Fast Freight, San Francisco, Calif., 
common carrier application. 

June 7—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer Winson: 

MC-F-"912—Pacific Intermountain Express 
Co. mtrol—Public Freight System. 
June g- “hattanooga, Tenn.—U.S. Ct. Rms. 

—Ex: niner Gray: 

MC-FC 55157—Arrow Express Corp., Chat- 
tanc -a, Tenn., Transferee, and Arrow 
Tra’ ‘er & Storage Co., Chattanooga, 
Ten Transferor. 

June 8 pringfield, Mass.—Fed. Bldg.—Ex- 
ami Collins: 

MC-F- 99—Melvin B. Wood, et al.—Con- 
tro] Palmer Lines, Inc.—Purchase— 
Gec F. Pease, Inc. 

june §- vampa, Fla—vU.S. Ct. 

. ami Yardley: 

MC-10. 1, Sub. 10—Coastal Refrigerated 
Ser Gambrille, Md., common carrier 
app tion. 

a 9— an Francisco, Calif.—U.S. Customs 

a, Examiner Winson: 

“C-F-. 59—Pacific Intermountain Express 


a -erger—West Coast Fast Freight, 


Ameri- 
(Por- 


Rms.—Ex- 


June 10—Minneapolis, Minn.—Fed. Off. Bldg. 
—Examiner Crowley: 

MC-F-5810—Gordon F. Raymond—Control; 
Raymond Motor Transportation, Inc.— 
Purchase—L. O. Erickson. 

June 13—Boston, Mass—New P. O. & Ct. 
Hse. Bldg.—Examiner Clough: 

MC-F-5840—Samuel A. Jessup and Claude 
A. Jessup—Control; Virginia Stage Lines, 
Inc.—Purchase (Portion)—Trailways of 
New England, Inc. (Edward L. O’Brien, 
Trustee). 

June 13—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Crowley: 

MC-F-5895—L. W. Easter, et al.—Control; 
K-C Auto Transport, Inc.—Purchase 
(Portion)—Highway Transport Co. 

June 14—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 

MC-107515, Sub. 110—Refrigerated Trans- 
port Co., Atlanta, Ga. 

June 14—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Crowley: 

MC-F-5919—A. H. Box, et al.—Control; Bos 
Freight Lines, Inc.—Control—Bos Truck 
Lines, Inc. 

June 14—San Francisco, Calif.—U.S. Customs 
Bldg.—Jt. Bd. 75: 

MC-70451, Sub. 164—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb. 

June 14—San Francisco, Calif.—U.S. Customs 
Bldg.—Examiner Winson: 

MC-F-5884—Fay V. Watson, et al.—Con- 
trol; Watson Bros. Transportation Co., 
Inc. — Purchase — Charles P. Hart; and 
Chas. P. Hart Transportation Co., Inc. 

June 15—Atlanta, Ga.— Peachtree-Seventh 
Bldg.—Examiner Yardley: 

MC-113824. Sub. 3—Lain Transvort, Okla- 
homa City, Okla. 

June 16—Washington, D.C.—Examiner Dris- 


coll: 
MC-105997, Sub. 9—Oil-Ways Co., Nutley, 
N.J., contract carrier application. 
June 17— Atlanta, Ga. — Peachtree-Seventh 
Bldg.—Jt. Bd. 64: 
MC-115158—Norman H. Thompson, Val- 
dosta, Ga., common carrier application. 
June 17—Indianapolis, Ind.—U.S. Ct. Hse. 
& P.O.—Jt. Bd. 72: 
MC-10207, Sub. 4—McClain Dray Line, Mar- 
ion, Ind. 
June 17—Indianapolis, Ind.—U.S. Ct. Hse. & 
P.O.—Examiner Crowley: 
MC-F-5877—McClain Dray Line—Purchase— 
Wagner Trucking Co., Inc. 


June 20—Indianapolis, Ind.—U.S. Ct. Hse. & 
P.O.—Examiner Crowley: 
MC-F-5830—Glen and Evelyn Ringle—Con- 
trol; Ringle Truck Lines, Inc.—Purchase 
—Vincent Reed Truck Service, Inc. 


June 20—Portland, Ore.—Multnomah Hotel— 
Examiner Winson: 

MC-F-5908—E. W. A. Peake, et al.—Control; 
Consolidated Freightways, Inc.—Purchase 
—Willamette Hauling Co. (Frank A. 
Dudley, Trustee). 


June 21— Atlanta, Ga. — Peachtree-Seventh 
Bldg.—Examiner Yardley: 
MC-111758, Subs. 14 and 15—Liquid Car- 
riers, Inc., Bay Minette, Ala., common car- 
rier applications. 


June 21—Philadelnvhia, Pa.—Penn Sherwood 
Hotel—Examiner Murphy: 

MC-F-5303 — John W. Kowalsky — Control; 
Kowalskv’s Express Service — Purchase 
(Portion)—William S. Evans. 

June 22—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Murnhy: 

MC-F-5812—Samuel L. Lebovitz—Control; 
Modern Transfer Co., Inc.—Purchase— 
Arthur J. Pope. 


June 22—Pittsburgh, Pa.—Fulton Bldg.—Ex- 
aminer Crowley: 

MC-F-5869—Vincent H. Palisano, et al.— 
Control: Boss-Linco Lines, Inc.—Pur- 
chase (Portion)—Lyons Transportation 
Co. 


June 23—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Murphy: 

MC-F-5888—A. L. Buch, et al.—Control; 
Buch Express, Inc.—Purchase (Portion) 
—George B. Smith, Jr., and Harold B. 
Smith. 

June 23—Pittsburgh, Pa.—Fulton Bldg.—Ex- 
aminer Crowley: 

MC-F-5894—Frederick Weiss, et al.—Con- 
trol; Maryland Transportation Co.—Pur- 
chase (Portion)—Ray North. 

June 27—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Murphy: 

MC-F-5864—Charles Kulp—Control; 
and Gordon, 
Creger. 


June 28—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Murphy: 
MC-F-5865—H. B. West—Control; Royal 
Transportation Co. — Purchase — Richard 
William Mead. 


Kulp 
Inc.—Purchase—Albert H. 


June 30—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Murphy: 
MC-F-5891—John N. Hall, et al.—Control; 
Hall’s Motor Transit Co.—Control and 
Merger—York Motor Express Co. 


STATE 
COMMISSION NEWS 





Gurley Attacks Assessing 
Railroads to Help Pay for 
Highway Grade Crossings 


Testifying at a California Public 
Utilities Commission hearing at Los 
Angeles April 18, on a proposal to 
widen an underpass under the Santa 
Fe Railway’s Harbor line, Fred G. 
Gurley, president of the Santa Fe, 
caid that the railroads were bur- 
dened unfairly when they were forced 
to pay “staggering sums” for high- 
way grade separations. 


Mr. Gurley said the case involved two 
instruments of commerce and transporta- 
tion—one instrument, the railroad was 
privately owned, and the other, the high- 
way, was owned by the state. 


“Surely, the state in exercising its leg- 
islative authority should never legislate 
unfairly in favor of the interstate facility 
it owns, and treat unfairly the interstate 
facility privately owned,” Mr. Gurley said. 


Mr. Gurley said the growth of truck 
and vehicular traffic necessitated the 
state highway department’s move to 
widen the underpass. 


“When Santa Fe’s Harbor line was 
built,’ Mr. Gurley said, “the Santa Fe 
constructed all highway grade separations 
along the rovte from its own funds. On 
these separations, like others elsewhere, 
the railroad is forced to continue to pay 
taxes. But the separations are freely 
used and enjoyed by truck competitors. 


“The (Harbor) line of railroad built 
by us some 30 years ago was entirely 
adequate for our business then, and... 
it is entirely adequate today. The pro- 
posals for widening .. . (the crossing) 
in question in this case stem from in- 
creases in highway traffic, not increases 
in railroad traffic. 


“It is most important to note that 
without exception ... the only signifi- 
cant factor involved is that of improving 
a street or highway so that more vehic- 
ular traffic can move over it. Thus, the 
demand for grade separations has been 
identical to the demand for other engi- 
neering improvements in the highways, 
such as providing more lanes, widening 
curves and flattening out of grades so 
that heavier traffic can mOve more ex- 
peditiously.” 

He said it was a matter of “grave con- 
cern” to assess railroads unduly for 
“such unproductive proposals as we have 
here today.” He cautioned that such a 
demand for payment of “staggering 
sums” to “sterile” projects from which 
railroads derive no benefit was to the 
detriment of the railroads and the na- 
tion’s economy. 


These contributions injure a railroad’s 
“financial stability” and damage its 
“ability to perform the transportation 
service the economy .. . requires of it,” 
Mr. Gurley said. 

“To take the railroads’ money to build 
these separations for use by competitors 
deprives them,” Mr. Gurley said, “of 
money which we should use in providing 
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the needed new technologies and new 
instrumentalities of transportation.” 

“It should be clearly understood,” Gur- 
ley testified, “that the railroads are the 
only transportation agency which is not 
helped in some way by the taxpayer’s dol- 


lar ... No taxpayer pays anything for 
our plant.” 
Mr. Gurley said government gave 


“artificial competitive advantages” to air, 
highway and inland water carriers by 
payments of direct and indirect sub- 
sidies. He classed construction of hig‘n- 
Ways and grade separations as among 
these types of subsidies. 

He said railroads asked neither sub- 


sidies nor favored treatment. They ask 
only, he said, “ . .. the opportunity to 
compete on equal terms...” This will 


allow them to provide “efficient, eco- 
nomical and rapid transportation services 
which are needed by our economy in 
peace time and in war time,” Mr. Gurley 
said. 


CIVIL AERONAUTICS 
BOARD NEWS 





Pan American Avers C.A.B. 
Gives Northwest Higher Pay 


In Proposed Pacific Rates 


In an answer to a show-cause order 
of the Civil Aeronautics Board pro- 
posing service mail rates for trans- 
Pacific service, Pan American World 
Airways, Inc., argues that the effect 
of the board’s order in “Docket 6630 
et al. “is to compensate Northwest 
Airlines, Inc., at a rate of 50 cents 
a ton-mile and to cut Pan American’s 
mail pay to 38 cents a ton-mile (T.W., 
April 9, p. 67). 


Pan American asserted that “5,078 
miles is the mileage on the short great 
circle course between Seattle and Tokyo 
with stops at both Anchorage and Cold 
Bay.” It continued: 

“So far as concerns Northwest Air- 
lines . . . the ‘standard mileage’ proposal 
is thus simply to continue to pay North- 
west for the mileage that it is actually 
flying. 

“For Pan American, on the other hand, 
the proposal is that the government pay 
for the carriage of United States mail 
to an from Tokyo, as if Pan American 
were allowed to fiv a course which the 
government presently does not allow it 
to fly. 

“Specifically, Pan American is to be 
paid as if, instead of flying the round 
about 6,688-mile island-hopping route 
from San Francisco to which it is lim- 
ited in its original temporary certificates, 
the lifting of which is presently under 
advisement by President Eisenhower, 
Pan American were in fact flying a route 
1,610 miles shorter.” 

The order to show cause, Pan Ameri- 
can said, took the form of proposing 
that Pan American continue to be paid 
at 50 cents a ton-mile, but, said the air- 
line, Northwest would get 50 cents and 
Pan American would get less than 38 
cents a ton-mile—32 per cent less than 
Northwest. 


Arguing that the President’s reorgan- 


ization plan No. 10 of 1953, affecting sub- 
sidy payments to airlines, imposed an 
obligation of giving fair and reasonable 
compensation for mail service, Pan 
American said: 

“If 38 cents is right for Pan American, 
50 cents cannot be right for Northwest. 
There can certainly be no such differen- 
tial in the final rates when these are 
fixed on a retroactive basis.” 

The answer asked a review of the legal 
issues prior to action by the board on 
revision of Pan American’s Pacific tem- 
porary service mail rates. 


C.A.B., Meeting Objections 
Of Court, Reduces Mail Pay 
Of Western by $467,482 


Meeting the objections of the Su- 
preme Court of the United States, 
the Civil Aeronautics Board on April 
19 offset the profit from the sale of 
Route 68 by Western Air Lines, Inc., 
and reduced by $467,482 Western’s 
mail compensation from May 1, 1944 
through 1948, granted by the board 
on October 12, 1951. 


The route was sold to United Air Lines, 
Inc., the board said, at a profit of $447,- 
000, and it was the failure to offset this 
against the mail pay otherwise due the 
carrier that was the basis of the reversal 
of the board’s action by the court, it 
pointed out. 

“There was no basis previously,” said 
the board, “nor is there now, for a find- 
ing that had Western known that it 
could not retain this profit, it would not 
have sold the route. There was no prom- 
ise made by the board to Western at the 
time of approval of the sale that the 
profit would not be offset against mail 
pay claims to be determined at a later 
date. The mail rate was clearly not in 
issue in that proceeding. There is noth- 
ing in the previous or present record to 
call for a conclusion that mail compen- 
sation in an amount to satisfy break- 
even need, under economic and efficient 
management, and a profit margin of 7 
per cent on investment would fall short 
of enabling Western to maintain and de- 
velop its operation under the standards 
of section 406 of the act. We must con- 
clude, therefore, that the entire net 
profit on intangibles from the sale of 
Route 68 must be offset against the mail 
compensation previously determined. 


“The amount of mail compensation 
previously found due by the Board for 
the period in issue, exclusive of the 
route profit, was $3,917,361. Included in 
this sum was $16,187 as a return allow- 
ance on the increased working capital 
resulting from Western’s retention of 
the $447,000 route profit. This allowance 
must now, of course, be removed. Also 
previously included in the mail compen- 
sation was $4,295 as an allowance for 
federal income taxes that the carrier 
would owe on the basis of its profit for 
the period. 


“In view of the removal of $16,187 from 
the profit element, the board’s policy of 
limiting allowances for income taxes to 
amounts actually incurred, or to be in- 
curred, requires that the previous allow- 
ance of $4,295 should now be eliminated. 
As a result of these adjustments, the 
mail compensation for the period May 1, 
1944-December 31, 1948, inclusive, is $3,- 
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Hearing before a Civil Aeronautic; 
Board examiner in the domestic truck 
line service mail rate case (No. 6599, ¢ 
al.), involving the rates of “service” pay 
for 13 of the certificated U.S. trunk air 
carriers for the carriage of mail, is in in- 
definite recess while the Post Office De. 
partment and the carriers work out the 
details of a basis for settlement reached 
while the hearing was in progress. 

The C.A.B. said that the proposed set- 
tlement would result in a saving of $53 
million a year to the Post Office on the 
volume of mail carried by the airlines last 
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Puerto Rico, Inc. v. Trans-Caribbeanf Of 
Motor Transport, Inc., the board, on 
request of complainant postponed from A 
April 20 to June 1 hearing scheduled § NI 
to be held at Miami, Fla. Location of f pel 
the hearing room is to be announced f gre 
later. fiv 
In connection with a notice of con- ( 
solidation of two complaint procee ings, § dic 
No. 764, Mitsui Steamship Co., L'd. V-— kn 
Anglo Canadian Shipping Co., Lt. et. co 
al, and No. 773, American Pota-: &§ of 
Chemical Corporation, et al. v. Ame’ :can® by 
President Lines, Ltd., et al., the | ard 12 
postponed hearing, which had  ecen® jy 
scheduled in No. 764 at San Frat 1sco® 23 
on April 28, to May 11, with No 773 
to be heard at the same time. Loc 1008 |, 
of hearing room will be annov ced qi 
later. n 
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Agricultt-ce of the United States v. North 
Atlantic ‘ontinental Freight Conference, 

nd No. 751, Statement of Mem- 

; of the North Atlantic Conti- 
nental Freight Conference Filed Under 
General Order 76, scheduled for April 26, 
has beer: postponed to June 28, when it 
will be heard by the board in Room 4519, 
New General Accounting Office Build- 
ing, Washington, D.C. 

Argument in No. 730, Statement of 
japan-Atlantic and Gulf Freight Con- 
ference Filed Under General Order ‘16, 
scheduled for May 10, has been post- 
poned to June 21, in the same room as 
argument in Nos. 725 and 751. 


COURT NEWS 


Supreme Court Affirms Bar 


To Mississippi Rate Boost 


The Supreme Court of the United States, 

by a per curiam decision on April 18. 
affirmed a ruling of the federal district 
court for southern Mississippi enjoining a 
Commission order which would have re- 
quired that Mississippi intrastate rates on 
cottonseed and its products, soybeans 
and their products, fertilizer and ferti- 
lier materials, lumber and articles taking 
lumber rates, pulpwood, gravel, and brick 
and related articles in the brick list, be 
brought to the level of those approved 
by the Commission for interstate applica- 
tion in Ex Parte 175. 


The Supreme Court issued its decision 
in No. 589, Interstate Commerce Com- 
mission v. Mississippi Public Service Com- 
mission, and No. 588, Illinois Central 
Railroad Co., Gulf, Mobile & Ohio Rail- 
road Co., Mississippi Export Railroad Co., 
ét al. v. Mississippi Public Service Com- 
mission, et al. 

The Commission had ordered the intra- 
state rates increased to the interstate 
level in Mississippi Intrastate Freight 
Rates and Charges, 291 I.C.C. 39. The 
district court’s injunction was issued in 
No. 2120, Mississippi Public Service Com- 
mission v. United States of America and 
Interstate Commerce Commission (T.W., 
Feb. 19, p. 58). The district court held 
that the Commission’s order was not 
Supported by substantial evidence. 


Santa Fe Railway Acquitted 


Of Rate Concessions Charge 
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eral grand jury in Albuquerque, 
as acquitted the Atchison, To- 
Santa Fe Railway of charges of 

unlawful rate concesisons to 
iber companies. 


ially, the railway had been in- 
nn 35 counts of “unlawfully and 
ly offering, granting, and giving 
ons in respect to transportation 
rty” (T.W., Oct. 16, 1954, p. 66), 
Judge Waldo Rogers dismissed 
> counts on April 11. The grand 
de its report on the remaining 
S on April 12. 
overnment charged that the five 
companies shipped into Albu- 
green fir lumber from the 
‘stern United States, and had 


shipped out from Albuquerque white pine 
which had been seasoned there, for the 
same rates which would have pertained 
to a non-stop delivery of the green fir 
from northwest to eastern points. 

The railroad maintained that the lum- 
ber companies had “cheated” it of $250,- 
000 in transportation charges by switch- 
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ing the lumber as the shipments came 
through Albuquerque. The railway said 
it had no knowledge of such switching. 


The five lumber companies previously 
had pleaded guilty to charges violating 
the Elkins act and were fined a total of 
$90,000 (T.W., Jan. 15, p. 76). 


TRANSPORTATION 
LEGISLATION 









Senate Committee Plans to Investigate 
Transport of 3-Cent Letter Mail by Air 


In Requesting Funds for Inquiry, Chairman Johnston, of Post Office 











And Civil Service Group, Contends Postmaster General Has Exceeded 







His Authority in Diverting Mail to Planes, Even for ‘Experiment.’ 








By LAWRENCE FERNSWORTH* 


The hotly contested battle be- 
tween the railroads and the Post 
Office Department over transporta- 
tion of 3-cent letter mail by air on 
a “space-available” basis is to be 
made the subject of a Senate com- 
mittee inquiry. 


On March 21, Senator Johnston, of 
South Carolina, chairman of the Senate 
post office and civil service committee, 
appeared before a closed hearing of the 
Senate appropriations committee and 
stated: 


“It would seem to me that the Post- 
master General may be violating the law 
here. In my opinion he should obey the 
committee’s decision or appeal. He has 
done neither. I am getting tired of Cab- 
inet officers always skirting around the 
edge of the law. They must obey the 
laws like any other citizen. I want to say 
that the (Senate) committee on post 
office and civil service intends to in- 
vestigate this matter thoroughly.” 


On April 13, Senator Johnston reported 
from his committee a resolution calling 
for such investigation. It asks for an 
appropriation of $75,000 for investigations 
in the domain of civil service, postal 
rates, procedures, employee relations, re- 
search and related matters. Senator 
Johnston has made it plain that his in- 
vestigation will concentrate on the 3- 
cent air mail, concerning which he used 
some strong words in a statement he 
sent from his committee to the appro- 
priations committee. 


Federal Court Ruling Cited 


He particularly criticized Postmaster 
General Arthur E. Summerfield for, as 
he said, claiming that the 3-cent air 
mail service was legal, notwithstanding a 


* Mr. Fernsworth, a veteran in the field 
of journalism, is a former news editor of 
the New York Daily News, now Washington 
correspondent for the Concord, N.H. Monitor. 
Last December he wrote an article for 
TRAFFIC WORLD about profitable operation of 
“abandoned” railroad branch lines by a 
corporation headed by Samuel M. Pinsly, of 
Boston (T.W., Dec. 25, 1954, p. 27). 





























decision of Judge James R. Kirkland, of 
the United States district court for the 
District of Columbia, who held that it 
was contrary to law and gave summary 
judgment, except for a brief experi- 
mental stage. In its order, dated Feb- 
ruary 17, 1955, the court ruled “that the 
prolonged experimental transportation 
of first class mail by air on the west coast 
is beyond the authority of the Post- 
master General” (T.W., Dec. 18, 1954, 
p. 70). 

This refers to the test case brought by 
five western railroads—the Santa Fe, the 
Great Northern, the Northern Pacific, the 
Southern Pacific and the Union Pacific— 
to halt the west coast 3-cent-mail-by-air 
“experiment” which was begun Novem- 
ber 22, 1954. The test case would affect a 
Chicago-Washington and New York- 
Washington service commenced on Octo- 
ber 6, 1953, and a Washington-Florida 
service begun February 22, 1954. 

The court also ruled that while the 
Postmaster General was entitled to make 
reasonable experiments if not unduly 
prolonged, “it is beyond the scope of the 
Postmaster General’s authority to ar- 
range for the transportation by air of 
any mailable matter that does not bear 
the postage rate prescribed by the Con- 
gress for domestic air mail.” 

The railroads have been complaining 
that despite the court’s order, the Post 
Office Department is unreasonably pro- 
longing what it claims are experiments 
and is, in fact, converting them into per- 
manent services. 

Senator Johnston went even further 
than this. He charged Postmaster Gen- 
eral Summerfield with claiming that, 
notwithstanding the court’s order, he did 
in fact have legal authority because he 
had told a Congressional committee what 
he was doing. 


‘Ratification’ Opposed 


Said Senator Johnston to the Senate 
Appropriations committee: 


“T am sure that you are aware that the 
postal statutes, violation of which by the 
Postmaster General is charged in the 
lawsuit, fall under the jurisdiction of the 
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(Senate) post Office and civil service com- 
mittee, and I am sure that the appropria- 
tions committee, by making its general 
appropriation for the Post Office Depart- 
ment, would not want to be considered 
as expressing a view one way or the other 
regarding the lawfulness of the Post- 
master General’s action in this respect. 

“I respectfully suggest that in the re- 
port of this committee a statement to 
that effect be made, so that no contention 
can be made that the Congress has rati- 
fied the action of the Postmaster General 
and in this backhanded way has given 
him authority which in all the past years 
has only been accorded to him under 
special circumstances and by specific leg- 
islation after careful and deliberate con- 
sideration by the committees concerned 
with such matters.” 

He said that there were serious ques- 
tions of policy involved “in any determi- 
nation to provide air transportation for 
first class mail that go far beyond the 
jurisdiction and responsibilities of the 
Appropriations committee and which 
should be the subject of most careful 
study by my committee before any legis- 
lation action is considered.” 


Cost Argument Assailed 


Senator Johnston also insisted that he 
did not consider the Postmaster General 
had any authority to transport 3-cent 
mail by air, even on an experimental 
basis, and he felt that the experiment 
had already been unduly prolonged. He 
also attacked the Postmaster General’s 
contention that the new service was 
cheaper than rail service. 

“Preliminary investigation by my staff,” 
he said, “indicates that these figures are 
seriously in error.” 

However, he added, since the Post- 
master General thought the service had 
been satisfactory, he should present the 
information to Congress. 

Senator Johnston insisted that Mr. 
Summerfield should immediately sus- 
pend all the services, although he (the 
Senator) would be willing to acquiesce 
in a six-month trial period for the west 
coast service which was started on No- 
vember 22, 1954. This would take it to 
May 22. 

The Post Office bill, as reported to the 
Senate, approvriates $2,754,104,000 for 
the department, of which $675,241,000 is 
for the various services of mail trans- 
portation. It allots $336,000,000 for rail- 
road hauls and $39,810,000 for domestic 
air mail. 


Summerfield’s Testimony 


Mr. Summerfield himself told his side 
of the story with much detail before a 
subcommittee of the House appropria- 
tions committee on February 16 and 18. 
He testified that in 1934 the department 
had paid the railroads $318 million and 
that the “space-available” airlift had 
cost about $2 million. 

Asked “why the railroads became so 
exercised” when the cost of the airlift 
was “sO small percentagewise,”’ he re- 
plied: 

“They seem to be following in the foot- 
steps of the people that preceded them 
in the handling of mail in the old days by 
pony express and who, in turn, resisted 
any change because they lost revenue. 

. . And apparently thev are concerned 
because they foresee what we foresee, 
that the public, having seen the improved 


service, might want it continued, which 
would result in a reduction in the amount 
of mails the railroads would carry.” 

Answering another question, he said he 
thought it was true (in the words of the 
questioner) “that they are not so much 
interested in seeing the laws are not 
violated as they are in seeing their rev- 
enues are not reduced.” 


Legislative ‘Assistance’ 


He was asked whether the legal status 
of the airlift meant “that vou may be re- 
questing legislation,” and renlied: 

“I feel if we find it neeessary we 
certainly are going to ask for legislative 
assistance because, frankly, we consider 
it not only an economic necessity, but 
as part of our defense and military pro- 
gram we fell it essential that we be per- 
mitted to proceed.” 

He also said that about 4,000,000 pieces 
of 3-cent mail were now being moved 
daily by air. 

Representative Sieminski, of New Jer- 
sey, commented that “there might come 
a time when air mail will have to give 
way to guided missiles that might carry 
mail pouches, and it is hoped that at 
that time the air mail people will not 
think that they alone have the exclusive 
use of the service.” 

This comment seemed to tie in with 
the fears of the railroads that the pros- 
pect of losing the bulk of their present 
mail allotments constituted the real 
danger of the withdrawal of mails from 
them in favor of the airlift and of truck 
routes. Their battle against the loss of 
mail to trucks is another part of the 
story. 


‘Accusation’ Again Railroads 


Mr. Summerfield accused the railroads 
of creating a situation which made such 
withdrawals necessary. He said that “at 
the same time they are trying to restrain 
us from experiment in the movement of 
mail by air, they are by their own acts 
removing mail-carrying trains from their 
schedules and they are forcing us to 
move mail by whatever other means we 
can find.” 

The railroads contend that the re- 
moval of some mail trains is in large 
part due to the loss of mail revenue. 


The attitude of the House subcom- 
mittee was favorable to Mr. Summer- 
field’s viewpoint. He faces a different 
situation in the Senate where he has 
been repeatedly criticized, and which, 
both in the last and the present session 
of Congress, voted a postal pay raise 
plan over his objection. When this vote 
was taken, in March, he was accused on 
the Senate floor of trying to use Congress 
“as a rubber stamp.” The hostile note 
struck in the statement of Senator 
Johnston, comes nearer to being in tune 
with senatorial temper. 


So far the railroads have not told their 
side of the story on either side of the 
Capitol at the present session of Congress, 
although inevitably, in the proposed 
Senate committee investigation, the com- 
mittee will wish them to offer their views. 
But they offered a statement, with rec- 
ommendations, last year before the 
House sukcommittee on postal operations. 
This committee, after a somewhat ex- 
tensive survey and study of postal trans- 
portation, made an inconclusive report at 
the end of the session. 


Railroads’ Contentions 


The railroads’ case was presented by 
Herbert B. Brand, chairman of the com- 
mittee on railway mail transportation of 
the Association. of American Railroads. 


A summary of his statement on 
portation was given by the sub: 
as follows: 

“Transportation of air mail : 
by a different act than that 
railroads, while highway tran 
of mail has no regulation what: 
effect upon railroads of depriv 
of volume while still requiring 
cooperate under a strict statutoi 
tion to transport all mail offered results 
only in higher costs for railroads ang 
lower costs for competitive agenicies,” 

He presented a series of recommenda. 
tions to enable the railroads to suit the 
Post Office Department’s requirements 
He doubted there were many instance: 
where air transport was quicker and 
cheaper than by rail and feared that the 
diversion of mail from the railroad 
would block improvement of railroad 
service for mail. 

One of the contentions of the railroads 
is that, while the airlines are not re- 
quired to install at their own expense 
extensive and costly terminal and trans- 
fer facilities, such facilities have to be 
installed by the railroads at their own 
cost. They also complain that valuable 
rolling stock is idled, with the loss to 
investment, as the result of air transport 
An instance in point, they asserted, was 
that when the Washington-Florida air 
service was inaugurated on February 22 
1954, it meant the idling of three 60-foot 
railway post office cars representing an 
investment of about $300,000. 

There is a similar idling of rail equip- 
ment and cars as a result of the west 
coast service, 3-cent-mail-by-air which 
as the court stated it, “covers the entire 
Pacific coast from the border of the 
Dominion of Canada to the border of 
the Republic of Mexico ...approximately 
a thousand miles.” 


It serves Seattle, Wash.; the Oregon 
cities of Portland, Salem, Eugene, Med- 
ford and Klamath Falls; the California 
point of San Francisco, Oakland, Sacra- 
mento, Stockton, Modesto, Merced, Fres- 
no, Bakersfield, Los Angeles and San 
Diego. 
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Subsidy Situation 


The railroads also contend that the 
amount paid to the airlines for mail car- 
riage does not give the true picture be- 
cause of the heavy subsidies which the 
airlines receive from the government 
while the railroads receive none. In 1954 
the Post Office transferred $60,491,250 to 
the Civil Aeronautics Board on account 
of subsidy. Under a new law the sub- 
sidies are directly paid by the C.A.B. 


The Post Office Department’s Bureau 
of Transportation reported to the House 
subcommittee in the Eighty-third Con- 
gress that “as of October 1, 1953, the sum 
of about $80 million annually is taken 
from the Post Office Department budget 
and is made the responsibility of the 
CAB” 

The railroads also assert that th: t 
Office Department’s statement of a::mali 
costs “does not take account of wha! 
government spends on the constr 
maintenance and operation of exp 
air ways and air navigation facilitics, all 
of which are available for the free 
commercial airliners.” Nor does ii 
sider the federal and municipal ex} 
tures on airports which the airlin 
at nominal charge, say the rail 
They also claim that while the go ern- 
ment makes a profit on first class 
carried by the railroads, the cost « all 
mail exceeds revenues—as $1% mill) "1 10 
the fiscal year 1953. The surface c: re! 
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t-class mail profit in the same year, 
mostly by railroads, was put at $39 mil- 
lion. 

The roads present figures to show that 
while in the U.S. there are 570 air stop 
points. with 141 other points served 
through the same airports, mail trains 
serve some 35,000 points. 

They concede that “there is, of course, 
a proper place for air mail,—and air mail 
is available to all who wish to use it, 
provided only they pay the added charge 
for the extra service they want.” 


Status of ‘Experiment’ 


The “space-available” air mail service 
now stands as follows: 


(1) Washington to Chicago and to New 
York service commenced October 6, 1953. 
This service picks up considerable mail 
from New England. 


(2) Washington to Florida service com- 
menced February 22, 1954, serving Jack- 
sonville and certain other points in Flor- 
ida. A large part of this operation in- 
volves picking up the mails brought by 
air from Chicago and New York. 

(3) West coast service, Seattle to San 
Diego, inaugurated November 22, 1954, 
the subject of a federal court decision 
which held it unlawful except for an 
experimental period. 

In addition to this, a “feeder airline” 
3-cent mail experiment was started on 
March 10, 1954, in several unrelated areas, 
as follows: 

Central Airlines, serving various Texas 
and Oklahoma cities; Frontier Airline, 
between Denver and Phoenix; North 
Central Airline, between Duluth and the 
Twin Cities, and between Detroit and 
the upper Michigan peninsula. 

The Washington-Chicago-New York 
triangle is serviced by United, American, 
T.W.A. and Capital Airlines, and the 
Florida service by National, Eastern and 
Delta-C. & S. 


Conferees on Supplemental 
Money Bill Make Report 


The Senate and the House, being un- 
able to agree on supplemental amounts 
asked for the payment of ship and air- 
line subsidies for the remainder of the 
fiscal year 1955, appointed conferees to 
iron out their differences of opinion. 


In the conference report on H.R. 4903, 
filed April 19, amendments proposed by 
the conferees affected the funds re- 
quested for ship and air subsidies and 
for the federal-aid highways. 


The conferees proposed that, for sub- 
Sidy payments to the air carriers by 
the Civil Aeronautics Board, there be 
appropriated $8,900,000, instead of the 
$5,000 000 as proposed by the House and 
the {15,200,000 as proposed by the 
Senate. 

Fo! 
ship 
the ; 
of $32 
and 
Sen: 


Th conferees also recommended that 
$95,0. 000 be appropriated for federal- 


operating-differential subsidies to 
nes, the conferees recommended 
‘propriation of $50,000,000 instead 
100,000 as proposed by the House 
60,000,000 as proposed by the 


aid | chways, instead of $90,000,000 as 


prop: -d by the House and $100,000,000 
a p: josed by the Senate. 

Th: House, in passing the supplemental 
appr’ riations bill, H.R. 4903, cut to $35 
milli . a requested $60 mfllion for the 


mony on S. 
bill, embodying the plan advanced in the 
report of the President’s Advisory Com- 
mittee on a National Highway Program, 


payment of operating-differential sub- 
sidies to ship lines. It also cut from $15.2 
million to $5 million the amount asked 
for subsidy payments to airlines. How- 
ever, the Senate appropriations com- 
mittee recommended restoration of the 
subsidy cuts, and the Senate, on April 14, 
passed the bill (T.W., April 16, p. 13). As 
the Senate insisted on its amendments, it 
appointed Senator Hayden, of Arizona, 
chairman of the Senate appropriations 
committee, 
Georgia, Chavez of New Mexico, Ellender 
of Louisiana, Bridges of New Hampshire, 


and Senators Russell of 


as 
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Saltonstall of Massachusetts, and Young, 
of North Dakota, as conferees. 


On April 18 the House disagreed to the 


Senate amendments and agreed to a 
conference. 
pointed conferees for the House: Repre- 
sentative Cannon of Missouri, chairman 
of the House appropriations committee, 
and Representatives Rooney of New 
York, Preston of Georgia, Taber of New 
York, and Clevenger of Ohio. 


The following were ap- 


Senate Roads Subcommittee Adjourns 
Highway Hearing, House Hearing Begins 


With Testimony by Representatives of the Trucking Industry, and Others, 
Gore Subcommittee Turns to Other Matters. House Public Works 
Committee Begins Hearing With Department of Commerce Officials. 


Hearing before the Gore subcom- 


mittee on roads of the Senate public 
works committee on the national 
highway program was adjourned 
April 15, subject to the call of the 
chair, and on April 18 the House 
public works committee began hear- 
ing on bills before the House. 


The Gore subcommittee heard testi- 
1160, the administration 


headed by Lucius D. Clay; S. 1048, a 


bill introduced by Senator Gore, and 
S. 1573, introduced by Senator Case, of 
South Dakota. 


The administration bill, S. 1160, would 


create a Federal Highway Corporation 
with authority to issue $21,000,000,000 in 
bonds and to borrow not to exceed $5 
billion from the Treasury to provide for 


debt service in any year when money in 
excess Of $622,500,000 collected from gaso- 
line and special fuels taxes is insuf- 
ficient to service the debt. 

The Gore bill, S. 1048, would appro- 


priate $1,100,000,000 for the fiscal years 


1956 through 1960 for expenditure on 
the federal-aid primary highway system, 
the federal-aid secondary system, and 
the federal-aid primary system in urban 
areas, apportioned among the states in 
accordance with the formulas of the 
federal-aid highway act of 1944. 


S. 1573, the Case bill, calls for annual 
appropriations of $810,000,000 to be spent 
on the aforementioned highway systems, 
also apportioned as required by the 1944 
act. To expedite the President’s plan for 
a 10-year highway construction and im- 
provement plan, the Case bill would also 
authorize appropriations of $900,000,000 
a year for 10 fiscal years beginning with 
fiscal 1957. It also calls for creation of a 
National Interstate Highway Right-of- 
Way Corporation to acquire rights-of-way 
for the national system of interstate 
highways. That corporation would be 
authorized to issue not more than $5 bil- 
lion total obligations, but not more than 
$500,000,000 in any one year. 


It also calls for a graduated scale of 
extra charges for heavy trucks. 


When the Gore subcommittee resumed 











































hearings April 13 after the Easter recess, 
Austin L. Roberts, Jr., general solicitor, 
National Association of Railroad and 
Utilities 
resolution adopted by that body asking 
that non-railroad public utilities be re- 
imbursed out of federal highway funds 
for the cost of relocating facilities when 
necessitated by the federal-aid highway 
projects, as is the case with the rail- 
roads under existing law. 


Commissioners, presented a 


Private Truck Council 
A. B. Gorman, president, Private Truck 


Council of America, appearing on April 
14 before the subcommittee, said that 
the federal government should retire 
from the field of automotive excise tax- 
ation, and that control of the road pro- 
gram should be at the state, county and 
city level. 
recommended that diversion of state 
highway tax revenue to other than high- 
way purposes should cease, and that the 


He said his organization also 


federal government should cease advo- 
cating an 18,000-pound axle limit for 
trucks, leaving the regulation of sizes and 
weights to the states. 


Mr. Gorman said the council recom- 
mended that there should be no federal 
corporation to expedite the construction 
of highways, and that no federal debt 
should be created for that purpose, but 
that highways should be constructed, 
improved, and maintained from normal 
revenue sources to the fullest possible 
extent. 


Trucking Industry Spokesmen 


John V. Lawrence, managing director, 
American Trucking Associations, Inc., 
said the A.T.A. recommended continua- 
tion of the current federal-aid program 
with respect to the primary system, sec- 
ondary roads, and urban streets. He said 
it also recommended that the federal 
government “assume full financial re- 
sponsibility for building the national sys- 
tem of interstate highways under a fed- 
eral-state relationship that would be sub- 
stantially similar to that which has pre- 
vailed in the past with respect to federal 
aid, except that there would be no match- 
ing by the states.” 

Mr. Lawrence said that the industry 
was concerned with the provision in S. 
1160 giving states credit for toll roads. He 
said the industry felt that this would 
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bring about widespread use of toll road 
financing of the interstate system by in- 
dividual states. Mr. Lawrence said that 
the fact that the trucking industry used 
toll roads was not an endorsement of 
such roads, “but rather is a reflection of 
the gross inadequacy of many of the 
public roads.” 


Truck Charges Opposed 


William A. Bresnahan, assistant gen- 
eral manager of A.T.A., expressed the 
trucking industry’s opposition to the fi- 
nancing provisions of S. 1573, the Case 
bill, imposing fees ranging from $300 to 
$1,200 each for trucks having gross 
weights of 20,000 pounds or more in addi- 
tion to present federal taxes. Mr. Bres- 
nahan asserted that taxes on highway 
users in the past 25 years had exceeded 
highway expenditures by $10 billion, and 
that “highway users have paid special 
taxes sufficient to cover the entire cost 
of federal highway programs and build 
up a ten-billion-dollar credit against 
future programs.” 

Estimating that the additional fees in 
the Case bill would result in tax pay- 
ments of about $400 million a year, and 
that about $200 million would fall on 
for-hire carriers, Mr. Bresnahan said 
that preliminary data for 1954 showed 
that all motor carriers of property oper- 
ating under Commission authority had 
total net operating revenues before in- 
come taxes of $163 million. Those figures 
indicated, he asserted, that “the imposi- 
tion of the fees would place the industry 
at large deeply in the red.” 

The position of the National Associa- 
tion of Motor Bus Operators was con- 
tained in a letter addressed to Senator 
Gore by Jack Garrett Scott, the asso- 
ciation’s general counsel. He said the 
soundest solution to the financing prob- 
lem was in combining grants to the 
states in increased amounts from gen- 
eral federal revenues, and federal guar- 
antee of state highway bonds. The as- 
sociation also opposed the provisions of 
S. L573, saying levies on certain of the 
motor buses using the interstate system 
would undoubtedly eliminate the motor 
bus industry “as a part of our national 
transportation system.” 

Francis V. du Pont, special consultant 
to the Secretary of Commerce, and C. D. 
Curtiss, commissioner of the Bureau of 
Public Roads, returned to testify, prin- 
cipally in the Case bill, S. L573, on April 
14 and 15. 

Governor Edwin C. Johnson, of Colo- 
rado, former member of the Senate, ap- 
pearing with a delegation of members 
of Congress from Colorado and Utah, 
urged the subcommittee to consider the 
designation of a route from Denver to 
Salt Lake City as part of the interstate 
system. 


State Chambers of Commerce 


The Council of State Chambers of 
Commerce, on April 20, released a study 
of the federal role in highway construc- 
tion in which it was said that the states 
should be permitted to collect the two- 
cent tax on gasoline to finance expansion 
of highway programs. The council said 
that the federal government might re- 
serve the right to impose the tax if the 
states did not do so. The council also 
said that the problem should be given 
more study. Eugene F. Rinta, research 
director for the group, said: 

“Although highway needs are great, 


they can hardly be so urgent that Con- 
gress must act here and now. It would 
seem that both the administration and 
the Congress would want the benefit of 
the studies and recommendations of the 
Intergovernmental Relations Commis- 
sion before proceeding with any new 
major highway financing scheme. 

“After all, that body was proposed by 
the President and created by the Con- 
gress for the specific purpose of deter- 
mining whether the federal government 
or the states should be responsible for 
financing and conducting such activities 
as highway construction which are now 
handled jointly.” 

The study was critical of the financing 
proposals of the administration bill, as 
well as those in the bills introduced by 
Senators Gore and Case. It favored 
proposals by Senator Byrd, of Virginia, 
for a “pay-as-you-go highway program” 
and for state collection of the gasoline 
tax. 


House Committee Hearing 


Secretary of Commerce Weeks was 
the first witness heard April 18 by the 
House public works committee, which 
had before it H.R. 4260, the adminis- 
tration bill, and other highway measures. 

In a supplement to his statement, Mr. 
Weeks replied to 18 questions which were 
included in a letter written to him by 
Representative Buckley, of New York, 
chairman of the committee, covering, 
the Secretary said, “a wide range of 
matters” having to do with the highway 
bills before the committee. 

On April 19, the committee heard 
Messrs. Curtiss and du Pont, and on 
April 20 it heard Lucius D. Clay, testify 
in support of the administration’s plan 
for a 10-year program of construction 
and improvement of the interstate high- 
way system. 





G.S.A. Makes First Report 
On Federal Property Cost 


The Senate has had printed as docu- 
ment No. 32, Eighty-fourth Congress, an 
“Inventory Report on Federal Real 
Property in the United States as of De- 
cember 31, 1953.” 

The report was prepared by the Gen- 
eral Services Administration at the re- 
quest of the Senate appropriations com- 
mittee. Senator Hayden, of Arizona, 
chairman of the committee, and Senator 
Bridges, of New Hampshire, ranking 
minority member, in a joint letter ac- 
knowledging receipt of the report, asked 
that a second report be compiled as of 
June 30, 1955, to be issued as of a Senate 
document in January, 1956, and that the 
reporting procedures and compilations be 
continued as of the end of each fiscal 
year thereafter. 

The GS.A. said that the report as of 
the end of 1953, made pursuant to a re- 
quest by the committee when it reported 
the first independent offices appropria- 
tions bill for fiscal year 1954, consolidated 
11,493 reports on individual federal in- 
stallations which had cost the govern- 
ment $30.2 billion. A breakdown of the 
total showed $14.4 billion as the cost of 
buildings, $13.6 billion as the cost of 
structures and facilities, and $2.2 billion 
as land cost. 





Hall Hearing Concluded 


The surface transportation subcommit- 
tee of the Senate committee on interstate 
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pri 
and foreign commerce concluded « series iete 
of hearings, April 19, on the nom. ation Bc 
of John A. Hall, of California, to »¢ pj. are 
rector of Locomotive Inspection «t the io 
Commission. Mr. Hall is serving vider gj 
recess appointment. Ing 
The subcommittee heard testimony of a 
Eric Peterson, general secretary-treas. — ° ~ 
urer of the International Associa‘ion of & °° c 
Machinists, in opposition to the noming- je 
tion. Previously it had heard Michae| . 
Fox, vice-chairman of the Railway Labr—& 
Executives’ Association, and H. E. Gilbert, & inte 
president of the Brotherhood of Locomo. & the 
tive Fireman and Enginemen, also testify B ' » 
in opposition. Commission Clarke ap. He | 
peared at an earlier hearing in support & vee! 
of the nominee. sche 
that 
tee 
to d 
‘Feeder’ Line Certificate - 
Bill Passed by House; Probe 
. o . R 
Of Air Policy Promised a 
Debate in the House which pre-§ 
ceded passage, April 19, of H.R. 2225, & an 
a bill to grant permanent certificates Mr. 
to local, or “feeder” airlines, brought ra 
from Representative Priest, of Ten- mse 
nessee, chairman of the House com- & con 
mittee on interstate and foreign F 
commerce, a statement that his com- & ai 
mittee, in view of criticisms of the = 
Civil Aeronautics Board, planned af gi 
complete investigation of the coun- § pea 
try’s civilian air policy. reg 
In passing H.R. 2225, the House ac- “al 
cepted en bloc the amendments suggested ‘ 
by Mr. Priest’s committee (T.W., March oe 
26, p. 241). The Senate committee on . 
interstate and foreign commerce, report- 7 
ing favorably, with amendments, the ad 
Senate bill (S. 651) to give permanent th 
certificates to the local airlines, recom- 
mended one important difference with 
respect to the requirements for per- 
manent certification, as compared to the 
House bill. The Senate group recom- In 
mended that the local airlines would 
have to show that they were furnishing C 
service from January 1, 1953, to the date 
of their respective applications (T.W., 
April 2, p. 70). The House-passed ver-— © 
sion, on the other hand, would grant — Re 
permanent certification if a carrier filed BN 
an application within 120 days after en- to 
actment of the bill and showed that it en 
had been furnishing local or feeder — ur 
service since the date of enactment. Each — tr 
bill would require the C.A.B. to issue 4 de 
permanent certificate unless it found that 
the service of the carrier for the periods Fy. 
aforementioned was inadequate and in- f ' 
efficient. + 
Policy Probe Promised 
Several members of the House in the F 4 
course of remarks on H.R. 2225 wer: crili- Ba. 
cal of the C.A.B.’s opposition to te bill, F by 
and made reference to criticism >f the J H 
board which they said was voice’ gen- H 
erally. H 
Representative Boggs, of Louisia’ 4, aS- Ss 
serted that “the opposition of the °.AB. li 
to this legislation is typical of t > %-B} 
structionist policy of the C.AB. it D 
typical of the confusion which e:> ts 2 
the C.A.B.” He said that there w 5 no | 
a major community in the United ‘tates Bt 
which “does not complain abo the S 
C.A.B. and ...I have pending re 4 f 
resolutiqgn which would call for « com E 
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plete jivestigation of the civilian air 
policy #2 this country.” He asked Mr. 
priest whether it was his intention “to 
jok into this situation which is caus- 
ing crivicism all over this country?” 


Mr. Eoggs had reference to H. Res. 162, 
offered by him, calling for “a full and 
complete investigation and study of na- 
tional civilian air policy and its enforce- 
ment.” 

In reply, Mr. Priest said that it was the 
intention of the committee to look into 
the matter and that “a draft of subjects 
to be investigated is already under way.” 
He said that such an investigation had 
peen interrupted because hearings were 
scheduled on other legislation, but added 
that “it is the intention of the commit- 
tee on interstate and foreign commerce 
to do what the gentleman has suggested 
and to do it in as complete form as is 
possible for that committee to do.” 


C.A.B. Objections 


Representative. Vorys, of Ohio, asked 
for enlightenment on the objections of 
the C.A.B. to the bill. He said that he 
did not think that “that body is simply 
an obstructionist bunch of bureaucrats.” 
Mr. Vorys said he understood the bill to 
give the existing feeder lines “grand- 
father-clause treatment,” but made it 
“extremely difficult for a new company to 
come into the field.” 


Representative Beamer, of Indiana, 
said, in reply: “Yes and no.” He added 
that he would not say the bill would 
“make it more difficult, because they 
stil would have an opportunity to ap- 
pear” before the C.A.B. and apply for 
regular certification. 


Mr. Priest, a little later, said that 
C.A.B.’s primary objection to the bill, ac- 
cording to testimony of members before 
the committee, was that “they felt the 
passage of this bill would have the effect 
of freezing these routes.” Mr. Priest 


= that the “committee could not see 
a ad 





Intrastate Transportation 


Control Measure Offered 


Among the measures introduced in 
Congress after the Easter recess was H.J. 
Res, 282, by Representative Burdick, of 
North Dakota, proposing an amendment 
© the Constitution to “prevent interfer- 
ence with, and to eliminate limitations 
upon, the power of the states to regulate” 


transportation wholly within their bor- 
ders, among other things. 

Six ills contained provisions for the 
designtion of highways in the west as 
part ©” the national system of interstate 
highways. 

Bil providing for the designation of 
&hi¢ vay across the Continental Divide 
as p of that system were introduced 
by C orado House members as follows: 
HR. 058, by Representative Chenoweth: 
HR. 567, by Representative Hill: and 
HR 594, by Representative Aspinall. 
8.1 was introduced by Senator Mil- 
likir, Colorado, for himself and for 
“oa stern senators, for the same pur- 
2: 655, introduced by Representa- 
tive con, and S. 1710, introduced by 
Sen Bennett, both of Utah, provide 
ay lesignation of a highway between 


‘nection and Ogden, Utah, as part 


of the national system of 
highways. 

Representative Celler, of New York, 
has introduced H.R. 5612, a bill to amend 
the fair labor standards act of 1938 to 
increase the minimum hourly wage from 
75 cents to $1.25. 


interstate 


N.D. Legislature Resolves 


Against Section 4 Changes 


A resolution adopted by both houses 
of the North Dakota legislature, that 
Congress be asked to deny the passage 
of any legislation providing for repeal 
or amendment of the long-and-short- 
haul clause of section 4 of the inter- 
state commerce act “when and if pre- 
sented for its consideration”, was in- 
cluded among the petitions and me- 
morials printed in the Congressional 
Record of April 14. 


The resolution of the North Dakota 
legislature (House Concurrent Resolu- 
tion Q) said that there would be pro- 
posed legislation for the repeal of.the 
long-and-short-haul clause of section 4 
of the act, and that the charging of a 
higher rate for a short haul than for a 
longer haul was forbidden by law in that 
state. Passage of such legislation, it said, 
would make for higher rates and charges 
on articles moving in interstate com- 
merce to and from North Dakota, par- 
ticular on grain, lignite, to the detriment 
of producers, shippers and consumers 
of North Dakota. The resolution also 
said that such legislation would encour- 
age discriminations in rates against small 
shippers in favor of large shippers, and 
it expressed the view that it would “in 
the end ... be detrimental to the best 
interests of the railroads themselves.” 





Marine Labor-Management 
Relations to Be Studied 


The House merchant marine and fish- 
eries committee has announced that, 
following a staff report of conferences 
held with labor and management in the 
maritime industries, public hearings on 
labor-management relations will be 
scheduled. Before the hearings were 
begun, it was stated, Representative 
Bonner of North Carolina, chairman of 
the committee, would introduce several 
bills dealing with the subject. 

The text of the announcement, dated 
April 19, follows: 

“In executive session this morning, 
the House committee on merchant ma- 
rine and fisheries heard a report from 
staff members concerning conferences 
recently held with officials of both labor 
and management in the maritime in- 
dustry on the east and Gulf coasts and 
on the Great Lakes. 

“The committee adopted the recom- 
mendation of the staff that labor-man- 
agement relations in the maritime in- 
dustry be made the subject of hearings 
to begin in several weeks. Preliminary 
hearings will be held in executive session 
followed by more extensive public hear- 
ings. 

“It is contemplated that several bills 
dealing with the subject will be drawn 
up in the interim and introduced by the 
chairman prior to commencement of 
hearings.” 
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Airlines, Mechanics Reach 


Agreement on Pay, Rules 


The White House announced at Au- 
gusta, Ga., April 13, that final settle- 
ment of a nine-months’ old labor dispute 
between six major airlines and certain 
of their employes represented by the 
International Association of Machinists, 
(A. F. of L.), involving pay rates and 
other working rules, had been effected 
with the assistance of a presidential 
emergency board. The announcement 
said: 

“Increases in hourly rates of pay of 
seven, six and five cents per hour, based 
on employe classifications and retro- 
active to July 1, 1954, were obtained for 
inspectors and lead mechanics, me- 
chanics and other ground service em- 
ployes. Through a reduction from three 
to two years in the time required for 
mechanics to progress from the lowest 
to the highest rates of pay, additional 
financial benefits will be realized by 
these employes. Differences in pay rates 
and other conditions affecting employes’ 
progression to the highest rate of pay 
on some of the airlines were also re- 
moved. Changes in some of the working 
rules of several of the airlines were 
agreed to. Each of the new agreements 
will remain in force until October 1, 
1956. 

“Settlements of the disputes were 
achieved between the union and five 
of the airlines in March, but the board 
continued hearings as to Eastern Air 
Lines and final settlement negotiations 
as to it were announced.” 


TRANSPORTATION 
STATISTICS 







Ton-Mile Traffic, Revenues 
Of Railroads Up in January 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 


switching and terminal companies, 
totaled 46,141,507,000 in January, 1955 
as compared with 43,746,642,000 in Janu- 
ary, 1954, according to a compilation by 
the Commission’s Bureau of Transport 
Economics and Statistics of revenue traf- 
fic statistics of those roads, statement 
M-220. 

Revenue tons carried in January, 1955, 
amounted to 180,585,961, as against 169,- 
777,444 in January, 1954. Freight rev- 
enue totaled $626,303,039 in January, 
1955, as compared with $617,517,449 in 
January, 1954. 


Revenue passengers carried totaled 37,- 
606,400 and passenger revenue amounted 
to $65,275,391 in January, 1955, as com- 
pared to 38,188,240 revenue passengers 
and $69,967,603 in passenger revenues in 
January, 1954. 


Freight traffic averages for January, 
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1955, compared with January, 1954, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 200.7 and 
201.4; revenue a ton-mile 1.427 cents 
and 1.499 cents; and revenue a ton 
a road $2.86 and $3.020. 





Revenue Contribution by 
Commodity Groups Shown 


“Distribution of the Rail Revenue Con- 
tribution by Commodity Groups—1952,” 
is the title of a 67-page report, state- 
ment No. 1-55, issued by the Commis- 
sion’s Bureau of Accounts and Cost 
Finding, Cost Section, as information 
not considered or adopted by the Com- 
mission. 

The manufacturers and miscellaneous 
group of commodities was shown leading 
in the distribution of revenue contribu- 
tion, with 67.5 per cent of the total of 
$27,071,000 revenue contribution in 1952, 
as compared with 67.1 per cent of the 
total in 1951. 


The report said the purpose of the 
study was “broadly to indicate the extent 
to which the revenue derived from the 
several commodity classes and groups 
exceeds the estimated out-of-pocket costs 
of handling the traffic.” 

It said the term “revenue contribu- 
tion,” as used in the study, referred to 
the amount by which revenues resulting 
from the rate structure in effect in the 
year 1952, exceeded or failed to meet 
the estimated out-of-pocket costs. 


New Rail Car Deliveries 
Totaled 2,833 in March 


Deliveries of new domestic freight cars 
in March, 1955, totaled 2,833, as com- 
pared with 2,422 in February this year 
and 4,823 in March, 1954, according to a 
joint announcement of the American 
Railway Car Institute and the Associa- 
tion of American Railroads. 

Orders for 2,156 freight cars were 
placed in March. The backlog of cars on 
order as of April 1, was 17,974 compared 
with 18,663 on March 1. 

A breakdown by types of cars ordered 
and delivered in March and of cars on 
order as of April 1 follows: 











Month of As of April 1 

March On Order & 

Ordered Delivered Undelivered 
Box—Plain .. 820 1, 879 
Box—Auto —_ = 200 
Flat 251 35 1,180 
Gondola — 50 1,431 
Hopper t 50 297 1,150 
Cov. Hopper 465 248 1,005 
Refr. aes ; 1 150 1,483 
Stock S — —_— 300 
Tank : 319 273 1,693 
rere — 8 154 
ESS 19 499 
Total . .. 2,156 2,833 17,974 
Car Builders 1,704 2,068 8,039 

Railroad and Private 

Car Line Shops 452 765 9,935 





Rail Financial Data 


At the end of January, 1955, Class I 
railroads, exclusive of switching and 
terminal companies, had total current 


assets of $3,302,945,561, including $830,- 
787,806 in cash, as compared with $3,- 
544,713,524, including cash of $784,- 
615,660, at the end of January, 1954, ac- 
cording to statement M-125, selected 
income and balance sheet items of those 
roads, prepared by the Commission’s 
Bureau of Transport Economics and Sta- 
tistics. 


The statement showed that $174,379,673 
of funded debt would mature within 
six months from the end of January 
1955. This compared with funded debt 


|.C.C. Bureau Reports 164 Per Cent Rise 
In Hourly Pay of Rail Employes Since ‘39 


Says, in ‘Monthly Comment,’ Average in 1954 Was $1.908 Compared 
With $0.721 in 1939. Data Also Given on Rail Capital Expenditures, 
Highway Vehicle Loads, and Payments for Transportation of Mail. 


Straight time hourly compensation 
of employes of Class I line-haul rail- 
ways, excluding executives, officials 
and staff assistants, averaged $1.908 
in 1954, exceeding that of 1939 by 
164.6 per cent, according to the Com- 
mission’s Bureau of Transport Eco- 
nomics and Statistics. The average 
compensation in 1939 was shown as 
$0.721. The 1954 figure represents 
an increase over 1953 of 2.7 per cent. 


The rise in employe pay is among the 
subjects discussed by the bureau in its 
“Monthly Comment on Transportation 
Statistics,” issued April 18 as information 
not considered or adopted by the Com- 
mission. Other matters dealt with in- 
clude a comparison of rail and air pas- 
senger fatalities, rail capital expenditures, 
size of vehicle loads on main rural roads, 
and mail transport payments. 

“Largely as the result of postwar wage 
adjustments, which became effective dur- 
ing the years 1946-1954, the average 
straight time hourly compensation in- 
creased from $0.916 in 1945 to $1.908 in 
1954, or 108.3 percent,” the bureau said. 
“The 1946-54 averages only partly re- 
fiect the size of the wage increases grant- 
ed in the various years due to the fact 
that they were not in effect for the en- 
tire year. 

“The total annual payroll of Class I 
roads, which reached an all-time peak of 
over $5,320 million in the years 1952 and 
1953, fell to $4,855 million in 1954, a de- 
crease of about 8.8 per cent. Railway op- 
erating revenues, which also reached a 
record high of $10,664 million in 1953, de- 
creased by 12.1 per cent to $9,371 million 
in 1954, or 3.3 percentage points more 
than the decrease in total compensation. 
For the year 1954, the payroll absorbed 
51.8 per cent of the total operating reve- 
nues as compared with 49.9 per cent in 
1953, slightly over 50 per cent in 1952 
and 1951, and 54.7 per cent in 1946. The 
relatively high payroll percentage of reve- 
nues in 1946, as compared with 1945, was 
the result of a sharp drop in revenues 
coupled with an increase of about 20 per 
cent in average wage rates.” 


Fewer Rail Employes 


The number of employes of Class I 
line-haul railways averaged 1,064,705 in 
the calendar year 1954, said the bureau. 
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of $248,181,091 matured in the « 


Mpar- 
able period of 1954. 





Total current liabilities stood at °1,81¢. 
717,373 at the end of January, 1555, as 
against $2,151,065,756 at the «nd of 
January, 1954. Included in the « urrent 





liabilities was accrued tax liability of 
$576,083,894 at the end of Januar, 1955, 
US. Government taxes accounted for 
$420,646,715 of the accrued tax liability 
at the end of January, 1955, as com. 
pared with $866,865,532 at the end of 
January, 1954. 
















It added that this figure, which was the 
average of the number of employes at 
the middle of each month during the 
year, was 11.7 per cent below the corre- 
sponding figure for 1953. 

“The average number of employes re- 
ceiving pay during the year decreased in 
about the same proportion,” the bureau 
continued. “Both the number of straight 
time hours worked and the number paid 
for decreased about 12 per cent but the 
straight time compensation fell only 98 
per cent. The lesser percentage decrease 
in compensation reflects the slightly 
higher wage rates effective in 1954. 


“Hours paid for at overtime rates, 
which represent 3.35 per cent of the 
straight time hours paid for in the cal- 
endar year 1954, decreased 26.1 per cent 
under those reported for 1953, when over- 
time accounted for 3.97 per cent of the 
straight time hours. Compensation paid 
at overtime rates decreased 24.6 per cent. 
Time paid for but not worked, which in- 
cludes holidays and vacations, increased 
20.2 per cent over 1953, and compensa- 
tion paid for such time increased 238 
per cent. This is largely attributable to 
the new agreements increasing annual 
vacations for employes with fifteen or 
more years of service from two to three 
weeks, effective January 1, 1954. The 
average number of hours paid for per 
employe receiving pay increased slightly 
in 1954.” 


Rail Capital Expenditures 


Gross capital expenditures, for road 
and equipment combined, of the Class I 
railways would aggregate about $703.7 
million in the year 1955, according to 
estimates furnished by 125 Class I line- 
haul railways, the bureau said. 


It said the $703.7 million figure was 
$86.8 million or 11.0 per cent below the 
actual expenditures made by the sme 
railroads in 1954. It added thai. by 
territories, the 1955 anticipated exp:ndi- 
tures were below the level of the ac‘ual 
expenditures in 1954, as follows: Eas‘ ern 
District, 7.9 per cent; Pocohontas Re*'cn, 
33.6 per cent; Southern Region, 10.4 per 
cent; and Western District, 10.6 per « ‘nt. 

Continuing, the bureau said: 

“The 1954 preliminary estimate of 
gross capital expenditures made by 23 
carriers one year ago, $854.0 million, 45 
$63.5 million or 8.0 per cent more ¢ 40 
the actual expenditure of $790.5 mi 2” 































































Fast solution to slowed production 


H E The armature on a rotary scoop, operating at a mine in New Mexico, 
oF Seay broke down. It could not be repaired locally. A new armature was 
located in Erie, Pennsylvania. But trucking would have taken four 
cuts lost : 
days for delivery and, even so, no charter was available. Meanwhile, 
production hours stoppage was making 200 men idle and was costing the mine $1,000 
an hour. By combining air and truck transportation with the most 
for you efficient routing, Emery delivered the armature within 30 hours. 
Only Emery can do this kind of nationwide job ... and for you 
too. Write or call today for all the facts about “Air Procurement 
Service”. ..and other Emery services. 


“Air Freight Makes Better Business” 


EMERY AIR FREIGHT CORPORATION 


General Offices: 801 Second Avenue, New York 17, N. Y. 


Other offices or agents in all major cities and towns in the United States. Emery also serves Alaska and Canada. 
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reported by the same carriers for that 
year. 


“Excluding four roads not furnishing 
estimates, the carriers’ calculations of 
gross capital expenditures for the first 
half of 1955 amount to about $393.5 mil- 
lion as compared with actual expendi- 
tures of $461.5 million reported by the 
same class I roads for the first six months 
of 1954, or a decrease of 14.7 per cent 

. . Expenditures in the first half of 
1955 versus 1954 are expected to show 
decreases of 4.0 per cent for road and 
19.8 per cent for equipment. Equipment, 
which accounted for 68.1 per cent of the 
total gross expenditures in the first half 
of 1954, is expected to represent only 
64.1 per cent of the corresponding total 
in the same period of 1955.” 


Highway Vehicle Loads 


Under the heading, “Size of Vehicle 
Loads on Main Rural Roads, 1936 and 
1949-1953,” the bureau said: 


“The sharp increase in the proportions 
of heavier weight truck and truck com- 
binations in 1950 and 1951 over 1949 on 
main rural roads was not maintained 
in 1952, but was resumed at a lower 
rate in 1953, according to the latest 
survey of the Bureau of Public Roads. 
The data are limited to main rural 
roads but cover all operations, intercity 
and rural-to-rural, private and for-hire. 
The size of the 1953 sample has not been 
published, but is probably near that of 
1952, which sample included a count of 
352,712 vehicles, of which 134,564 were 
weighed. Generally, all the heavier ve- 
hicles and a sample of the lighter ve- 
hicles were weighed at weighing stations. 

“In 1953 there were 66 vehicles of 50,- 
000 pounds and over per thousand ve- 
hicles counted as compared with 65 in 
1952, but this increase is relatively small 
as compared with the increases which 
occurred in 1950 and 1951 over the 36 
vehicles per thousand counted in 1949. 
The 60 vehicles per thousand, however, 
with gross weights of 40,000 to 50,000 


Expenditures for the Movement of 


1951 


A. Star $35,677,900 * 


See Note? 
See Note?” 
See Note” 


route service..... 


Highway post office.... 
Contract 


. Stort-haul truck service. . 


D. Domestic air mail service 31,965,746 


um 


International air mail 
ee eee 


25,767,288 


F. Mail revenues of Class | 
line-haul railways. .... 








280,998,929 * 


1 “Highway post office’ 
Contract $ 
Government........... 


eeccceses -. 


944,458 





427,300 
2 Includes "Sai; 390,082 “odditicnet railway mail pay accrued under the Post Office Department stipula- 
tion dated October 11, 1950, for the calendar year 1950 which cannot be separated between fiscal years 


1950 and 1951. 


3 Includes $20,989,034 additional 1951 railway mail pay resulting from the decision of the Commis- 


sion in Docket No. 9200 of November 13, 1951. 


Source: A-E, Post Office Department, Cost Ascertainment Report (except 1951 “International air mail 
service’ from CAB Administrative Separation of Subsidy from Total Mail Payments to U.S. 
September 1953 Revision, Appendix 6); and F, Interstate Commerce Commission, Statement No. M-1 








pounds counted in 1953 is 7 per thousand 
higher than in 1952 and 8 per thousand 
higher than in 1950. Thirty thousand to 
40,000-pound vehicles were below the 
level of 77 per thousand counted in 
1950 but 4 per thousand over 1952. For 
all vehicles of 30,000 pounds and over 
the count per thousand in 1953 was 
well above any previous year. 

“With the increase in the proportion 
of heavy vehicles, those under 30,000 
pounds decreased from 812 per thousand 
in 1952 to 800 per thousand in 1953.” 

It said that increases in 1953, per- 
taining to heavy vehicles, were empha- 
sized when comparisons were confined to 
truck-tractors and semi-trailers only. 
For such units, the bureau continued, 
those of more than 30,000 pounds con- 
tinued the upward trend despite a con- 
stant decrease since 1950, in the group 
of 30,000-40,000 pounds. 

“A decrease of six units per thousand 
counted occurred in the group under 
30,000 pounds or about half the decrease 
of 11 units per thousand in 1952 under 
1951,” continued the bureau. “According 
to estimates of the Bureau of Public 
Roads, truck tractors and semi-trailers 
handled almost 76 per cent of all high- 
way ton-miles on main rural roads in 
1953, as compared with about 66 per cent 
in 1949.” 


Average gross vehicle weights of loaded 
vehicles for the United States in 1953, 
said the bureau, were shown by the 
survey to be as follows: Single-unit 
trucks, 10,805 pounds; truck-tractors and 
semi-trailers, 41,350 pounds; truck and 
trailer combinations, 60,012 pounds; and 
for all trucks and combinations, 23,485 
pounds. 


Record Low Air Fatality Rate 


Comparing rail and air passenger fa- 
talities, the bureau reported a “decided 
downward trend in the rate of air travel 
fatalities.” It said the 1954 airline fa- 
tality rate was the lowest on record to 
date and for the first time compared 
favorably with the rail fatality rate. In 
a table, the bureau set forth the number 
of passenger fatalities and the fatality 
rate per billion passenger miles on rail- 
roads and on domestic air carriers operat- 


Mail by Selected Agencies, 1951-54 


Fiscal year 


1953 








1952 1954 





$38,261,760 $41,230,734 $40,709,081 










1,863,366 2,644,004 2,848,666 
495,866 1,245,949 1,659,181 
1,367,500 1,398,055 1,189,485 









3,150,210 
36,072,000 


6,138,759 
37,550,000 


7,872,037 
37,460,440 
















19,037,246 22,640,000 22,384,009 








316,751,390 | 





304,806,703 *| 313,241,432 


in 1951 is included in “Star route’’: 













Air Carriers, 
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ing on regularly scheduled r 
the years 1939-54. 

“Throughout the history of a: 
said the bureau, “the rate of 
fatalities has been much hig 
that for travel by rail. During t 
covered by the table, however, 
been a decided downward tren 
rate of air travel fatalities w 
random fluctuations between ¢.0d ang 
bad years. The rate of 0.92 in 19.4 repre. 
sents an all-time low and for the firg 
time compares favorably with the raj 
rate. The rail fatality rate which reache 
an all-time low of 0.41 in 1952, ilcrease; 
to 1.58 in 1953, but fell to 0.78 in 1954. Thy 
1954 airline rate is the lowest on recor 
to date.” 


Mail Transport Payments 


Payments for the transportation of 
mail to selected agencies of transport are 
































bureau said, the star routes (A) and 
highway post offices (B) were of such 
nature that they should not be consid- 
ered as competitive with the rail or air 
services. It said the short-haul truck 
service (C) was composed of “T-routes.” 
In the table, it said, subsidies had been 
removed from the air figures (D and E), 
on the basis of Civil Aeronautics Board 
determinations. 

“While the ‘“T-route’ payments are 
still a small percentage of rail payments,” 
said the bureau, “they have more than 
doubled between 1952 and 1954. Rail 
star route, and domestic air payments 
increased successively in 1952 and 1953, 
but declined slightly in 1954. The rela- 
tively minor items in the highway posi 
office group showed an upward move- 
ment in total, with a marked shift from 
government to contract operation in the 
components. International air mail serv- 
ice payments, included herein for com- 
parison with domestic, declined from 
1951 to 1952, but rose in 1953, and re- 
mained relatively constant in 1954. 


“These figures represent payments and 
do not reflect variations in the volume 
of mail moved, as changes in rates (such 
as the increases in rail mail pay) or con- 
tract terms, alter the relationships be- 
tween volumes and money amounts paid.” 
















































Chicago Package Car Service 


Of the 15,176 railroad package cars for- 
warded from Chicago in February on 
which reports were received, 11,671, oF 
76.9 per cent, arrived at their destina- 
tions on time, according to A. H. Schwie- 
tert, traffic director of the Chicago As 
sociation of Commerce and Industry. 

Of the remaining cars, 2,572, or 15.9 pe! 
cent, were one day late; 434, Q 
per cent, were two days late; 255, 
2.3 per cent, were three days late 
0.6 per cent, were four days late; an 
or 0.4 per cent, were five or mor 
late. Of the 30,358 cars forwarded from 
Chicago in the first two months of 1°5 
which reports were received, 78.7 p 
arrived at their destinations on t! 
compared with an on-time ratio « 
per cent in the corresponding pe! 
1954. 





























Freight Car Supply Report 


U.S. railroads reported an 4a’ 
daily surplus of 23,254 freight ca! 
an average daily shortage of 
freight cars for the week 
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From boat to smelter—direct! 


This photograph of busy Pier “H”, at Weehawken 
on the Hudson River tells shippers a story of time- 
and-money saving typical of Erie’s foreign freight 
Operations. 


Frie’s rails run clear to the end of the pier, so that the 
ore is unloaded from the ship directly into the cars. 
Prom here it is hauled to the receiver over Erie tracks, 
vithout additional handling—a real saving in costs! 


“his is another example of how Erie’s Foreign 


FOREIGN FREIGHT TRAFFIC DEPARTMENT 


50 Church St., New York, N. Y., Phone Worth 4-4500 
25 Broadway, New York, N. Y., Phone Worth 4-4500 
327 S. La Salle St., Chicago, Ill., Phone Harrison 7-4160 


Cable address: Erierail—Representatives in 25 foreign countries. 


Freight Traffic men can help shippers by keeping 
costs down and speeding the movement of export 
and import shipments. 


These men are backed by Erie’s unsurpassed facili- 
ties at Jersey City and Weehawken and Erie’s navy 
of 241 boats—one of the largest railroad-owned 
fleets in New York Harbor. 


For full cooperation on export or import business 
call your nearest Erie representative. 


STORAGE SPACE AVAILABLE. Use Erie’s vast storage 
facilities in New York Harbor—both covered and 
open. Ground storage space always available. 


Erie Railroad 


SERVING THE HEART OF INDUSTRIAL AMERICA 
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TRAFFIC AND 
TRANSPORTATION 
PERSONNEL 
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~ for trained traffic and transportation ‘*! 
Ei personnel, ‘skilled in all the technical 
T aspects of ‘the. profession. “The re+°» 


quirements are great’. 


. the oppor: "i 
i tunities rewarding. That's why it will.“ 
i: pay you tO. start now an. intensive,’ ' 


"practical . program . of . self improve- *, 
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3 ence in traffic and transportation . 
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“xcof. your competency and ability. "A“> 
“certificate attesting to your successful 
-- graduation will lead to: greater op- 


The stability and authority of train- 


°° ing at the College of Advanced Traf- 
'*fic and the Academy of Advanced 
Trafi will help you gain recognition 


ide portunities and responsibilities. Your 
‘ . - . 
Skilled services. are wanted by. ship- 
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& write for complete. details .. 
ligation, of course. 


Start your program going now ... 
«no. ob- 


Academy of Advanced Traffic 


63 Vesey Street, New York, N.Y. 


726 Witherspoon Bldg., Juniper & Walnut 
Sts., Philadelphia, Pa. 


College of Advanced Traffic 


22 W. Madison St.—Chicago 2, Ill. 


Please send me a free catalog outlining your 
resident training program in 


0 New York, oO Chicago, 0 Philadelphia 


oO! only want details about the home 
study plan. 


. it’s up to you!:: 


- to enlarge on your experi- 2 








April 9, as compared with a surplus of 
26,044 cars and a shortage of 1,898 cars, 
on an average daily basis, for the week 
ended April 2, according to the car serv- 
ice division of the Association of Amer- 
ican Railroads. 

The total surplus for the week ended 
April 9 was made up as follows: Plain 
box, 2,117; auto box, 7; gondola, 2,060; 
hopper, 12,812 (includes 267 covered); 
stock, 1,815; refrigerator, 3,532; flat, 100, 
and miscellaneous, 811. The shortage for 
that period consisted of 1,505 plain box 
cars, 74 auto box, 230 gondola, 31 hopper 
(11 covered), 45 refrigeratoz, and 257 
flat cars. 


March Rail Employe Total 
Reported Lowest Since ‘38 


The total number of railroad em- 
ployes at the middle of March, 1955—1,- 
007,371—was the lowest number of per- 
sons employed by these carriers in any 
month since May, 1938, when the total 
number employed was 904,897, according 
to information from the Commission. 

The agency’s Bureau of Transport 
Economics and Statistics issued a state- 
ment showing the number of employes 
at the middle of March, 1955. The 1,007,- 
371 total, it said, was 4.93 per cent below 
the total for March, 1954, and 0.14 per 
cent below February of this year. 

The March total was broken down 


as follows: Executives, officials, and 


staff assistants, 15,861; professic. 1), cler. 
ical, and general, 192,771; mai tenance, 
of way and structures, 175,468; mainte. 
nance of equipment and stores 262,39). 
transportation (other than trai: engine 
and yard), 122,482; transportatic: (yard. 
masters, switch-tenders, and istlers) 
13,817; and transportation (train ang 


engine service), 224,581. 


Merchant Marine Fleet 
Totals Detailed by M.A. 


There were 1,229 vessels of 1,000 gross 
tons and over in the active oceangoing 
United States merchant fleet on April | 
1955, according to the Maritime Admin- 
istration, U.S. Department of Commerce. 
This was five ships more than the num- 
ber active on March 1, 1955, and 13) 
fewer than the active fleet on April 1, a 
year ago, the agency said. 

The government fleet in service had 
increased by eight vessels, and was eight 
below that of a year ago, the M.A. said. 
The privately owned fleet decreased by 
three tankers and one combination pas- 
senger cargo ship, and added one 
freighter, there being 123 ships fewer 
than in the previous year’s total. The 
reserve fleet dropped by six vessels to a 
total of 2,009 the total United States 
merchant fleet was 3,238 vessels on April 
1, 1955. Vessels under construction in- 
creased by one ore carrier to a total of 17. 


TRANSPORTATION 
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Federal Traffic Needs 
Managers, Knudson Tells 


Traffic Course Graduates 


James K. Knudson, former mem- 
ber of the Commission and adminis- 
trator of the Defense Transport Ad- 
ministration, and now engaged in 
private law practice, speaking before 
a graduating class of the Federal 
Transportation Association, in Wash- 
ington, D.C., on April 15, said that, 
with the government spending about 
three billion dollars a year for trans- 
portation, the graduates were dem- 
onstrating their desire and their ac- 
complishment “in the way of pro- 
fessionalizing transportation tech- 
niques and positions in the federal 
government.” 

About 250 gathered at the graduation 
ceremonies. The Federal Transportation 
Association is made up of those having 


responsibilities for federal government 
transportation. 

The 20 graduates had completed the 
curriculum provided by the College of 
Advanced Traffic, of Chicago, for those 
in charge of the course. 


Mr. Knudson said that many com- 
panies were coming finally to realize 


“the value of the learned and experi- 
enced traffic manager.” Some of the 
largest companies, he added, had given 
the traffic manager the title of vice- 
president, and that he sat as an advisor 
to the administrative officers and to 
boards of directors. 


Traffic Management ‘Important’ 


“The wise company does not subordi- 
nate him to the sales department,” said 
Mr. Knudson. “The costs of transporta- 
tion have become so important in the 
total scheme of things nowadays that 
the traffic manager can be responsible 
for greater gains or greater losses than 
almost any other officials in the company. 
This is true in the government as well 
as in industry as I have so recently 
learned through my activity om the 
transportation task forces of the 
Hoover Commission.” 

Referring to the College, Mr. Kn 
said: 

“Incidentally, let me toss an accolade 
to the College of Advanced Trafi I 
know the men who organized this ©ol- 
lege. They are not only experts ir the 
field of transportation but they are °n- 
uinely interested in translating fro! 
school of experience into the field ¥ :u- 
able information, insight, practices, ‘D- 
derstandings, techniques, and ge! ral 
knowhow. These are factors in 
field of learning about transport: © 
that cannot be acquired in the best © J- 
versities and until universities esta! 
courses of the kind that have beer °!- 
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cler.fg fered to you and worked out by men zation, displace many of the “exempt Fea R AND Oe 
- - of exper-ence in the field, there will al- carriers” who, he said, “are supposed to 

ese yays be a need for the kind of traffic be making inroads upon their economic ROU Tl 
2 39). managei.ent courses that you have suc-___ security.” He said that the motor com- 


completed. Go forward now 
and translate what you have learned 
into action. There are a thousand op- 
portunit es for doing so...” 


‘Exempt’ Traffic Possibilities 


Later, speaking of the transportation 
of exempt agricultural commodities, Mr. 
Knudson asserted that the motor com- 
mon carriers could, with proper organi- 


cessf ull mon carriers could “assimilate” a great 
deal of the agricultural traffic by coor- 
dinating their service with the railroads 
and moving the traffic in motor carrier 
equipment loaded on railroad flat cars 
“and moved through to market on a 
substitute service basis in trainload lots 
that would move on merchandise freight 


or passenger train schedules.” 
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New Trucks Delivered to Railway Express Agency 
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CONTROL 
at all times... 


National gives you this 


Alfred L. Hammell, president of the Railway Express Agency, is shown (left) as he accepts, in New 
York City, the keys to one of 500 new International Harvester delivery trucks, from John L. McCaffrey, 
president of International Harvester. Built to the express agency’s specifications and equipped with 
secially-designed 12-foot bodies, the trucks are part of a purchase of 3,000 vehicles from four 
t’ nojor manufacturers at a cost of $9.5 million. The Railway Express Agency expects to put them 
















ordi- in service in Washington, D.C., and in 65 other cities in 30 states. 
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Air Freight Speeds Salk 


Polio Vaccine Distribution 


Use of air freight made possible the 
high speed nationwide distribution of the 
Salk polio vaccine, Emery Air Freight 
Corporation reported. Starting at 6:35 


wide distribution of the Salk polio vac- through its more than 
cine for Pitman-Moore Co., Indianapolis. 
This vaccine was consigned to individual 
druggists in large and small communi- 
ties across the country. 

“The problems of making delivery to 
many small cities and towns without 
airport facilities,’ Emery Air Freight 


150 stations throughout 





the country... a complete 


one company transporta- 
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esday, April 12, 25 minutes after 
nse was signed, Emery said, 
avis & Co. of Detroit, with 
No. 1, started shipments via 
Air Freight Corporation. The 
ment was in the air by 8:00 p.m. 
shipments were delivered in ap- 
ely 14 hours. 


.ccine went to the following 19 
ym coast to coast: Albany, At- 
iltimore, Boston, Chicago, Cin- 
Denver, Dallas, Kansas City, 
‘les, Memphis, Minneapolis, New 
New York, Pittsburgh, St. Louis, 


‘.neisco, and Seattle. 


Air Freight Corporation an- 
it had now completed nation- 


said, “were solved by using Emery’s con- 
solidated air parcel service. This Emery 
service picked up all the small packages 
destined for each area as one lot and 
flew these consolidated shipments to each 
destination city. Here Emery deposited 
each individual package, stamped and 
addressed to the drug store, at the gen- 
eral post office in that city, where it was 
delivered by regular parcel post. . . 
All shipments of the Salk polio vaccine 
had to be insured and a receipt of proof 
of delivery given. If shipped by parcel 
post, the normal procedure would be to 
obtain this insurance and receipt at the 
local post office window. However, with 
the vast number of packages involved, 
the delay would have been tremendous. 


tion service coast tocoast. 


FREE! Write or call 
for helpful literature. 


Corporation 


JUDSON SHELDON DIVISION 
JUDSON FREIGHT FORWARDING DIVISION 


19 RECTOR STREET, NEW YORK 6, N. Y. 















* 
i 


Q 


National Carloading § 


<i 









ve 
7. 
rh 











82 


“Emery Air Freight, in pre-planning 
for the fastest possible delivery of the 
vaccine to thousands of consignees na- 
tion-wide, realize that this routine 
method would mean unforgiveable de- 
lays in the delivery of the vaccine. There- 
fore, James J. McNulty, assistant vice- 
president of Emery Air Freight Corpo- 
ration, went to Washington, D.C. to con- 
fer with the Post Office Department. 

When the problem was set before them, 
Post Office Department officials were 
most cooperative and understanding. 
They ordered local post offices to waive 
their normal procedure and to accept as 
identification the laboratory control 
number stamped on each package. This 
eliminated what could have been seri- 
ous delays.” 


Erie Orders 500 Box Cars, 
Five All-Steel Barges 


The Erie Railroad has ordered 500 box 
cars and five all-steel barges at a total 
cost of approximately $4.7 million, ac- 
cording to M. G. McInnes, vice-president 
for operations. 

Mr. McInnes said the box car purchase 
was divided into two types. The Green- 
ville Steel Car Co., of Greenville, Pa., is 
to supply 300 regular 50-foot cars and 
the General American Transportation 
Corporation, East Chicago, Ind., is to 
furnish 200 box cars equipped with 
“damage free” stowing devices for ship- 
ping automobile parts and other freight. 

Deliveries from Greenville are expected 
to start July 15, and from General Ameri- 
can in September, according to the an- 
nouncement. 

The award for barges was made to the 





HRST PLACE WINNER / 


ATA’S 
1954 NATIONAL 
TRUCK SAFETY CONTEST 
Over 20-Million-Mile Class 





Wiley Manufacturing Co., of Port De- 
posit, Md., on a bid of $213,750. The first 
two barges are to be delivered to the 
Erie’s docks at Jersey City in July, two 
more are to be delivered in August, and 
the fifth barge in September. 





S.P. Spends $3 Million 
For 350 Covered Hoppers 


An order has been placed by the South- 
ern Pacific Co. for 350 covered hopper 
cars, at a cost of more than $3,000,000, to 
be used for shipment of cement, soda ash, 
industrial sand, and various other bulk 
commodities, D. J. Russell, president of 
the Southern Pacific, has announced. 


Delivery of the 350 cars will be made 
from the Butler, Pa., plant of the Pull- 
man Standard Car Manufacturing Co. 
in June and July, Mr. Russell says. 

The cars, which will hold 70 tons, or 
2,893 cubic feet, are of an all-welded 
steel design. 


Mr. Russell said that this and other 
orders placed with car builders were in 
addition to the railroad’s continuing 
program of building freight cars in its 
own shops. 


$42 Million Aircraft Order 


United Air Lines has placed an order 
for 26 four-engined Douglas aircraft at 
a cost of approximately $42,500,000, it 
was announced at the annual meeting of 
the company stockholders in Chicago, 
on April 13. 


Those planes, together with 17 more 
already on order, will give United 43 


We're mighty proud to have been chosen from more than 600 of the nation’s 
top carriers for the industry’s highest safety honor. In addition to this award, 


TRAFY 


additional four-engined aircraf 
ing to William A. Patterson, 
of the company. The order of 
calls for 15 DC-7’s and 11 DC-«3's 


“These additional aircraft w 
interim expansion to serve trafi 
until jet equipment comes into 
ture,” Mr. Patterson said. “I 
feeling that jet transports can 
expected until about 1960. Meant 
course, the continued growth 
travel and shipping must be accommo. 
dated.” 



















P.R.R. Plans Expansion 
Of ‘TrucTrain’ Service 


The Pennsylvania: Railroad has ap. 
nounced plans to extend to St. Louis, Mo, 
its “piggyback” transportation of com- 
mon carrier truck line trailers, now con- 
ducted between New York, Philadelphia 
and Chicago, on May 1, or earlier if Loc 
approval is obtained. 

“This will be the first extension of 
‘TrucTrain’ service for common-carrier 
truckers since it was inaugurated March 
3, between New York, Philadelphia and 
Chicago,” the Pennsylvania said in its 
announcement. “It will be in addition to 
the ‘TrucTrain’ service for St. Louis, be- 
gun last fall, in which the Pennsylvania 
carries its own highway trailers on flat 
cars between that city and other import- 
ant terminals. 

“In the extension of this new ‘Truc: 
Train’ service to St. Louis, evening de- 
partures and second morning arrival 
will be provided in that city and Phila- 
delphia and New York. Highway trailers 
of truckers will be transported, two to 4 

































Garrett’s also was first-place winner in local operations competition among 
general commodity carriers in the one to two-million-mile class. This is 
another good reason why it pays to route it Garrett Freightlines! 


SHIP IT SMOOTHER FASTER. SAFER BY GARRETT/ 
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_ fort sevice and also will perform terminal 
he 4 services, iacluding the loading and un- 
is a joading of trailers. 

Not be ‘Meadows Yard at Kearny, N.J., and 
ime. oi Kensington Yard in Philadelphia will be 
a a ihe receiving points for trailers from the 
bon, New York area and Philadelphia area, 








respectively. Rose Lake Yard in East St. 








the trailers in the St. Louis area. 

“New York area trailers will be received 
yp to7 p.m. at Meadows Yard. At Phila- 
delphia, trailers will be received until the 
same hour at Kensington Yard.” 
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New Haven to Acquire 200 
New-Type ‘Piggyback’ Cars 


Directors of the New Haven Railroad 
have authorized purchase of 200 light- 
weight ‘piggyback” cars, having a low 
center of gravity, Patrick B. McGinnis, 
president of the New Haven, has an- 
nounced. Introduction of this new type 
of car called “radically different,” was 
announced February 26 (T.W., March 5, 
p. 62). 

“The authorization, which is part 
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ylvania® of the New Haven’s $64,000,000 program 
on flat for streamlining equipment and facilities 
import-# and bringing automation to its property,” 
Mr. McGinnis said, “will mark the first 
‘Truc-@ time in the United States that any rail- 
ing de-@road has introduced light-weight, low- 
arrival ® slung, speciallv-designed and engineered 
Phila- § equipment of this type to the freight field 
trailers § in any volume. 
wo toa “The new cars were designed by Piggy- 











Back, Inc., an affiliate of The Compagnie 
Francaise de Materiel de Chemins de Fer. 
The cars are an entirely new develop- 
ment in the railroad industrv although 
special ‘piggyback’ cars of similar though 
not identical design have been used in 
France for several years. Two proto- 
types of the new cars, introduced early 
in March, were built with consultation 
and guidance of motor common carrier 
users of piggyback in the New Haven’s 
shops in Readville, Mass., and have 
withstood the most rigorous tests. The 
hew-concept cars will cut loading time 
and terminal costs substantially. 

“The New Haven has been carrying 
trailers of motor common carriers on its 
line since 1937, but this will be the first 
ime that special equipment has been 
built solely to accommodate truck trail- 
és. In the past they have been carried 
on regular flat-cars. 





































































































































































































“The new cars will allow greater clear- 
ance through tunnels and under bridges, 
and wi!! incorporate aeronautical shock- 
absorb g principles. They will be 
‘quipp:'| with roller bearings to insure 
against the costly and time-consuming 
hot-be’ will measure 75 feet in length 
a Opp .ed to the standard 40 foot cars 
of the ast, and will thus accommodate 
wo tr ‘ers instead of the conventional 
one. T cy are extremely simple in de- 
sign, sisting of little more than two 
I-bea: in the center with cat-walks on 
tither de. Trailers will be equipped 
With ; al dollies having flanged wheels 
mou on their axles. The flanged 
whee rmit a driver with tractor to 
drive trailer onto the train in a mat- 
= of: onds. Adjustable end-rails which 
a \ ‘ into place on each car allow 
sac ! cars to become one long train, 





aitting end-loading. A clamping 








touis, Ill, is being expanded to handle ' 


device, operated from the ground im- 
mediately secures the trailer in place. 

“The New Haven expects to have all 
of the new cars operating on the railroad 
by the end of this year.” 





Rail L.C.L. Guide From 
Kansas City Published 


A new less-carload routing guide 
showing regularly scheduled railroad 
merchandise cars from Kansas City, Mo., 
has been published by the transportation 
department of the Chamber of Com- 
merce of that city. 

Described as a cooperative effort of the 
railroad and transportation committees 
of the chamber, the guide is designed to 
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afford the best service available for less- 
carload shipments with a minimum of 
transfers or rehandling in transit, the 
chamber says. 

The guide is available at a cost of $2.50 
through the transportation department 
of the chamber of commerce. 


KLM Buys 10 Aircraft 


KLM Royal Dutch Airlines has an- 
nounced it has ordered 10 Douglas DC- 
7C aircraft, with spare parts, at a cost 
of $30 million. Delivery is scheduled be- 
tween April and July, 1957. 

Dirk J. Koeleman, general manager in 
the United States, said that the aircraft, 
powered by four turbo-compound en- 
gines, could fly non-stop from Amster- 
dam to New York. The planes have a 


”..For PORTLAND, OREGON 
The Coluinbia River Gateway to the World! 


Portland ships outward nearly twice as much dry cargo as 
any other Pacific Coast port. Portland is going places. 
Approximately $10,000,000 is being spent. Docks will be 
modernized and expanded. Marine grain elevator will be 
the largest west of the Mississippi. Modern bulk cargo facil- 
ities will be built. These projects are underway...construc- 
tion is going ahead. Now, more than ever... 


“It’s Good Business to Ship Through the Port of Portland.” 










3070 W.W. Front 
Portland 10, Ore. 


T. P. Guerin 
Gen. Mgr. 
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They'll Prefer United 
Pre-Planned Moving 


Keeping the family happy is 
important on personnel trans- 
fers. You can assure the peace 
of mind of your people by ar- 
ranging a Pre-Planned United 
move. It takes care of all the 
details ... sees the family com- 
fortably settled. See Classified 
Phone Book for your nearest 
United Agent. 










U nited Van Lines, INC. 


Moving with Care 
Everywhere! 


Headquarters: 
St. Louis 17, Mo. 
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cruising speed of 341 miles an hour, and 
a payload of 18,000 pounds. They can ac- 
commodate 78 tourists, or 38 first class 
passengers. There is a freight compart- 
ment of 597 cubic feet. 





Union Pacific P.U.D. Service 


What it calls “the first railroad in- 
stallation of two-way radios in freight 


Erie Names McGranahan 


To Study Commuter Deficit 


The Erie Railroad has appointed Stan- 
ley F. McGranahan assistant vice-presi- 
dent to head a group studying commuter 
train losses in the northern New Jersey 
area and other operating problems. 


Milton G. McInnes, vice-president for 
operations, said Mr. McGranahan would 
be available to work with any of the 
public bodies concerned with the com- 
muter transit problem. A veteran of 44 
years’ service with Erie, Mr. McGrana- 
han has been general manager of the 
Erie’s western district, with headquarters 
at Youngstown, O. 


Mr. McInnes said that “the continued 
losses incurred in providing commuter 
service are becoming an_ increasing 
burden.” 





Californians Map Plans 
For More Port Tonnage 


California legislators and two groups 
directing port activities mapped plans to 
increase tonnage through the state’s 
ports at a luncheon in San Francisco 
April 14, according to the Northern 
California Ports and Terminals Bureau, 
Inc. 


Charles P. Howard, bureau president, 
said: 

“Increased ocean cargo tonnage to 
global markets is the target of the Ports 
and Terminals Bureau program to ex- 
pand foreign buyer outlets for Cali- 
fornia farm and factory products. This 
is being done through an aggressive pro- 
gram of cooperative contacts with ship- 
pers whose traffic problems disclose the 
need for adjustments to afford Cali- 
fornia ports an opportunity to share in 
business now moving through Gulf and 
Atlantic ports.” 


The bureau’s report on the meeting 
included the following: 


“The new bureau is spearheading a 
west coast program to work closely with 
shippers controlling major cargoes in 
world trade. Its efforts have already 
borne fruit with adjustments in traf- 
fic services and rates that will influence 
the movement of many thousands of 
tons westbound through California and 
Bay ports. 


“The bureau is acting as an agency to 
bring together the shippers, carriers and 
others influencing trade to world mar- 
kets for the purpose of reaching agree- 


ADDITIONAL 
TRANSPORT ITEMS 


TRAF! April 23 
pickup and delivery service” 
made by the Union Pacific Ra r 
the Omaha and Council Bluffs 

The two-way radio channel 
the dispatcher’s office in Om 
truck drivers there and in Coun 
reduces crosstown travel and 
“faster and more convenient 
to customers, the railroad says 
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ments on traffic and rates affording op- 
portunities for expanded volume in world 
consumption.” y 

Attending the meeting were members 
of the state senate committee on port 
development, members of the California 
assembly, and representatives of the 
bureau and of the San Francisco Bay 
Ports Commission. 

Transport Book List Issued 
By Tedrow Memorial Library 

Several hundred transportation books 
placed in the University of Kansas Cit) 
Library by the Joseph H. Tedrow Mem- 
orial Library Association, have been listed 
by a group of sponsoring organizations 
and circulated among their members. 

Mr. Tedrow, who was an attorney and H 
transportation commissioner of the Kan- ge 
sas City Chamber of Commerce, fostered J porati 
education in interstate commerce laW@ mont! 
and procedure. The Puritan Compressed § liar k 
Gas Corporation reproduced the book list & persy: 
for distribution, and the library associa- § dutie: 
tion said that supplemental lists would & ecutiy 
be issued annually. them 

Sponsoring organizations are: Kansas § 3 rat! 
City Chapter, Association of Interstate Wh 
Commerce Commission Practitioners; § other 
Kansas City Chapter, Delta Nu Alpha howe 
Transportation Fraternity; Grain Traffic § hand 
Forum; Highway Carriers Association, @ Was | 
Inc; Industrial Traffic Managers Associa- § ment 
tion of Kansas City; Traffic Club of Kan- § purcl 
sas City, Inc.; and Transportation Club® fice c 
of Kansas City. EXEC 

dutie 
With 
gradi 
Barge Record at New Orleans = 

For the second straight year, barge ® feds 
receipts at the New Orleans Public Grain It 
Elevator set a new record, according (Bang 
W. J. Amoss, director of the port of NeW § mny 
Orleans. In 1954 total grain rcceipts they 
by barge were 42,185,068 bushels. Barge § oro, 
receipts in 1953 totaled 36,747,407 | shels. The 

Total grain receipts for the yer, bY & time 
both barge and rail, were 68.°55,752% groy 
bushels, a decrease from a reco: | 82,-§ desi; 
753,673 bushels in 1953. had 

“An increasing percentage of gr: 0 re- % i 
ceived at the elevator is being de ered} half 
by barge,” Mr. Amoss said. a 

In 1954 all types of grain de: ered a. 
by barge showed an increase cept It 
corn, which dropped from more t! 1 24 mee 
million bushels in 1953 to about 171° ‘lion ven: 






bushels last year, he said. 
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HERE was a young man around the 

general offices of the Admiral Cor- 
poration, in Chicago, in the winter 
months of 1946-1947, committing a pecu- 
liar kind of larceny. With a good deal of 
persuasiveness he was taking certain 
duties from a number of Admiral’s ex- 
ecutive departments and _ integrating 
them with his own new job, carried on in 
arather obscure corner of the offices. 
When he couldn’t persuade he used 
other methods. Whatever the method, 
however, slowly over the months, the 
handling and settling of freight claims 
was taken from the accounting depart- 
ment; passenger reservations and ticket 
purchases somehow moved from the of- 
fice of the secretary to one of the major 
executives, into the same corner. Other 
duties and responsibilities having to do 
with packing, shipping and receiving 
gradually came into the hands of young 
Bill Curtis. In a remarkably short time 










































Admirs| Corporation acquired a full- 
fledgec traffic department. 

It would seem that a manufacturing 
and distributing corporation with sales 
tunnins; over $30,000,000 annually (as 
they ¢ 2 in 1945) would include a well 
organi.od, efficient traffic department. 
The f--t was that the company at the 
ime \.s only 10 years old. It had been 
srowi so rapidly, adding plants and 
desigr -g new products, that it hadn’t 
ad m .ch time to stop and take a look 
al its ‘stribution setup. Besides, about 
half o* ts lifetime had been devoted to 
produ in for the government, a field to 
a imiral devoted its efforts in the 

-W 


and war years. 

It i: 1ot, therefore, a matter for too 
iazement to discover that a 25- 
accountant, who had acquired 






At Admiral They Help 
To Make Life Worth Living 


The name is one of the most prominent in television, 
but Admiral, in its various plants, also makes electric 
home appliances, air conditioners and humidifiers. The 
whole country is its source of supply, and the 
world is the market for more than two hundred 
million dollars’ worth of its products every year. 
Here is an account of how it carries on its 
transportation and of the man in charge. 


William Jean Curtis 





By ROBERT J. BAYER 


transportation interests in earlier rail- 
road work and through study at North- 
western University, had to come along 
and “sell” the top executives of the com- 
pany on the idea that it needed a com- 
plete traffic set-up and that he was just 
the fellow who could build it for them. 


Humble Beginnings 


Admiral had started, as the Continen- 
tal Radio and Television Corporation, in 
1934. The inclusion of the word television 
in the name was sheer aspiration. At 
that time, home television was still an 
expensive curiosity, and certainly Ross 
Siragusa and John Huarisa, who scraped 
together $3,400 to set up a radio con- 
struction business in part of a garage, 
had at best visionary ideas about be- 
coming, 20 years later, the country’s larg- 


est builders of television sets. 


The development of the television busi- 
ness constitutes one of the great stories 
of modern American business. It can’t 
be told without frequent reference to 
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Admiral. The ideas which put that com- 
pany at the top in television production 
were inherent in the methods used in the 
original little radio shop. Chief among 
them was production efficiency, so that 
the price of the home radio could be 
brought within the means of all. Among 
the earliest of Admiral’s pioneering ef- 
forts was the production of a small radio 
set to retail at $9.95. 


Over the years the enterprise grew. 
Other plants were acquired, the name be- 
came Admiral Corporation, appliances 
such as electric refrigerators, freezers, 
electric kitchen ranges and _ built-in 
ovens, air conditioners, air humidifiers, 
and, of course, television receivers, were 
added to the line. Beginning in 1947, the 
company pioneered in efforts to bring the 
prices of home television receivers down. 
By 1949 it had acquired sufficient faith 
in the future of television to schedule 
production of 400,000 sets, and that year 
it moved into first place among television 
manufacturers. 


The effort continues along the lines of 
efficiencies and economies in production 
which can be passed on to the purchasers 
in lower prices. 


What Is ‘Automation’? 


In keeping with that tradition—if one 
can talk about traditions in a company 
a little over 20 years old—Admiral has 
seized on the new production develop- 
ment characterized by that new, strange 
word, “automation.” Automation “simply 
means automatic production,” says the 
1954 annual report of Admiral, in which 
the process as applied to the making of 
television sets is described in simple 
terms and illustrated in color. The com- 
pany’s engineering and research depart- 
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ments have carried automation to a 
point, it says, where today, with “print- 
ed circuits” and automatically produced 
television sections containing as many as 
69 resistors, plus sundry condensers, 
coils, tube sockets and other components, 
provide the equivalent of half of the 
wiring of the entire television chassis. 
If you’ve ever taken a look into yours, 
you know what complications that avoids. 
The development of automation, at 
Admiral, has increased rather than de- 
creased employment. It has raised pro- 
duction, due to lowered sales prices, so 
that many more workers are needed to 
complete final hand assembly of sets; 
additional workers are needed to con- 
struct and service the automatic ma- 
chines; new employes are needed in 
cabinet construction plants, and pack- 
ing and shipping take more workers, 
too. These facts are so apparent that 
there has never been an employe pro- 
test. Of course, Admiral treats its em- 
ployes pretty well in other ways, too; 
that is why, in its existence, it has never 
experienced “labor trouble.” 


The figures in the annual report in- 
dicate that the development of auto- 
mation has all been to the benefit of 
the public, too. Today, the precision- 
made, dependable, 21-inch Admiral tele- 
vision set sells for less than half as 
much as the first small-screen sets of 
1947. 


Add Traffic Efficiency 


In that sort of an organization it may 
well be assumed that, having become con- 
vinced that modern traffic service was 
desirable, the result would be a complete, 
efficient department. Before the present 
director of traffic was entrusted with the 
organizational task, he had had railroad 
experience and he had spent two years at 
Admiral in capacities that gave him op- 
portunity to study the potential traffic 
problem. The combination of the need 
and the right man have produced re- 
sults in the company’s transportation 
comparable with some of its production 
records. 


And the traffic job is a big one. The 
1954 sales total of Admiral was nearly 
$220,000,000. To get necessary materials 
into the plants, and the production to 
the distributors, cost something over 
$5,300,000, and produced traffic equiva- 
lent to 5,000 carloads. In the carrying on 
of this transportation, however, there 
are a number of highly complicating fac- 
tors that have been reduced to a sys- 
tem in the Admiral traffic department. 
The company operates four plants in 
Chicago, others in what might be called 
the suburban area—at McHenry, Harv- 
ard, Franklin Park and West Chicago, Il. 
—and still others at Galesburg and 
Bloomington, Ill., and Shelbyville, Ind. 
In addition, it has a research laboratory, 
concerned largely with the development 
of color television, at Palo Alto, Calif. 


The general offices are located at the 
Cortland Street plant, which also pro- 
duces television and military communi- 
cations and electronic devices. Engineer- 
ing and research is also carried on at 
that plant. Other Chicago factories pro- 
duce cabinets, moulded plastic products, 
and record changers. Bloomington and 
Harvard produce television sets. Harvard 
also produces radios, as does McHenry. 
The electrical household appliances—re- 
frigerators, ranges, ovens, freezers, air 
conditioners and dehumidifiers—are made 
at Galesburg, where research and engi- 
neering in those products is also carried 
on. The company’s consolidated ware- 
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nouse, opened last year, is located at the 
gestern edge of Chicago in Franklin 
park. Here products are assembled from 
Chicago. Bloomington, Harvard and Mc- 
Henry for consolidation into carloads for 
shipment to distributors. The larger ap- 
jiances, Made at Galesburg, are ware- 
housed and shipped from there. 


Concentrated Production 


Except for the Palo Alto research labo- 
tories, Admiral locations make a neat 
iittle pattern in the center of the United 
States. Using Chicago as the center, all 
of them fall within a radius of 200 miles, 
Shelbyville, the most distant, being 
dightly more than that distance from 
Cortland Street. This arrangement has 































A much younger Bill Curtis seems here more 

interested in ‘scrabble’ than in accounting, in 

which he intended to make his career, or in 
traffic, in which he landed. 









wo traffic advantages. In the first place, 
itmakes the use of the Franklin Park 
warehouse as a concentration point a 
fairly simple operation, and, because it 
s located within the switching district, 
this warehouse is literally accessible to all 
the railroads serving Chicago. Secondly, 
it simplifies interplant movements, most 
of which are on regular schedule by con- 




















vail tact truck, but some of which are han- 
Se dled by common carrier truck, and a por- 
ton on vehicles leased by Admiral. 

These factors are all the more impor- 
lant because some of the plants do not 
Manufacture consumer goods. Their pro- 
duction activities are confined to making 
materi:! and parts for use in other Ad- 
hiral »} lants. Thus, at Shelbyville, the 
sole pr duction is wood cabinets for tele- 
‘sion, radio and high fidelity phono- 
graphs The new plant at West Chicago 
manu! -tures fiberglass products for use 
m oti Admiral operations, while the 
Grand venue and Knox Avenue plants, 

- in Ch igo, produce, respectively, tele- 
- pide @ ON = binets and record changers, both 





of wi 1 are components of finished 
brodu. made at the main plant at Cort- 
land © eet. Again, nearly all of the 
Mover it into the Franklin Park con- 
®lidat' warehouse is by truck. 

This ‘onsolidated warehouse, by the 
Way, is aot solely a transportation fa- 
tility. .1e television and radio business 
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MW CCEASY DOES IT...whatever the load 


CAREFUL cargo handling calls for skilled men and adequate 
equipment. In Seattle you get both. At East Waterway Termi- 
nal, railroad engines, huge industrial machines, and bulky con- 
struction equipment bound for Alaska and the Orient have been 
eased aboard ship with the giant 42-ton capacity gantry crane, 
operated by experienced, responsible crews. It can handle your 
heavy loads too. . . gently, safely, quickly. 


Your shipments through Seattle benefit by this capacity for 
handling any cargo. Grain elevators are newly expanded for 
greater capacity and equipped to load a ship in minimum time. 
Tank farms load or unload & vessel with modern pump and pipe- 
line systems. Add to these the latest in fork lift trucks, conveyor 
systems and warehouse facilities and you know why shippers 


specify Seattle. It’s the short north Pacific route to Alaska 
and the Orient. 


Write for new facts on facilities at the Port of Seattle and informa- 
tion on Foreign Trade Zone No. 5. P.O. Box 1878, Seattle 11, Wash. 


PORT OF SEATTLE COMMISSION 


CLARENCE H. CARLANDER, President 

E. H. SAVAGE, Vice President 

M. J. WEBER, Secretary 

H. M. BURKE, General Manager 

D. C. ANDREWS & CO., Overseas Representatives 
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being the highly competitive business 
that it is, it is necessary to be prepared 
for shifts in markets and the developing 
of new markets by carrying a consider- 
able quantity of the finished merchandise 
in stock. The completion last year of the 
Franklin Park facility makes the carry- 
ing of this inventory possible in concen- 
tration instead of leaving it scattered at 
various production points. 

Outbound movements are to 20 com- 
pany-owned distributors ranging in loca- 
tion from Alaska to Jacksonville and 
Boston to Los Angeles, and to more than 
60 affiliated distributors, making over 80 
points to which outbound traffic is pre- 
ponderantly destined. The fact that the 
destinations are thus sharply delimited 
makes it possible to carry on the out- 
bound transportation largely in carloads. 
Of the appliances, about 95 per cent of 
Admiral’s production moves in that 
manner; about 75 per cent of the tele- 
vision and radio sets move out in car- 
loads, the remainder by highway com- 
mon carriers and forwarders. Appliances 
—that is, refrigerators, freezers, ranges. 
air conditioners and dehumidifiers, com- 
monly called “white goods” in the field— 
move directly out of the Galesburg plant, 
which operates as the Midwest Manufac- 
turing Division of Admiral, also in car- 
loads. Although the cars from that plant 
usually contain several of the appliances, 
and those from other plants may contain 
television, radio and phonograph sets, the 
two classes of goods are never mixed. 
Where the carloads include articles mov- 
ing under varying classification ratings, 
they are subject to the “streamlined” 
classification rule No. 10 and various 
specific exceptions to the rule. 


Concentration of Traffic Activity 


Except for the Galesburg plant, where 
traffic activities are under the guidance 
of Midwest’s traffic manager, Glenn E. 
Jones, all Admiral traffic activities cen- 
ter at the Cortland Street general of- 
fices. Under Bill Curtis, as director of 
traffic, responsibility for the movement 
of all television and radio movements 
and the traffic to and from related 
plants, such as the cabinet plant at Shel- 
byville, lies with Edward C. Madden, traf- 
fic manager, and Thomas A. Gaudette, 
assistant traffic manager. Traffic of 
Canadian Admiral Corporation, of which 
Admiral Corporation owns 97 per cent 
of the stock, is handled at Port Credit, 
Ontario, by Keith Comly, traffic man- 
ager. Export traffic is handled by two 
international corporations, with Mar- 
garet Stacchini as export traffic manager. 
Admiral is in the process of construct- 
ing plants at Sydney, Australia; Mexico 
City, and Milan, Italy. 


Confining ourselves to the domestic 
traffic, however, rate and routing mat- 
ters are all supervised at Chicago. Plant 
shipping managers, who are directly an- 
swerable to plant managers, have on 
hand files compiled from master cards 
which are kept constantly up-to-date in 
the general traffic office, both as to rates 
and routes.. These cards show weight- 
break points, where carload and less- 
carload charges meet, as well as al- 
ternate rail and truck routings. The 
constant effort is to make carloads for 
shipping. Usually when less-carload 
shipments are involved they move either 
by highway carrier or forwarder. 


The effort is, wherever possible, to 
move via for-hire carrier. The corpora- 
tion is in the process of divesting it- 
self of a number of truck fleets oper- 
ated by distributing branches, used for 
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deliveries from stocks to retailers. Where 
it is necessary to have trucks under the 
direct control of the branch, the effort 
is to operate leased rather than owned 
yehicles. The corporation takes the. posi- 
tion that it is in the business of making 
and selling television radio and phono- 
gaph sets, and electrically operated 
household appliances, and that it is not 
in the transportation business. 


Some ‘Special Services’ 


At the outset, in implying that Bill 
curtis had to comb the plant to remove 
traffic and allied duties from other de- 
partments for concentration in his own, 
we made special mention of passenger 
transportation reservations and _ pur- 
chases. The traffic department now pur- 
chases about $250,000 worth of such 
transportation for its executive and sales 
personnel yearly. In addition, it operates 
an airplane of its own. 


Its use of air freight to distribute new- 
ly introduced products is also extensive 
and often involves intricate negotiations. 
A few months ago, in introducing sev- 
eral new television and household ap- 
pliance models, the traffic department ar- 
ranged for the charter of four large cargo 
planes which made many stops in get- 
ting samples of the new models to dis- 
tributors’ showrooms in many parts of 
the country. 


Another Admiral traffic “special” re- 
cently received wide publicity. An export 
shipment of large-screen television sets, 
1144 in number, moved from Franklin 
Park to New York in trailers on flat cars. 
The shipment was claimed as the first 
one of television sets made in that man- 
ner. It consisted of eight trailer loads, 
two to a flat car, and the line-haul move- 
ment was via the Erie Railroad. 


A Rural Mathematician 


William Jean Curtis, the only director 
of traffic Admiral has ever had, is still 
in his middle thirties. He was born and 
grew up at Jacksonville, Ill., the son of 
Jean and Annie Curtis. Although Jack- 
sonville was, and still is, largely an 
agricultural community, and Bill Curtis’ 
maternal grandfather and uncle had 
farms on which he spent a good part of 
his boyhood, he had no hankering for 
that sort of life. Nor could his father, 
who conducted a painting and decorating 
shop in Jacksonville, interest him in that 
business. The fishing and outdoor sports 
that engaged his boyhood companions 
also held little fascination for him; and 
it must be admitted that the railroad 
station, which drew much attention from 
the youngsters of his day, failed to cap- 
lure his imagination. 


Actus ly, while dutifully helping his 
father «mn occasion, and doing farm work 
In the ourse of his summer vacations, 
he hac .n idea that he would one day 
work something having to do with 
mathe’ atics. He excelled at that in 
high s’ ool, where, despite a sturdy body, 
he wi through his stint at football 
more a duty than as a pleasure. By 
the t he was graduated from high 
schoo 1 1939, he had determined on 
becon an accountant. 


Me hile, he had held down a part- 
ume it the local A. & P. store, laying 
away earnings so that he might 
atten isiness school. In the fall of 
1939: nrolled at Hardin Brown's Busi- 
hess C ege, in Jacksonville, and finished 
that ool’s business administration 
Course year later. He then went to 
work J. Capps & Sons, men’s cloth- 
ing n ifacturers, while waiting for a 
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civil service appointment for which he 
had taken an examination. The appoint- 
ment as a clerk in the Adjutant General’s 
office of the United States Army came in 
March, 1941. The 19-year-old youth 
packed his grip and set out for Wash- 
ington, in his first away-from-home ad- 
venture. 


From Government to Industry 


Nine months later the country was at 
war. Young Curtis volunteered. He was 
depressed by his rejection, for physical 
reasons, and one of the results was that 
he decided to leave government service 
entirely. His work, particularly that con- 
cerned with Army travel and statistical 
considerations of Army manpower, had 
been interesting, but it was but tenuously 
allied to the accounting field in which 
he still had ambitions to make his career. 
He left Washington for Chicago. 


There the placement bureau of the 
Walton School of Commerce, the ac- 
counting courses of which he had studied, 
sent him to the local passenger office of 
the Pere Marquette Railroad, where A. F. 
LaBundy took him on as a passenger 
representative. In 1944 he was made city 
passenger agent, at Chicago. Meanwhile 
he studied nights at Northwestern Uni- 
versity—accounting again, but now, after 
his transportation experience, he began 
to pay some attention to the transporta- 
tion courses. 

The opportunity came to him, toward 
the end of 1944, to make use of his ac- 
counting education in the contract ter- 
mination department at Admiral. The 
accounting and statistical work in con- 
nection with these affairs brought him 
into contact with practically all of Ad- 
miral’s activities, and he became aware, 
almost immediately, of the weakness in 
the corporation because of the absence 
of a traffic department. It looked to him 
as a need for the company and as a 
challenge and an opportunity for him- 
self. 


A Momentous Memorandum 


Inquiries revealed that the corporation 
had considered the establishment of a 
traffic department but that it had in- 
sufficient information of the advantages 
to be gained by such a move to urge it 
to proceed. Curtis prepared an exhaus- 
tive memorandum on the subject, both 
general and specifically as applied to the 
corporation; gave it to one of the execu- 
tives, and then, confident that something 
would be done about it and that his 
chance would come, transferred to the 
traffic school at Northwestern. 

The promotion came, but not, at first, 
in traffic. At the beginning of 1946 he was 
offered the position of accountant and 
office manager at a cabinet plant just ac- 
quired by Admiral. In accepting, Curtis 
urged L. C. Park, Admiral’s former treas- 
urer, not to forget him if and when it 
was decided that the corporation needed 
a traffic department. The year was about 
at its end, when he was called back to 
Cortland Street to talk traffic with W. C. 
Johnson, present sales vice-president. In 
December, 1946, Curtis was waved to a 
desk, assigned a stenographer and told 
to establish a traffic department. 

Something less than nine years have 
passed since then; but the Admiral gen- 
eral traffic office is as solidly organized 
as any in American industry. In a sense, 
accepting the traffic idea comparatively 
late, and entrusting the job to one who 
had no experience in industrial traffic, 
while it may have resulted in false moves 
at the beginning, insured against the 
acceptance of traditionally erroneous 
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views. The impression one gets in the 
traffic department at Admiral is one of 
spareness and leanness—there are here 
no extra people, no functions that have 
lost their usefulness and meaning, no 
obsolete equipment or ideas. The Admiral 
traffic story is written on clean sheets of 
paper; there are under it no preconcep- 
tions and erased errors that show 
through its economy of line. 


The Lasting Friend of Education 


Bill Curtis lives with Mrs. Curtis, who 
was Vivian Skidmore, daughter of Mis- 
souri farmers, in a modern home in Elm- 
hurst, western Chicago suburb. It wasn’t 
until after they met and became ac- 
quainted, in 1944, that they discovered 
they had both been in government serv- 
ice in Washington in wartime. Mrs. Cur- 
tis was then in the Treasury Department, 
and she still works in the department’s 
bond division, in Chicago. The Curtises 
have been married for going on nine 
years. In Elmhurst their home is some- 
thing of a showplace, especially the base- 
ment, credit for which Bill likes to spread 
around among a coterie of friends who, 
at one time or another, had a hand in 
helping him finish it. 

His move to traffic from accounting 
convinced Bill Curtis that he needed 
more technical education in the field. 
He continued his studies at Northwestern. 
Education generally, and _ specifically 
transportation education, has a vocal 
champion in Bill Curtis. 

Nine years is not a long time in which 
to develop a traffic department like 
Admiral’s. They haven’t allowed Bill 
Curtis much time for outside activities 
in the traffic field. He is a member of 
the trustees and finance committee of 
the Traffic Club of Chicago, and is a 
member of the Chicago Transportation 
Club, the West Towns Traffic Club and 
the Chicago Passenger Club. He is a 
charter member of the Chicago chapter 
of Delta Nu Alpha, and is active in the 
affairs of the shippers council of the 
Chicago Association of Commerce and 
Industry, the Mid-West Shippers Advis- 
ory Board, and the Illinois Territory In- 
dustrial Traffic League. 

His activities have not as yet branched 
out into national organizations. He is 
the kind of material the elder statesmen 
in those organizations ought to be watch- 
ing, however; and he still has a lot of 
years to go. 


North Carolina Port Tonnage 


More than 676,000 tons of cargo were 
handled for the import, export, and mili- 
tary sea trade in 1954 at the North Caro- 
lina State Docks of Wilmington and 
Morehead City, it was announced by 
Colonel Richard S. Marr, executive di- 
_rector of the state ports authority. 

Total tonnage in 1953 was 620,743 
tons. 

“The outlook is bright for 1955, based 
upon the 178,702 tons handled during the 
first three month of this year,” he said, 
and added, “during these three months 
the State Terminal at Morehead City 
handled five steamship cargoes of to- 
bacco, while during the same period last 
year none was handled and grain was 
loaded for outshipment for the first time, 
as was the first shipload of fish oil to 
Germany. 


At the Wilmington State Docks dur- 
ing the month of March this year, the 
tonnages handled exceeded the amount 
handled during the first six months of 
1954 by more than 4,000 tons. 


PERSONAL NEWS 





E,. Frank Eardley, director of traffic of 
the Pacific Intermountain Express Co., is 
relinquishing his position because of ill 
health, according to an announcement by 
Parkman Sayward, vice-president, sales 
and traffic. Mr. Eardley will continue in a 
consulting capacity with the company, 
with which he has been identified for 18 
years. Previously, he had served with 
Garrett Freight Lines and Interstate 
Motor Lines in Salt Lake City. 

* * * 


C. G. Murphy has been appointed traf- 
fic representative of the Denver & Rio 
Grande Western Railroad at Craig, 
Colo., effective April 1, succeeding B. F. 
Moore, who retired after 30 years of serv- 
ice. me SI es 

L. J. Stock has been appointed assistant 
manager of the package freight depart- 
ment at Montreal, Quebec, by Canada 
Steamship Lines, Ltd. 

* * a 

H. F. Stanton, chief commercial agent 
of the Railway Express Agency in Balti- 
more, Md., has been appointed general 
agent at Cleveland, O. He joined R. E. A. 
as a clerk in Charleston, S. C., in 1944. 


* * om 

The U.S. Truck Co. has announced 
the election of the following officers: 
President, George J. Codd; vice-presi- 
dent, managerial consultant, Elmer J. 
Klebba; vice-president—sales, Robert L. 
Jones; secretary-treasurer, Donald A. 
Ward. Mr. Whitmore and Mr. Klebba 
were elected to the board of directors. 

* * * 


E. W. Ernst has been appointed south- 
ern traffic manager of the Chicago & 
North Western Railway, with head- 
quarters at St. Louis, Mo., effective April 
15. 


* * * 


Floyd C. Morrow has been appointed 
vice-president in charge of sales for the 
Pacific Van & Storage Co., Inc., accord- 
ing to Henry A. Pontes, president. He 
was formerly general sales manager. 

* > * 


David B. Haviland has been appointed 
agency manager of the General Steam- 
ship Corporation, Ltd., with headquarters 
in Los Angeles. 

oa * * 

C. Y. Shafer has been appointed as- 
sistant general freight agent for the Sea- 
board Air Line Railroad. He is a son of 
the late George S. Shafer, who was 
president of the Norfolk & Portsmouth 
Belt Line Railroad. 


* * * 


Hugo Waninger has been elected vice- 
president in charge of traffic by An- 
heuser-Busch, Inc., St. Louis, Mo. Mr. 
Waninger has been with the company 
since 1944, and has served as traffic man- 
ager since 1950. 

* ca * 

E. J. Schafer has been appointed gen- 

eral freight agent by the Southern 


Communications for this 


department 


should be mailed to Editorial Department, 


Traffic World, $15 Washington Building, 
Washington 5, D. C. 
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Pacific Lines at Dallas, Tex., «ffectiye 
April 1, succeeding L. C. Bouchard, ye. 
tired. N. W. Smith succeeds Mr. Schafer 
as district freight agent at Dallas. My 
Cowan has been named assistant to the 
freight traffic manager, rates, at Hovys. 
ton, Tex. Mr. Cowan’s successor as 
assistant general freight agent, rates 
at Houston is J. J. O’Connor. F, £. 
Watson, general passenger agent for the 
central district, with offices at Oakland 
will retire on April 30. 

* x of 

Dillard V. Radke has been appointed 

operations manager for Best Motor Lines, 
He has been in the motor transportation 
field for 24 years. 

*~ 

















* * 





The Missouri-Kansas-Texas Railroad 
has announced the appointment of L, P. 
Neal as traveling freight and passenger 
agent at Parsons, Kan., succeeding Mark 
Smith, resigned, and Pat Birdsong in 
that capacity at Muskogee, Okla. 

* * * 










James J. Robertson, eastern manager 
at New York City for Allied Distribution, 
Inc., the Distributors’ News Group of 
Warehouses, was elected vice-president 
of the organization at its annual meet- 
ing in Chicago on April 12. Before join- 
ing the Allied group, Mr. Robertson was 
assistant sales manager of Hancock 
Trucking, Inc., with headquarters in 
Chicago. He began his career in trans- 
portation and distribution with the Bush 
Terminal Co., Brooklyn, N.Y. 

a * * 













A. Robert Geyer has been appointed 
general agent for the Chicago, Aurora & 
Elgin Railway at Minneapolis, Minn., ef- 
fective April 16. 

* 








* * 






The Chesapeake & Ohio Railway has 
announced the appointment of S. F. Witt 
as assistant freight traffic manager at 
Chicago, Ill., effective April 16. R. L. 
Schilke has been named to succeed him 
as assistant freight traffic manager at 
Detroit, Mich. Mr. Schilke’s successor as 
assistant general freight agent at Detroit, 
Mich., is C. W. Campbell. L. J. Hurckes 
has been named assistant general freight 
agent at Chicago. James D. Heath will 
become commercial agent at Chicago on 
May 1, succeeding A. S. Jacobsen, who 
is retiring after 34 years of service 

7x * * 


Norman G. Hediger has been appointed 
freight representative for the Detroit. 
Toledo & Ironton Rajlroad at Dearborn, 
Mich., effective May 1, succeediny J. L. 
Schroer, who is retiring after 30 years of 
service. 















of * ~” 

William P. Morton, assistant ¢ 
agent, passenger department, fc 
Milwaukee Railroad at Seattle, 
has been appointed assistant & 
agent in that city, effective April ! 


OBITUARIES 


The death on April 16 of Frar. H. 


neral 
the 
‘ash., 
eral 


Tyler, traffic manager of Sperry & [ut- 
chinson Co., Inc., has been anno 1ced 
by the Traffic Club of New York, Ir , of 


which he was a member. 
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small shipments 


are VIP 


at Viking | 


Terminal 
Facilities 
keyed to LTL 


“Me, just in the way?...no, 
I'm on my way. Small shipments 
like me are Very /mportant 
Packages at Viking.” 


Yes, LTL's are VIP at Viking. The entire Viking terminal 
construction program the past five years has been 


directed to building the best for LTL shipments. 


You know, small shipments have a way of getting lost, 

delayed, and damaged in congested terminals. That's one reason 
Viking insisted on much more room at all its new terminals. 
There's room to handle small shipments without delay or 


damage so they can be rushed out on daily merchandise schedules. 


Next time, call Viking and see what great importance we 


place on fast, safe handling of LTL. 


IK ING cones 
COMPANY 


AND SOUTHERN DIVISION 


COOK i... 
LINES, INC. 
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Edward J. Bolton, traffic manager of Luria Brothers & Co., and new president of the Traffic Club 
of Philadelphia, third from left, receives congratulations on taking office. 
George, vice-president; John W. Hartzell, past president; Mr. Bolton; and John Deering, vice-president 


The Transportation Club of the Roch- 
ester Chamber of Commerce is spon- 
soring a “perfect shipping” exhibit at the 
Kent Street freight house of the New 
York Central Railroad on May 4. There 
will be demonstrations of industrial pack- 
aging methods, materials handling equip- 
ment and packing materials. The New 
York Central’s impact car will be shown. 

oh * 

C. B. Stephens, of Teche Tank Lines, 
Inc., was elected president of the Traffic 
Club of Lake Charles, La., at its annual 
meeting on April 5. Others elected were: 
Vice-president, Fay C. Hardeman, Con- 
tinental Oil Co.; treasurer, T. B. Taylor, 
Southern Pacific Lines; Secretary, W. H. 
Lusby, Cities Service Refining Corpora- 
tion. The following were elected to the 
board of directors: H. O. Badgley, Cit- 
Con Oil Corporation; E. J. Christman, 
Port of Lake Charles; C. H. Dittman, 
Wisdom Moving and Storage Co.; L. H. 
Riley, Missouri Pacific Lines; and M. J. 
Bertin, Missouri-Kansas-Texas Lines. In- 
stallation of the new officers will take 
place on May 3 at the Lake Charles Golf 
and Country Club. 

a ae * 

The Bridgeport (Conn.) Traffic Asso- 
ciation will observe “ladies night” at 
Eichner’s Restaurant on May 7, with din- 
ner and dancing. Daniel Griffin and 
William E. Goldemen are co-chairmen. 
Joseph Orban is gift chairman, and 
Charles Haggerty, program chairman. 

a * cg 


The annual “ladies night” spring 
dinner-dance of the Flint (Mich.) Traffic 
Club will be held at the Hotel Durant 
on April 30. 

oa * * 

The annual import-export meeting of 
the Appalachian Traffic Club will be held 
at the Johnson City (Tenn.) Country 
Club on May 10. Thomas E. McGrath, 
manager of the distribution center, East- 
man Kodak Co., Rochester, N.Y., will 
be the speaker. 


* * * 


The annual spring barbecue of the 


TRAFFIC CLUBS 


New Officers of Philadelphia Traffic Club 
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Traffic 


Miss Ellen Raymond, a charter mem- 
ber and past president of the Woman's 
Traffic Club of Chicago, who is retiring 
May 1 as assistant general freight agent 
of the Green Bay & Western Railroad, 
was honored by the club at a meeting on 
April 11. Miss Faye Hewitt, of Food Brok- 
ers, Inc., presided. The annual golf outing 
and dinner will be held at the Navajo 
Fields Country Club, Worth, IIl., on June 
9. The club’s annual dinner-dance will be 
held at the Sheraton Blackstone hotel on 


October 27. 


* * * 


The annual dinner of the Harrisburg 
(Pa.) Traffic Club will be held on May 10. 


* 


A spring stag waste will be held by the 
Cincinnati Traffic Club on April 28 at 


the Hotel Alms. 


* 


The Traffic Club of the Lehigh Valley, 
of Easton, Pa., will observe “ladies night’ 
at the Lehigh Country Club on May 19 

* * * 


The annual spring dinner-dance of the 
be held 
on May 


Oakland (Calif.) Traffic Club wil! 
at the Mt. Diable Country Club 
=. oe * 

Graeme Pexton, vice-presiden 
Contractor Transport Co., ha 
elected president of the Traffic 
Greater Los Angeles. Other nev 
are: Vice-president, Thomas > 
assistant chief, Solicitation and 
tical Bureau, Southern Pacific C 
retary, Harold Sands, traffic dep 
Coca Cola; treasurer, James f 
traffic manager, A. R. Maas C 
Co. The following directors were 
Ralph Kramer, Inter-Ocean Ste 
Harry Moser, 


Truck Lines, Inc.; Herb Pierce 


sales representative, Pan Americ: 
ways; Don Lindsay, freight sales 


In the picture are Joe De 


and Transportation Club of 
Shreveport, La., will be held at the Forty 
and Eight Club on April 28. The club's 
spring golf tournament will be con- 
ducted at Querbes Park on that day. 

+ > + 


vice-president, f 
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rior Fa Freight; Kenneth Delaney, 
trafic «cpartment, McCullock Motors 
co.; ar Richard Sellwood, assistant 
publish: Motor Transportation Maga- 
zine. + * * 

The T:ansportation Club of Blooming- 
ton, Ill, will meet at the Phil Kron 
Country Kitchen on April 27. 

* * * 





The Keokuk (Ia.) Traffic Club, changed 
its name to the Tri-State Traffic Club, 
at a meeting April 12. The following 
officers were elected: President, Don 
ward, Hoerner Corporation; vice-presi- 
dent, William Talbot, Sinton’s Transfer; 
secretary, Ray Banghart, Keokuk Ship- 
pers Association; and treasurer, R. L. 
Miller, Hubinger Co. Directors elected 
were: John C. Fry,. Keokuk Shippers 
Association; Truman Wahrer, Wahrer 
Truck Line; L. E. Clark, division freight 
agent, Wabash Railroad; and Lawrence 
Laubersheimer, Hubinger Co. 


NEWS OF OTHER 
TRAFFIC GROUPS 
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Earl T. Moore, president of the Jersey 
Central Lines, will speak at a meeting 
of the New Jersey Industrial Traffic 






League at the Hotel Robert Treat, 

















































ub of @ Newark, on April 28. Russell G. Gran- 
e Forty @ 20, of Bay’ Terminals, Inc., Newark, is 
» club's @ President of the organization. 
* a * 
i" The Norfolk & Western Veterans As- 
‘ sociation will have its nineteenth an- 
> mem- @ nual meeting in Roanoke on May 28. 
oman’s § Mayor Maynard E. Sensenbrenner of 
retiring § Columbus, O., will speak. R. H. Smith, 
t agent @ president of the railroad, will present 
ailroad,@ diamond insignia to 50-year veterans. 
ting on § The General Electric “house of magic” 
i Brok- § popular science show will be presented. 
‘outing @ The organization is composed of em- 
Navajo ployes of the railroad with more than 20 
nm June years of service. There are more than 
will be @ 2,000 members. 
otel on a 
G. J. Willingham, president and gen- 
tral manager of the Peoria & Pekin 
risburg § Union Railway, was the speaker at a 
May 10.@ dinner meeting of the Peoria Chapter, 
by the Delta Nu Alpha Transportation Frater- 
a. at @ Mty, on April 11. D. W. McFarland, presi- 
dent, conducted the meeting. 
- * a 
Valley, Commissioner Tuggle, of the I.CC., 
night” wil speak at the twenty-sixth annual 
May 19. ™eeting luncheon of the Association of 
‘ Interstate Commerce Commission Prac- 
> of the titioner, at the Hotel Commodore, New 
be held York City, on May 5. His topic will be: 
on May @ 4te Our National Transportation Policy 
and Laws Outmoded?” The Metropolitan 
New York Chapter is cooperating in the 
of the @ “checn, and William C. Mitchell, chap- 
been @ ‘ef che “man, will be toastmaster. 
‘lub of ea * cg 
.fficers The “cean Freight Agents Association 
Grail, @ °f Chic..go will noid its annual outing at 
statis- § “2 Sc: vill Golf Club, Decatur, Ill., May 
sec- § 10. The = will be golf all day, a luncheon, 
ment, “2d di ner in the evening. A special 
‘man,@ Sra:. for the ladies will include 
mical @ che: : at the Decatur Club and an 
ected: afternc o theater party. 
ship; = = 9 
atner T. WV Edwards, Jr., assistant general 
argo passen: r agent, Seaboard Air Line Rail- 
air- § Tad, ) w York City, was elected presi- 
ipe- dent o| he Newark Railroad Club at its 








April meeting. Others elected were: First 
vice-president, James T. Walker, traffic 
representative, Frisco Lines, New York; 
second vice-president, Kenneth E. Smith, 
city passenger agent, Lackawanna Rail- 
road, Newark; secretary, Robert McEwan, 
city freight agent, Kansas City Southern 
Railroad, New York; and treasurer, Leo 
J. Fanarjian, passenger agent, Lacka- 
wanna Railroad, Newark. 
co * ~ 
“Toll Roads and the Throughway” 
will be discussed at a meeting of the 
Syracuse Alpha Chapter of the Delta Nu 
Alpha Transportation Fraternity at the 
Hotel Syracuse on April 25. John Mid- 
dleton will outline the history and rea- 
sons for toll roads; George Morford, their 
financial aspects; Garry Coleman, use of 
such roads by truckers; and John W. 
Tyler, relation of toll roads to parallel 
roads. 
a * bd 
Fred A. Piehl, manager of the Western 
Weighing and Inspection Bureau, was 
guest speaker at the monthly meeting of 
the Chicago (Ill.) Chapter of the Asso- 
ciation of Interstate Commerce Commis- 
sion Practitioners, on April 15, in the 
rooms of the Chicago Traffic Club, at the 
Palmer House. Mr. Piehl, who was ‘in- 
troduced by John B. Palmer, general 
agent at Chicago of the Texas & Pacific 
Railway Co., and chairman of the chap- 
ter, spoke on “Organization and Duties 
of the Western Weighing and Inspection 
Bureau.” 
* a cs 
Formation of the Southeast Wisconsin 
Chapter of the Association of Interstate 
Commerce Commission Practitioners has 
been announced bythe chapter, which 
has elected K. B. Brandt, assistant traffic 
manager, Kearney & Trucker Corpora- 
tion, Milwaukee, as its.chairman. At its 
first meeting, in Milwaukee, on April 13, 
members heard a talk by John B. Palmer, 
general agent at Chicago, Texas & Pacific 
Railway Co., and chairman of the Chi- 
cago Association of I.C.C. Practitioners. 
* a cs 
E. F. Hamm, Jr., managing director 
of ‘the Interstate Commerce Commission, 
will be the speaker at the annual dinner 
of the Cleveland- Chapter of the Delta 
Nu Alpha Transportation Fraternity at 
the Hotel Manger on April 28. Lloyd W. 
Baker, freight traffic manager, Baltimore 
& Ohio Railroad, will be toastmaster. 


* * * 


Marshall Hayes, of the J. F. Martin 
Cartage Co., Chicago, discussed pool car 
and pool truck operations, at a meeting 
of the Worcester (Mass.) Chapter of 
the Delta Nu Alpha _ Transportation 
Fraternity at. Holy Cross College on 
April 11. The chapter will tour the Gen- 
eral Motors assembly plant at Framing- 
ham, Mass., May 9, and have dinner that 
evening at the Meadows, Framingham. 

a ok + 


Ralph W. Vose, vice-president of sales, 
operations and traffic, of the St. Johns- 
bury Trucking Co., discussed the effects 
of “piggyback” operations on the motor 
carrier industry, at a meeting of the 
New York University Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity April 15. Chapter officers will be 
elected at a meeting May 6. 

oo * * 

The Evansville (Ind.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity will meet at Evansville College 
April 28. T. G. Bell, special representa- 
tive of the Freight Loss and Damage 
Prevention Section of the Association 
of American Railroads, will speak. 
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ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
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‘Help Wanted chs 


UNUSUAL OPPORTUNITY offered top-flight 
traffic man to get into consulting field in 
Pittsburgh. Write Box 718. 











Situations Wanted 


TRAFFIC & TRANSPORTATION EXECU- 
TIVE. Registered Practitioner with out- 
standing ability and 36 years active experi- 
ence—all phases of traffic. Age 56. Con- 
sidering offers. Write Box 719. 


TRAFFIC MAN. Experienced in all phases of 
traffic work. Rail, motor carrier, carloading 
rates and routes. Age 50. Will relocate. 
Write Box 720. 


MOTOR FREIGHT TRAFFIC SPECIALIST. 
7 years carrier, 3 years industrial experience. 
Well versed in rules, regulations, practice, 
classification, routings, rates, distribution, 
hearings,- rate analysis. Sales minded. 
Present employment covers all territories, 
with industry. Write Box 721. 

















Wanted to Buy 


INDUSTRIAL TRAFFIC BUREAU in Chicago 
or New York. Would also consider part in- 
terest or contract to purchase upon present 
owners death or retirement. Give full de- 
tails in first response. Write Box 722. 


Books 


BOOK catalog free. Over 100 select traffic 
titles. Transportation Book Exchange, Dept. 
4, 325 E. Piper Ave., Flint 5, Mich. 




















Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 


Bldg., 22 West Madison St., Chicago 2, Ill. 
LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise’ and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier .Claim Adjuster’ deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 

WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.0.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 








Where can you get 
you § 
a $1,000 return 





on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
‘that you'll be interested in a 
daily transportation 
reporting service that can 
Save your firm thousands of 
dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washington 5, D.C. 


Please give me the details of your 
daily transportation reporting service, 
and tell me about your special intro- 
ductory offer. 





TRAFFIC DATES 


APRIL 


25-28—Traffic Group of National Retail Dry Goods 


Association (annual conference), New Or- 
leans, La. 


MAY 


4-6—General Claims Division, Association of 
American Railroads, Washington, D.C. 
5-6—Northeastern Motor Carrier Claim Confer- 
ence (spring meeting), Philadelphia, Pa. 
5-6—Association of Interstate Commerce Com- 
mission Practitioners (annual convention), 
New York, N.Y. 
5-8—Local Cartage National Conference of 
American Trucking Associations, Inc. (an- 
nual convention), Cleveland, O. 
10-12—Freight Claim Division, Association of 
American Railroads, Denver, Colo. 
11-12—Michigan Traffic and Transportation Con- 
ference, East Lansing, Mich. 
14-15—Delta Nu Alpha Transportation Fraternity 
(annual spring meeting), Boston, Mass. 
15-20—National Tank Truck Carriers, Inc., of 
American Trucking Associations, Inc. (sev- 
enth annual convention), San Francisco, 
Calif. 
16-18—Purchases and Stores Division, Association 
of American Railroads, Chicago, Ill. 
16-18—Central Western Shippers Advisory Board, 
Colorado Springs, Colo. 
17-19—Communications Section, Association of 
American Railroads, San Francisco, Calif. 
18-20—Protective Section, Association of Ameri- 
can Railroads, Philadelphia, Pa. 


Annual Dinner Dates of Traffic Clubs 


APRIL 


25—Manufacturers’ Association Traffic Club of 
Lancaster, Lancaster, Pa. 


25—Indianapolis Women’s Traffic Club, In- 
dianapolis, Ind. 


MAY 


2—Women’s Traffic Club of New England, 
Boston, Mass. 

3—Traffic Club of Lake Charles, Lake Charles, 
La. 

5—Women’s Traffic Club of Norfolk-Ports- 
mouth, Norfolk, Va. 

5—Traffic Club of Greater Los Angeles, Los 
Angeles, Calif. 

9—Women’s Traffic Club of Ft. Worth, Fort 
Worth, Tex. 

9—Twin City Women’s Traffic Club, Minne- 
apolis-St. Paul, Minn. 

10—Harrisburg Traffic Club, Harrisburg, Pa. 

11—Danbury Shippers & Carriers Association, 
Danbury, Conn. 

11—Wyoming Valley Traffic Club, Wilkes- 
Barre, Pa. 

11—Women’s Traffic & Transportation Club 
of Baltimore, Baltimore, Md. 

11—Women’s Traffic and Transportation Club 
of Portland, Portland, Ore. 

11—Women’s Traffic & Transportation Club of 
Seattle, Wash. 

12—Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

16—Women’s Traffic Club of Houston, Hous- 
ton, Tex. 






TRAFFIC Wor 
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18-20—Chain Store Traffic League (ann:al mee. 
ing), Chicago, Ill. 
24—Southwestern Industrial Traffic League 
Lubbock, Tex. 
24-26—Southwest Shippers Advisory Bocrd, Ly. 
bock, Tex. 
31—National Rivers and Harbors Congres 
Washington, D.C. 


JUNE 


1-2—Trans-Missouri-Kansas Shippers Board, 
Hutchinson, Kan. 
5-9—Customer Relations Council of Americo: 
Trucking Associations (annual spring 
meeting), Portsmouth, N.H. 
7-9—Safety Section, Association of American 
Railroads, Buffalo, N.Y. 
9-10—Pacific Coast Shippers Advisory Board, Lo; 
Angeles, Calif. 
14-16—Freight Station Section, Association of 
American Railroads, Chicago, Ill. 
15—Ohio Valley Transportation Advisory 
Board, Indianapolis, Ind. 
15—Allegheny Regional Shippers Board, Reno 
(Oil City), Pa. 
15-16—Southeast Shippers Advisory Board, Nash- 
ville, Tenn. 
16-17—Pacific Northwest Advisory Board, Tacomo, 
Wash. 
21-22—Great Lakes Regional Advisory Board, 
Cleveland, O. 
21-23—Mechanical Division, Association of Ameri: 
can Railroads, Montreal, Canada. 
27-30—Accounting Division, Association of Ameri- 
can Railroads, Atlantic City, N.J. 























17—Traffic Club of Akron, Akron, O. 

18—Traffic Club of Billings, Billings, Mont. 

18—Railroad Foreign Freight Traffic Associo- 
tion, New York, N.Y. 

18—Women’s Traffic Club of Lackawanna Val 
ley, Scranton, Pa. 

19—Transportation Club of Winona, Winono, 
Minn. 

20—Traffic Club of Houston, Houston, Tex. 

24—Central Pennsylvania Traffic Club, Wil 
liamsport, Pa. 

24—Western North Carolina Traffic Clob, Ashe 
ville, N.C. 

25—Women’s Traffic Club of Las Angeles, Lo: 
Angeles, Calif. 

26—Women’s Traffic Club of Pottsville, Potty 
ville, Pa. 












JUNE 


1—Traffic & Transportation Club of St. Louis 
Inc., St. Louis, Mo. 









6—Women’s Traffic Club of Lance ster, Lom 
caster, Pa. 

10—Women’s Traffic Club of Detro', Detroit, 
Mich. 






11—Women’s Traffic Club of Centr Califor 
nia, Fresno, Calif. 

14—Women’s Traffic Club of New 
New York, N.Y. 

14—Women’s Traffic Club of Oak 
land, Calif. 

20—Women’s Traffic Club of Leh 
Allentown, Pa. 

30—Women’s Traffic Club of Metre 
Louis, St. Louis, Mo. 
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lob, Ashe This informative Transportation News Letter is mailed monthly by P-I-E to shippers and 

ik receivers and other interested people throughout the country. 

geles, Lo! 
“News Briefs” as reported in “Transportation News” is a digest of news of general interest to 

ea, shippers and receivers compiled from about fifty of the nation’s leading business publications. 
It is mailed without cost or obligation. 

— We will be happy to put you on our complimentary mailing list. Call your local representative 
or write on your company letterhead to Dept. W, P-I-E, 299 Adeline Street, Oakland 20, Calif. 
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UCL is"Big Business” 
on the PRR! 
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Over 5,000,000 shipments of LCL freight were expedited 


door-to-door via Keystone Merchandise Service during 1954. 


To make this service attractive to critical customers, PRR uses a 
fleet of 8600 trucks and trailers serving over 1500 points along 
Pennsy lines. Over the rails in scheduled trains, specially equipped 
cars provide the utmost protection for LCL merchandise. 

Pick-ups are prompt, and deliveries dependable—as only 


railroad transportation can assure! 


Route your next'LCL shipment via PRR—then compare the 


convenience, the service and the cost with your present method. 


Pennsylvania Railroad 
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